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Fraud investigation, cash-receipting

= |n May 2009, the Clallam County Treasurer reported an
employee misappropriated $1,200.

= The Treasurer’s preliminary work identified questionable
excise tax transactions.

= Qurinvestigation identified and reported a minimum loss
of $617,467 from February 2004 through May 2009.

= Fraud related to unanticipated and unrecorded excise tax
payments.
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Fraud investigation, cash-receipting

Internal control weaknesses:
= Unrecorded excise tax receipts.

= Lack of segregation of duties, compounded by
insufficient oversight and monitoring. The employee,
who had multiple user ID’s, duties included:

= Receiving cash and check payments.

= Performed the daily cash reconciliation for all daily
receipts.

= Prepared the daily deposit.

= Recorded Real Estate Tax affidavits on a daily Real
Estate Excise Tax (REET) schedule.
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Unanticipated and unrecorded excise tax payments hidden rows

ldentify from source documents all
received excise tax payments.

Foot daily Real Estate Excise Tax schedule
to determine if hidden row.
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Unanticipated Revenue: Example of Affidavit 086021

_— Lt R R T T
|
| .
“ o=\
Raite
nue REAL EETATE ENCISEE TAX AFFIDAVIT This form la ¥our ressd
,-r_u-nkwpxmgm CRLATTER £3 45 RO - CHAFTER 45H-4 14 WA whien wismpad b cashler
THIE A FFITLAVIT WILL MNOT BE Ma-i-x.l.umma ALL ANEAS TRH A LL FROTER A TR FULLY CORFLET R

E e T mhmltmluvlr .

P mm-wmm

ok e I paryiad gubs sl proparey:

Hame Dy 1. laat aa his ssparais sabein

Fimryrie Holeeg (i Mo East) s e s T

T — N TR — —
Cmyiaiaitip S0 e e — R
Phony bio. dinelndinganes éndah________

Fhone Mo, (irehlieg toes sasdsl_________

PiTnral ooy an pairel brstmt —
Wi ar — S hach b ¥ pareana] pecsarm kit s eadenlag:

L S AL o | Bened
Mg, Acbdenn S mm.__n 103,178 -
i e e e e em — : RS = ) g —— e
Phans Mo {inciuding sres codal____ JE— e 1 S —
= Sreecs adidrans of propety: 08 S_Scimar Dries and one. . Gomer Drive, Geauim §
Thils, g iy in busatsd in Olabiam Sourty =L ‘:1;]
] Check: bom i amy of the listed pareeis s bl senrmi bl e o Lo ger el 1
Rl s | i al ATy [T S0 (ICG L8 RG0S, FU0 @My SIICH & IOPIT SOl 10 ssah PRDS w A S0 ; 'CEEEQ'
Sos Rxhibi A stincived horeic srd rate o e oo, — y

\.\ﬂ
Z03*

—— ﬁ!’_‘.!" ar B mr.m_t'n.hq

N Goiesr Land Uan Codegan . |+ [ TE— pengerry ftangibla snd inmangobic) included b selline
[T F | pekon, cs:‘
i ardarany addiilons] codess. - L . Il ‘LU
Soo beck uf lust page for nstmotions B
v 4 TES B
In this properiy tsu:nq:l fram mr\-onr w-:-n-rm =1 ()
Bk B PO W il s e b .
THE MO8 iy s e e, el WA nmimher s cesgen far e pio n:
i i ety ik igmuitand e Bt land por chapter B33 ROWT [ & o i
i i) et cammt U (o spaoe, Thim nnd O @ | WAC He (8 H]
e o b b di v e bt 84,347 [ S ——
apocial vl e bl e e By 0 =
P T ) . . . R ﬁ—ﬂ'ﬂ—
Hany mrmsas oo e, sl o st |
1 PAEFTICIOF COH T LRANC TS (PO LA G5 CURRICN T LS Ty o of Dovumant SIS0y, Waraaly Baed LALE
W DWHER{EE To contimus the oot dcslgrmiinn as Rieesd land o r Y
GIREM M40 W1 CWITIRG UP (SFEN TPACE, FAMT A ngricusTT, o (e Datn wf Desumen
mqlpwmbm—a Ve gamanly mpe g e e datsrming Oirasa Sallimg Prica § A, DDDLD
...nho{:rd xieves 5o qualify mrved will Indicate by aigniag belew, - —_— ——
o yﬂ.ﬁmﬂmwﬂ-*hwthl‘,p-ﬂ-— THampamal Frapeeiy (Sadact) § S—— ——
Pl Loy ol e e et ¥ o i abervesd £
welll ba dusa mredl progabln by S (or e trarndoes ol e Thay o saln, (LW ¥
EA3E 120 ar METUS A, Ba IR i e St 415 bola, 357y Commact Tusabls Selilag Price ¥ 9,000
i S pnu ey
Thia land [ bows [ dis swat u-—lmr For connuanes.
S Eatinquut Internet: S0 o
T OO T Anannnan - BATE R —
mwmlmzwi::ﬁﬂﬁm *Dalinguonst Fonaliy £
v GRS uR1Sa BE hiEscTio e
T G0 iaaer. LF shis e Grveinaiad diras ot wiily b2 ontnus, =l kel B e - 343 '20
.Ri’m.. uumn-hn Pt hdaﬁ‘b"-: n:.ﬁm shall ba diss [——— —— .00
o
*Afdsvit Frosassing Fos § —
3] WHB Hy STENATURE —
': ’ ol Total Bus § 239
FRINT HAMD A BATHTRALISE CVF £ LRG0 T T i v#\uhANﬂlm TAK
- —_— — e B R e
= T CERTIFY UMBLT FEMALTY OF PET AT THEE DEIER DA 1R TR AN ORI ——
1 = Bignaism of e -
Craster o raniers &g Cirmndes or Giramiess el S .
M {prisn oo, Bast My fpieay W Bilapiock

- Kiwie ooty ol wigning _MQL%# ﬁd"’f,ﬁ{uhhquw af simsdnn: _-:_
Sequential |N UEREET. o < v e v e s s 2l

= 4 ESIRAGEY THIS SPACE - TREASURER 'S USE Hl.-Y fﬂEJ'HT 'ﬁ;‘l 5"'-'“-'&'-

Stamped on Affidavit os aan27 PwTETA

ogen21

ashin n State Audit s Office




Example of January 28, 2009

Daily Real Estate Excise Schedule
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Examples of Schedule for Jan & Feb 2009 Affidavit Issues

2009 Image Issues

AFFIDAVIT

DATE AFFIDAVIT # AMOUNT REET AMOUNT DIFFERENCE  NAME COMMENT

1/9/2009 85918 1073.00 1073.00 0.00 T Marchi Missing - obtained Aff Copy
1/22/2009 85998 1607.00 1607.00 0.00 T Marchi Missing - obtained Aff Copy
1/26/2009 85999 1028.50 0.00 1028.50 JColin Missing - obtained Aff Copy
1/28/2009 86021 343.20 0.00 343.20 T Marchi Reet - Not Used obtained Aff copy

2/9/2009 86095 0.00 Reet - Not Used
2/12/2009 86126 6947.00 6947.00 0.00 Missing - obtained Aff Copy
2/20/2009 86170 2408.00 2408.00 0.00 Missing - obtained Aff Copy
2/25/2009 86205 320.40 0.00 320.40 Reet - Not Used obtained Aff copy
2/25/2008 Aff Total REET Total 0.00 No Complete REET
2/26/2009 86209 12821.00 12821.00 0.00 Missing - obtained Aff Copy
2/27/2009 86233 628.00 628.00 0.00 Missing - obtained Aff Copy
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Examples of Jan and Feb 2005 Affidavit Issues

2005 Image Issues

DATE AFFIDAVIT # AFFIDAVIT AMOUNT REET AMOUNT DIFFERENCE
1/6/05 69631 328410 2984.10 300.00
1/7/05 69649 712.00 356.00 356.00

1/10/05 69660 249.20 0.00 249.20
69666 2668.22 2493.00 17522
1/11/05 69674 5073.00 4798.00 27500
1/18/05 69732 151.30 0.00 151.30
69746-missing
1/21/05 69779 49840 298.20 200.20
1/24/05 69802 2677.50 2602.00 7550
1/25/05 69816 2314.00 2114.00 200,00
1/27/09 69845 6363.50 6040.50 323.00
1/31/05 69877 6141.00 5798.00 343.00
69898 3471.00 3371.00 100.00
69905 346922 3356.72 11250
2/1-2/05 69925-missing
69926-missing 14688.00
2/4-7/05 69959 4590.20 4090.30 600.00
69971 4441.10 4366.10 75.00
69974-missing
69976 4839.82 N60.07
2/8/05 69989 7743.00 7592.00
69998 5071.95 4946.95
2/10/05 70026 4183.00 4083.00
2/11/05 70039 1513.00 1313.00
70042 2225.00 2020.00
2/14/05 70059 5963.00 5893.00
70073 1424.00 1287.00
2/16/05 0101 4984.00 4825.00
2/18/05 70132 1424.00 1374.00
70136 1237.10 1172.10
70143 4966.20 4921.20
2/22/05 70159 8811.00 8716.00
70164 4005.00 3442.50
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Cash Tender or Cashed Items

ldentify all cash items in Clallam County
Treasurer’s two accounting systemes.
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Sample of Eden Report

Identifying questionable cashed items
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Sample of CompTech Report

Identifying questionable cashed items

{sar CBETTS1

eceipt

as074

25073

85076

85077

85078

gsore

as08¢

CLALLEAM COUNTY P
CASH OUT RERCRT 1/28/2005
Transaction Date 1/28/2008 1/28/2009 13:52:50
Tax Tax Agsm Tenalty Interess Tetal
Payer ¥ame Parcel ¥ Type Year Anount Anount Amount Amtront Raount
RIES0700 CREGORY A RIEEL/MORMA J DEWYER 535 W 4TH ST PORT AMGELES WA 95363
£30000074500000 REP 2008 1,310.50 73.63 15688 125,58 1,732.97
Beceipt Distributiom 1,370.50 73.63 158.86 129.58 1,732.97 »
Tend Method I Amount 1,860.00 Fayment Amount 1,800.00
9 £7.03- §7.03-
EMREITO0 EOY BUREE 1625 SCRIVNER RD PORT ANCELES WA 93362-8%51
1030233300000000 EP 2008 573.07 15.7% 65,22 53,36 711.44
Begeipk Distribution 573.07 15.7% 83.22 33,36 71l.4q *
EREE T T 71 g2 Saymenc Asount 711.44
CASEZD CHS/HRTS o Dist Jrais )
Receipt Distrikution
Tend Method 1 Amourt 1,136.57 Paymeat Amount  1,136.57 -
2 1,136.57- 1,136.57- $1 '1 3657
SLAT1200 MARILYN ELLEN
Corments: FO BY 0BT
430252400250000 2P 2008 754.84 13.32 £3.87 24.3% 296,18
Beceipt Distributicn 754,84 13,12 £1.87 24.25 £96.18 *
Tend Method 1 Amount 856,18 Eaymect Amount 896.18
BLLEI500 DORIS J ALLEN 175 DEER EH PORT AMGELES WA 98362
€302013206000C0 RP mﬁﬂﬂ 13325 %g.?i Egg gD-‘H ‘.,;.-lil.'ﬁ
Feceipt Distrilution 1,012.3 91 . 0.54 1,144.7T3 ¢
Tepd leshed ) Acoczt 314473 Payment Amount  1,14£.73 - $343.20
CASEED CX _—
Receipt Distributicn ¥
Tend Method 1 Amount 3.0 Payment Amommb 343,20
2 343.20- 143.20-
T e
3000030800000 RP 2008 1,199.13 45.76 99.5% .M 1,3E1.82
Receipt Distribution 1,1939.13 45.7% 99.5% M 1,361.82 ¢
Tend Method 1 Amount 1,181.82 Payment Amoumt 1,361.42
4,950.02 171.41 463,84 275.87 §,867.14%
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Sample of CompTech Report

Identifying questionable cashed items

CLALLAK COoU¥TY

Bage 0001
User CBETTSL CASE OUT RERORT aﬁgfzuus
Transaction Date 3/25/2009 3/25/200% 13:58:07
Tax Tax hzem Penalky Interest Total
‘eeeipt Payer Mame Parcel £ Type Tear Aregant Amount Amsunt Amount; Amount
85636 DWNCIE5) ESTELLA DUWCAN B0 BOX 2896 SEQUIM WA 38382-2894
3I0155T0L000000 SP - 2009 1.43 1.6]
430177250450000 RP 2009 1.9 3.52
Receipt Distributionm i.g i.83 5.55 +
Tend Methed 1 Amount 10.55 Payment Ancunt 10.55
4 5.00- 5.00-
BS€37 WATT4400 LUCILLE H WATTS 5118 § MOUNT ANGELES RD FORT ANGELES WX 93362-8642
£10224100400000 ERE 2008 5.5 18.26 31.17
630233200201000 EP 40038 102,68 12.82 115.50
630233300000000 RP 2008 6.88 18.15 25.03
Receipt Distribution 125.07 45.23 174,30 =
Tend Method 1 Amount 174.30 Payment Amcust 174,30
85638 S0FIDE00 ELVIN R SOPIE 101 E 47H 3T PORT ANGELES WA 58362-4110
§30007304400000 3P ) 2009 1,505.50 T1.63 1,579.1)
Beceipt Distribuzien 1,505.50 73.63 1,579.13 ¢+
Tend Method 2 Amount 1,600.00 Payment Amount 1,800.00
E 20.87- 20.87-
85633 KOCUOTTO SAMUEL X MCCULLODGE 215 JOURNEY MAY SEQUIM WL 93382-9628
223062200300000 Rp 2009 1,309.04 20.05 1,329.0%
Receipt Distribution 1,309.04 20.05 1,329.09 =
Tend Methed 2 Amcunt 1,400.00 Payment Amount 1,400.00
g ‘ Te.81- 70.91-
85645 CASEED ITEMS . 4 CH/WRT
Receipt Distribution
Tend Method 1 Amgunt 893.22 Bayment Amount
2 §93.22-
2,943.53 144.54

3,088.07xs

4 Checks cashed for $ 893.22
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Partial listing of cashed items for March 2009

3/2/2009
3/2/2009

Amount

Washington State Auditor’s Office

3/2/2000
3/2/2009
3/2/2009
3/2/2009
3/5/2009
3/5/2009
3/5/2009
3/6/2009
3/6/2009
3/6/2009
3/6/2009
3/6/2009

3/23/2009
3/23/2009
3/24/2009
3/24/2009
3/24/2009
3/25/2009
3/27/2009
3/27/2009
3/30/2009
3/31/2009

3/31/2009
3/31/2009

1000.55
347.03
327.97
126.02
300.07
273.11

1212.62
150.00
556.10
453.20
785.00
602.40

650.03
150.00
336.00
467.12
869.88
893.22
459.18
1711.90
2625.40
224.30

1909.62
1661.43

27866.50

$27,866.51
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Partial listing of questionable cashed items

January 28-30, 2009

40 EDEN 1/28/2009 a480.66
41 EDEN 1/28/2009 10.95
42 COMP 1/28/20090 i B -
43 COMP 1/28/2009 343.29— > Affidavit 86021
44 EDEN 1/29-30/2009 572.70
45 EDEN 1/29-30/2009 318.60
46 EDEN 1/29-30/2009 450.20
47 EDEN 1/29-30/2009 414.80
42 EDEN 1/29-30/2009 . 539025
49 EDEN 1/29-30/2009 546.79
50 COMP 1/29-30/2009 479.19
51 COMP 1/29-30/2009 231.40
52 COMP 1/29-30/2009 5.49

17681.35
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January 28, 2009 reconciliation

Cashed tendered transactions to affidavit issues/hidden rows

Cashed Items AFF & Hidden

Row Issues
40EDEN 1/28/2009 480.66 1,602.00 Hidden Row
A1EDEN 1/28/2009 10.95 343.20 Affidavit 86021
42COMP 1/28/2009 1136.57
43COMP 1/28/2009 343.20
1971.38 1945.20 21.18 Difference
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Clallam County, cash receipting

Year Questionable Confirmed
Transactions Misappropriation

2003
2004
2005
2006
2007
2008
2009
Total

Washington State Auditor’s Office

28,063
79,703
109,862
132,316
150,925
195,975
96,747
793,595

0
32,965
75,770
115,786
100,563
198,467

93,913
617,467




Clallam County

Clallam County
Cashed Items and Check
Tendered Transactions
Affidavit Issues and Hidden

Rows
June 2003 thru May 2009
Attachment B
Misappropriation
Cashed Items Affidavit Issues and
Month/Year Questionable Transactions Hidden Rows
Jun-03 3,120
Jul-03 3,297 3,289
Aug-03 5,604
Sep-03 5,461 362
Oct-03 3,164
Nov-03 3,213
Dec-03 4,201 28,063 445
This amount not
4,097€— included in fraud.

Jan-04 3,551 0.00
Feb-04 5,279 752
Mar-04 5,522 1,589
Apr-04 8,651 2,279
May-04 6,562 2,729
Jun-04 6,949 3,199
Jul-04 7,661 4,882
Aug-04 6,025 3,614
Sep-04 10,134 4,533
Oct-04 5,931 5,984

Nov-04 9,932 2,075
Dec-04 3,500 1,324
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January 2005-December 2006

Questionable Confirmed
Transactions Misappropriation

Jan-05 6,201 2,860
Feb-05 6,259 4,301
Mar-05 5,031 3,792
Apr-05 8,410 7,133
May-05 7,005 2,450
Jun-05 11,209 6,936
Jul-05 9,146 5,895
Aug-05 9,207 6,095
Sep-05 16,094 10,994
Oct-05 17,948 15,239
Nov-05 8,831 7,296
Dec-05 4,515 109,862 2,774
Jan-06 12,266 10,106
Feb-06 8,820 8,338
Mar-06 12,186 10,836
Apr-06 12,070 11,592
May-06 9,872 7,539
Jun-06 9,650 8,399
Jul-06 14,888 12,465
Aug-06 10,509 9,552
Sep-06 9,785 11,145
Oct-06 15,727 12,790
Nov-06 12,326 10,299
Dec-06 4,212 2,720

Washington State Auditor’s Office 18




Jan-07
Feb-07
Mar-07
Apr-07
May-07
Jun-07
Jul-07
Aug-07
Sep-07
Oct-07
Nov-07
Dec-07
Jan-08
Feb-08
Mar-08
Apr-08
May-08
Jun-08
Jul-08
Aug-08
Sep-08
Oct-08
Nov-08
Dec-08
Jan-09
Feb-09
Mar-09
Apr-09
May-09

Jun-09
Jul-09

Questionable
Transactions
13,683
11,419
12,496
13,943
14,795
14,899
6,790
12,420
11,071
18,287
14,155
6,960
14,092
12,865
18,014
20,911
23,651
16,822
25,107
14,277
13,403
11,267
14,622
10,939
17,681
22,866
27,866
18,710
9,622
765,531
2,108

96,747
793,595

Confirmed Misappropriation
11,070
9,651
11,681
8,537
4,613
6,520
7,790
8,520
6,317
10,980
10,102
4,777
16,446
12,687
13,795
14,543
20,083
23,846
21,125
16,944
18,438
14,044
13,380
13,131
19,195
20,685
27,145
16,667
10,219
617,467

100,563

198,467

93,913
617,467

1280 <— Two months activity after employee left

3,389

Washington State Auditor’s Office
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Examples of Evidence — March 25, 2009
Affidavit 86400 Issue




County Treasurer’s System — Affidavit 86400 “Not Used”

Crawford Document Services

Missing page in file sequence
Document Number 086400 was unavailable for scanning

Thank ¥You for your Business

2\2o\e

Yot wsedd

Since

LYW 0O

Washington State Auditor’s Office



County Auditor’s System

County Auditor’s System - Affidavit 86400 Image
Excise Tax - $893.22

ZEBD— L EAE A
Bar e Erl e Dl

P 1\ ai
egg;r::":””' IREE s oo Ea-auamm- 11, a8 w8 an

] PP A Tl P L o it e, i, 1 1

When recordod roture be:

Juhn Flichac) FKKolb and Lona Marie Jofb
2002 Village Clrcin
Part Angeles, WA $8363

Filed for Record al Requanst of
Clallam Title Company
EBscrow Mumber: 106 S20FW

TRAN BADTION X0
carn MAR 25

Statutory Warranty Deed

THE CRANTORS David Hiday scd Roberts Hiday, hushand snd wifs for sed fo sensiderstion ol TEr
DOLELARS AND OTHER GUOHI AND VALUABLF CONSIDERATION in hand poid, conveys amd
wadrranta to John Michac) Koll and Lons Merke Kols, horbanag ang wife the follswing describad resl e,
situated in the County of Clallam, Stote of Washingtoen
Abbrevinted Legal: Lot 3 Short Plag 33/60
Ton Parost Mumbcr(s): 033018 739060
Lar 3 of Hiday Short Plai recorded Tuly 10, 2008 in Voluma 3% of Short Plas, page 60 under
Audivor's File Mo, 2008 1225718, records of Clallam County, Washingron,
Situate o the Couniy of Clallam, Stare of Washingtan

Subjoot (o A% fully described on Exhilrit “A™ artached heroto and mode & part hereall

Dimtcd Mlarole 14, 2000

STATE OF WWaashinglon S ]
COLUIRTY OF Clallam o __} 88:
V ooty that | know ar have satiefaciony evidencs that David Hiday and Roberta Fiday
are the peraona who appeared before me, aed suid porions acknowlsdged that they
wiggeed this insorumemt and sckmowledps it tobe  their, — fres and voluntary ot for the

vy and pUIposes Inentioned in this instrimmont.

ot Macode Q6 200G D : .
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Daily Real Estate Excise Tax Schedule

3/25/2009 — Affidavit 86400

ILOCATION CODES 1=COUNTY _2=PORT ANGELES _3=SEQUIN 4=FORIG
|

o s | suE |
| L
T | TECH | T THX | AT BICSE |
Rod | RE | FEE | COPES COPIES, FEE | FEE | TOTAL | LOCATHM SHES STATE | COUNTY | AMGHES | GEDUIN |RORaS | ENCISEQHEDS O | TOTM TOTAL
PP |CHE |OSH | OfEOK G | 4500 | 600 | Fems | Co0E | _ PRI BISE | BMOSE | _BOSE | _BESE | oI | Por PO | BIGSE | PR |
OHECH | o
I
56303 ! - MCSILE L - - - - - = - -
56304 | 500 - 5.00 10.00 ' < - - - - IR : 10,00
186395 500 | 5000 1000 - - . - - - | 1000
lo63%6 | 5.0 IR | : NN : - 00|
a7 | s | 5,00 ] - N -1 100
638 | 5.0 5.00 1000 ! - -1 - - - ki - 1000
C_gm. 0 s | 100 | - . N - 1000
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T REAL ESTATE EXCISE TAX
%VM STATEMENT OF TAXES CTED

¢_CSlallam

Report Monthveas \March 2003

ting Affidavit Mo, BE5198 Ending Afdawvit No.

Srngy Mokl Homes) (Including Mabile Homeas)

40, of Amdawies 215 Total Ho. of Mobile Home Affidavits 23
irng Mobile Homeas)

i State £ Local Tax Coflected (Do not subtiact tax refuriied)
notd include: Refunds made. tax collected an mabile homas, and penalies and

=) I e et e e 3 244.71

I State and Local Tax on Mobile MOmes oo 5 AT
Paf Lines 1 and 2 oo = = 240, 5

i Refunds During Month S S . . E -

- Local Tax Collectad (CountyfCity}

- Capital Projects .. e B - 68,913.15

- Conservancy Land Acquicition & Maintenance .. &

'of Lines 4, 5a and Sb , - —— S— = & EB.913
Stote Tax Colected (Line 3 bess ine 6) ... = 3 175,582
Administrative Fee (1.3% rom State Tax onby, lime 73 - g 2 334
Tax Being Remitted (Line 7 less ¥ne 8) . O - £ L 1T 7257
total Delinguent Penally collected _____ + £ -

total State Delinguent nterest collected ... - + £ 3 -

totad $5.00 State Tochnology Fee collected. .o + 5

nmm:-abnn:unatameuamr'{Mdms, T, 17, @nd 12 oo I =5 78, 282.0

it does not agres with the amount deposiled with the State Treasurars Offics on the monthly Cash Receipts Jouwrna
ary {State Form AS). list all adjuﬂmerp\uhich c?uaﬂd the difference below with explanation.

e AP CT- M A gl
= Reason nmu_mwﬁs.mﬁ s # 86400 reparted as”"Not Used”

Reason_Not used #806205, sczfa. s64

)
)

_) =
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Example of comparing every Affidavit Image to reported amount
on REET Schedule and Affidavit 86400 issue

20009 Image Issues

DATE AFFIDAVIT# AFFIDAVIT AMOUNT REET AMOUNT DIFFEREMCE NAME COMMENT

1/3/2009 85918 1073.00 000  TMarchi  Missing - obtained Aff Copy

1/22/2009 85998 1607.00 7.00 000  TMarchi  Missing - obtained Aff Copy

1/26/2009 85999 1028.50 0.00 102850  JColsin  Missing - obtained Aff Copy

1/28/2009 86021 34320 0.00 34320 TMarchi  Reet-Not Used obtained Aff copy
2/9/2009 86095 0.00 Reet - Not Used

2/12/2009 86136 £947.00 £947.00 0.00 Missing - obtained AF Copy

2/20/2009 86170 240800 0.00 Missing - obtained AF Copy

2/25/2009 86205 0.00 320.40 Reet - Not Used obtained Aff copy

2/25/2008 AFf Total REET Total 0.00 No Cpmplete REET

2/26/2009 26209 12821.00 0.00 Missing - obtained AF Copy

2/27/2009 86233 628.00 0.00 Missing - obtained Aff Copy
3/4/2009 86265 1607.00 0.00 Mizsing - obtained A Copy
3/9/2009 26284 778360 778350 0.00 Missing - obtained AF Copy

3/17/2009 86327 3942.84 3764.84 17800  JColuin 35 Changs 3764.84

3/20/2009 86363 532275 4472.80 B43.95 LPartridgze 55 Change 4472.80

3/23/2009 No REET. Iv. ==z

@fm 26400 29322 0.00 89322 Reet - Mot Used obtained Aﬁc@

4/1/2009 86451 5879.00 5701.00 17800  TMarchi 55 Change 5701
4/7/2009 86472 3387.00 3357.00 0.00 Missing - obtained A Copy

4/10/2009 86505 1463000 1469000 0.00 Missing - obtained A Copy

4/24/2009 86650 984.00 0.00 334.00 Reet - Mot Used obtained Aff copy

5/13/2009 26862 87720 10.00 867.20 Reet - Not Used obrained AFf copy

5642.47

Washington State Auditor’s Office
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CLALLAK CoUsTY
User (BETTSL

ChSE OUT REPORT
Transaction Date 3/25/2009 3/25/200%
Tax Tax
eceipt Payer Name Parcel ¥ Type Tear Arount
85636 DUNC385) ESTELLA DUNCAN PO 20X 2836
330195761000000 Sp - 2009 ’
J430177250450¢00 kP 2008 £ 7
Receipt Distribution 1.9
Tend Methed 2 Amount 10.55
g £.00-
85637 WATT440d LUCILLE X WATTS S118 § MO ANGELES RD
630224100400000 EP 20048 15.51
630233200200000 R2 2009 102.68
€30233300000000 &P 2009 5.88
Receipt Distribution 125.07
Tend Method 1 Amoumt 174.30
85638 SOFI0E00 ZLVIN R SOFIZ 1011 E 476 ST
§30007304400000 2P 2009 1,505.50

Receipt Distribucion 1,505.50
Tend Method 2 Ampunt 1,600.00
5 20.67-
85633 KOCUOTT0 SAMDEL X MCCULLQUGH 215 JOURMNEY WAY
225062200300000 RP 2008 1,309.04
Receipt Distribution 1,309.04
Tend Method 2 Amount 1,400.00

§ 70.81-
85645 5 o
__ReceEipt Distribution

" Tend Nethod L decuat 9.2

4 Checks cashed $ 893:22 — not Izig.jcjéﬁj

Washington State Auditor’s Office

184,54

hssn Pemalby Interest
Amount Anount Amount,

ﬁlil'm WA 38362-2694

1.63
Payment Amount

PORT ANGELES WA 33342-8%42
18.26

12.62
18.15
45.23

Payment Amcunt
PORT ANGELES WA 58362-4110

73.6)
3.6

Payment Amount

SEQUIM Wi 93382-9¢2¢
20.05

20.05
Payment Amount

ayment Amount

Dage 0001
3%!20&9
13:55:07

Total
Ampunt

1.63
3.5
5.55 ¢
10.55
5.00-

3.n
115.50
25.03
174.30 +
i74.30

1,579.13

1,579.13 +

1,600.00
0.87-

1,329.0%
1,329.09 *
1,400.00
70.91-

#

et LR

3,088,074




Reconciling cashed items to affidavit issues and hidden rows

SOEDEN 3/24/2009 336.00 1,435.00
51EDEN 3/24/2009 467.12
52 COMP 3242009 869 88
Item Mo. 2 has two items
1,673.00 1,435.00 238.00120and 118.
893 22 Aff B6400 not on REET
AFF 86400 not on Used on REET noton
53COMP 3/25/2009 89322 89322 0.00 REET item 26400
S4EDEN 3/27/2009 459 18 513 60
55 COMP 3/27/2009 1,711.20 1,500.00
Item Mol has an item for
2,171.08 2,013.60 157 48157 48 Two REETs
3/26/2009 0.00 0.00 0.00 Mo REET Schedule
56 COMP 3/30/2009 2,625.40 2,625.40 0.00 No Difference
_—o—'—'___'_‘_'_?
IR

I

e

3/30/09 cash taken of $2,625.40 - hidden row

Washington State Auditor’s Office



Examples of Evidence — March 27, 2009
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Daily Real Estate Excise Tax Schedule

-

o | | | pamsE |
(ECSECAECE| LM | TeIM, | TaTM
T

LOCATicE Gl _ITRTE {OUNTY MHGILER | SEQUM | FORAE
ot FRICE. EEE | _BeIE RIS | BORE | BEE  FMT

T momE | T
H L | 35,0000 | _u&_i'éuiw G : __ 578500 576500 | 5,750.00
%_m_m sm 100 - S . : : 1000
i1 1 | S0 1 | 0000000 138000 50000 - - - - L8000 L7600 | 1,7%5.00
=] T [ | so0| ool - - : I - 1 - 1000
.! I .-I_.... : .i . ! — — ] — : -
[ | | - I _
= | B —— | -
s S M
T I A NP N i
- ' - . - o
| — e e e e e e e
T - I S ——— B S S Hidden Row
N 1 . EEN E— r_
o — $513.60
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Daily Real Estate Excise Tax Schedule

Daily Real Estate Excise Tax Schedule 3/27/2009 - Page 2

ON CODES 1=COUNTY _2=PCRT ANGELES J=SEQUIM 4=FORKS

CONTY STATE | STATE

W R | | e ; — I
FE | 7 | COES[COPIS| FEE | FEE | TOTAL | LODAOR|  SKES  OWE | COOATY | WGBS | SN |ROMS | ENOSECHEOS

LHECH | CAH | 4500 | 4540 | _FEES (00E HRICE B BIIE BGE | EMISE | BNCISE PIMT
(HECXR | CAGH [

1 . I {1,000.00) (smw} . . ) {115‘[:003] i ' 'ﬂM
1 — — - | ol LI ﬂ!..l.l '
S - - A . - . 77 ohourd oot to

e
B
2
f
7

| | B S0 3| 70 L8 ~ WM - LB | L6 LIKS0]

SubeT
i
Torl | 3500 500 04s SO0 500 9RA5 49700000  GBGAO0 195500 4500 56000 683300 s,muu mmsl
& || _ | & '
L] | 0o : | TOT.'ilU'IEﬂR‘S BE33.00
| i | I = —
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Eden Report identifying questionable cashed items

Clallam County
Office: 1 Treasurer
** Open Pile *=
Filef 0508601-1 Post Date 3/27/200%
Fri Mar 27,2009 01:45DM

Tender Exwchangs
B : .
Gmur:lt151.ds+335.m:r+$6.?ﬂ eoo-18 $1 5?-48

<10/1 #1-1»
908601- : . f;
0903601-2 27Hax0s 01.450M b.00 235.00

: :;‘gm_&;a %:gﬁecks M:::: 5 66-70
S $459.18

MHpEEGsSrrEEEETEENEERES S S S SRS e
Ganaral Receipts
MISC - MISCELLAMEQODS
STAMP #i: S3E87
BAmt 1@ 10,169 51
Multi Items: ,
GL: B 00100.511,33404.53.0040
Item Amb: SEE3.00
GL: R 11301.511.33352.83.0010
Item Amt: $9266.91
GL: B 11301.511.33385._75.0010
Item Amt: §22.00
GE: R 11301.511.33404.97.0030
Tbem Amt: $18.00

Tok: 10,165, 51
Srge: Walk In
:.10,"1 B3-1x
0908&01-1 27Mards O1l:51PM 10,16%.51
#0002+

1 ITEMS: AMT DUE $10,169.91
10,16%.3) Wire Transfer

TS SSSSSTSEEEEEER ST TS S RERE N
General Recelpts
m - Miscellanecus Blank
SThMD # 5360
Amt ¢ I & (751,41%.70)
Tok 1 {751,415 .7)
GL: E GB131.0400,50000.00.0000
Sroce: Walk In
<10/1 #3-1>
0oeBe0l-1 2TMar09 0L:52FM (751,415.70)
*0003*
1 ITEMS: AMT D ($751,415,70)
(751,415.70) Wire Transfer

EEEEESS S LU E LT L Bt e e e T

Washington State Auditor’s Office




85662 ROAM40S0 J D ADANS 102 CYPRERS CIR
Comrents: 3EFIWD DUE T0 CCHL1A TREAS [HECHEI4S4E
- LI0DEEQ00800000 REF 2007 74, 16-
4I0065000500000 RE 2008 0. 36-
Rasaipt Distribution 144,84
Tend Methed 7 Amount 144,64~
B5563 FERNIZ00 GRRY FERMANDES PO OBOK 271
B 1232208105150000 RP 2007 1,280, 97
Recsipt Distribubion 1,897
Terd Method & Mmount 1,716

5654 BECUMOED SEQUIN MEDICAL ASSOCIATES, PLLE 777 ¥ STH AVE, SIE 100

(osEATa00 PP 2009 168,13
Raceipt Distribution 16628
Tend Methed 5 Amcunt - Lgg I8

25655 DAMIOLOD SALVATORE L D'AMICQD 46l ELVE RIDGE RD
S302E51200400000 RY 2005 £i8. 55
Recelpt Distzibution 515,85
Tend Method 1 Anomnt 956,08
1 £.44-

15655 EACRIGOT DOUGLAS W ERCRETT 297 MILES RD

SE0343200300000 RP 00s 1,571.11
S30343290400000 RP 2008 18088
SI0343290700000 RP 2008 15z.83
GIOLAGILTIEOOOE RP 008 265.28
' AOLIBATTROO00 BF 200% 2.1
GIL2ST0E300000 RP 2008 168.44
BI0EIGA00400000 RF 2008 315.81
EINLIGI0400000 RP 200% 168,44
Receipt Distribution 4,581,808
Tond Method 1 Amgunt 4,651.53

§5667 DRVILTS0 EDOIE D DAVIE g0 ELE (REEX RIDGE RD

132902L350200000 22 2003 421,34
Rm:.ﬁ;tmamhutm 42134

Tend Method 2 Amount 800.00

4 59,00~

B5468 ChEHED ITENS 5 ITEMS/ADV TR/PRIS/FC

Raeips Distribution
Tand Method 1 Amount 1,719
1 1,711.40-

5659 LEWS1GC0 MARRIETT LawalN 1008 E PARE AVE

Washington State Auditor’s Office

FORT ANGELES WA 98361-8110

Paynzat Aoguat
CLALLEH BRY W& SBI24-03T1
1.63 141.31 195,45
1.6 141,31 295,45
Fayment Rngunt
SEQUIN W 9832
Payment Amount
BORT MMGELES WA GRISE-52T1
.39 51.51 26408
§.39 51.52 264.08
Fayment Amount

PRT MNGELES WA 58351-Td50
15,92

15.78

15.7%

1.8

1.63

1.6}

1.8}

1.8
67,65

Payment Rmouot

FORES WA 58331
19,84

13,68
Fayment Amount

Payment Angurk -

BORT ANZELES Wh 983£2-1739

CompTech Report identifying questionable cashed items

14.15-
0.38-
Led G-+

144,54~

1,721,356
1,700,360
1,721.36

163,25
168.25
165.25

959.61

950.62 *

564,08
644~

2,587.01
£00.64
405.62
266.91
32175
170.07
nnH
170.07

i,651.53 *

4,651.53

.00 $1,711.90

441,00 *




March 2009 Reconciliation of Cash Items to Affidavit
and Hidden Rows

AFF & Hidden Row

720.74

Cashed I
ssues
Items
893,22 Aff 86400 not on REET
53 COMP 3/25/2009 B93.22 893,22 0.00 Affidavit 36400
DEN 3/27/2009 459,18 513.60
55COMP 3/27/2009 1,711.90 1,500.00
Item Mol has an item
2,171.08 2,013.60 157.48 for 157.48/Two REETs
R —— —
3/26/2009 0.00 0,00 0.00No REET Schedule
56 COMP 3/30/2009 2,625.40 2,625.40 0.00 Mo Difference
S57EDEN 3/31/2009 224.30 200.00
58 2,858.55
59 COMP 3/31/2009 1,909.62
&0 COMP 3/31/2009 1.661.43
Item No.1 has an i
3,795.35 3.658.55 136.80for 136.80
27,866.51 27.145.77 720.74

Washington State Auditor’s Office
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Examples of Evidence — May 18, 2009
Admitted to $1,200 on May 19th




LDCAT

AR STAE

coumy !
TECH

LJEE

L=

TEOH
FEE
CHECK

P

[ sTare__ |
— BRISE

counTy |
— |

May 18, 2009 - REET Hidden Rows - the day before she admits to $1,200

5.00

5.00 5.00 {100
5.00

| 169,000.00 | 2,163.20 |

_'_!_—' -

96884 | | 500 5.00 1 | 157,000.00 | 2009.60 . -
lm 500 | 500 1 | 42500000 544000 2,125.00 . -
B6EES | ] - mosue | - | - =1 -
(B6EET _ 3.00 L5001 1 16500000 | 211200 82500 - - =
B6E8A | | S0 e 5.00 10.00 L = - - -
6880 | s.00 | | 5.00 10,00 | . - |- - I
86890 | 5.00 5.00 3| 2 000 | 2,624.00 |_ D 1,025.00
86851 ] ! L. - | MOBLE - | . - N
65892 | 5.00 5.00 10,00 e - - -
] - - = - - -
———— e s B W B B S ——
_ —— —t-— - — - :
e e e e s B s T
: Viac) T ! : 1
) I — l - ——1 0% 1 -
_____ e - - - "-H._h_\_\q_h\__-‘x:____ "—"_'_'_'T—————____' aa‘ -
[ T — « TG ——
I | — i — } 4 e f—— — L13 | .
. fﬂft ﬁ*ﬁ S e | D\ 636-21% E
" | S NE— | _._-"""-n..‘__\_\_ 1 . =
— —_— | - " 1.050-00% -
m ] VYol | T ——
—— dmbhd T —
L $ I e I a4 ~— —
— - N — : | - —
- L N — ) - ___“-u..._T
- |- = — D S i
. [ -+ L sonm (0000) - -
R e - - I E— | - =t - - -

Washington State Auditor’s Office

. 10.00
- 10.00
| - 10.00
_3,00820 | 3,013.20
2,799.60
7,565.00 | 7,570.00

- 2,937.00 | 2.542.00
N 10.00
_____ - . 10.00
3,649.00 | 3,654.00
T e
—— -
i -
—_— 1 .
— i_ -
- 1 @ =- 1 i
—




2" page

of REET - Footing issue $1050.00 Hidden Row.

SEQUIM 4=FORKS P ‘ - l

1 | . . = S || —
PORT EXCIZE
_FEs | Oe |Gl | oegm | paoee (s BarsE | Do P | penm | igse | PaweNT
-
= | - =1 o | - i - -
- - - = - I - -

1,513.00 1,516,00

_i_. 10.00

0 A6, 80 -

30.00 B0.00 | ] ¥ L TOTAL CHECKS | 20,416.80
I S S GRS I EE—— - [r _l — ! — - - —r -
i | | . | 1l sTATEEMCISE | 69041.000,31730.00.0000 14,495.87 | , __[___
| { _ COUNTY EXCISE REET 1 _ 30101.611,31730.00.0000 1,904.91 |
_ . : il i COUNTY EXCISE REET 2 0201.611,31730.00.0000 | 190491 | | D
il T i | | PORTANGELES EXCISE | 68601.000,31730.00.0000 834.02 L
| I | = SEQUIM EXCISE | 68631.000.31734.00.0000 | 50584 '
]. | SEQUIM EXCISE 68631.000.31735.00.0000 |  S0584 | . st
I I O (W - | roRKs excusk | _ssssiocnzaooe0 | . | e
| | 1.3% ADMIN FEE | 00000.231.34142.00.003¢ _ zes42] | |
e COUNTY EXCISE TECH FEE | 001060.231.34142.00,0030 | 35.00 .
e _ i 5 STATE EXCISE TECH FEE | '59“41_-0.99.-.“_5.%9%_.1'_.. 6500 | ==
OFFICE COPIES | oow0.23134160000000 | - |
— T T e e [ [ —
FEPH/ PRI, (PN (W, R V) |orecs | 20,506.80 B ‘ | =
| | | ’ CASH 10.00 | _1 e R = S
— | | ] BT . | | -
[ e Tt — | TOTAL 2001800, | TOTAL PAYMENTS | 35,516.80 |
! e —_ +—— { — | - R | -
e LB, 2000
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Eden Report Transaction 24

SEE A, e
SR S D e
O TR s PR TR = oaw . e
szl @
(=2 . 235 Troavelars ook
e e F S ————— —

- T = - A e -
COSOILSOO Ll — R AfMayOS O =3 ra - L I T
- N
2 TTEMES = FaIr DU ERA .
EDE . 2E Bl CheaeaTkos
Clroarepges ST =0
—————— T T T S e i e S T e e e
sHemnesarae D et er 5 EeT e
- MMl escesllaneacises Blasaabe
ST FaE - T =
Eaami o A e AR=_. 2P
T . ) BEE .S 7
L= ¥ OROO B E - SaS D AR
Hxrases = Wallw X ~
i s L oo —
DA FEGI —I L SMos-DS 0D L SR _ SeE .
- T o R
A EESOas c AP Do S mesIE , @ w
Ams =T Paa i inesac o
R LT T s T T T mppep——
e T Y B E et
R E - Sl T~ OFfESca
ETXThRoaEe N = -
R 1 e S-S SO
FLAL L X e s b - -
AT 2 Dl S . B . TS S . SR S T
- =

CEAE . AR A

(=T - I .

D T
= R

e I | .
L AEmOar — T EAMALymDS 0= o 20 R SRS R
- R - "
1 EWESSSE - SpaT DL R . O
S - T e
e I S e L

R T T T & T epe———

- — BEAsmcresl I e S s e
SWapHmE £ S8l

SaTmT A S B mEL . SO
oy = - -
= = B OO . D . SRR S O . O
Eyraes T sl Tam -
- AN IR s T = -
e e e = T R I e = =} B, BEE
- -
L e e i e B 2 S
i — il Jaimeesce s s B s e
HFrAaAMEPE I =EZFa0
FaraTi = H e TRl EE
et = IR . I
RN = B OLGROE & EDL _ EAREE _Od IR
e = s b= e
— LA W R — o e
G A —TL E S RSspr B S O E  O R e 23 oA .o
L
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Comptech Report Transaction 25

User CBEITSL CASH OUT REMCRT
Tianmacticn Date 5/18/200% 5/18 1800
Tax faz
hesalps Payer Kame Parcel § Tyvps Yaar hcmnt,
BETEL MCEHISO0 FRANCIS/SUSAN MCPUEE 511 ® 4TH T
£30000223500800 RP p{li}] L1gd 04
E30000223€00000 R 400y 1,115.39
Recelpt Digtribation 2,479.48
Tend Wetked 1 Anoiat 4,616.01
B6T82 EOME1800 TERRY P ECWISTEN 4131 5 BEAM RD
G10088201000000 RP anne g0L.28
Receipt Ddstridation 01,28
Tend Mothod 1 Amount 623.27
B673] DEUTICOO MARY AMN DEUTH 114 DI TRACKS AD
Bi1152321400000 RE 2003 213,51
Recgine Diptriburion 1.8
Tend Method 1 Ancunt 123.53
06784 WILLAE40 ROEERT P WILLSCH 714 ¥ 131E 3T
£100003 73380000 I.P - hi@#i 2,004.18
ik itributian d,384.10
Térid Bu!t.hod 1 Amunt 1,500.39
85785 WOMNLTO0 CLEN RUMMEL B4 W I4TH BT
gio0e0415000000 P IWB 1,071.41
Tand Method 2 .lmunt 1,106.80
| b.dd
aeTad CABHED ITRMS
h-:niiam:-l ltnl:mmn
Tend nod ]'. mount 413,70
413.79-
6,751,785

Washington State Auditor’s Office

Famalty Intereat
Fmcuant hmaint

LE2 WA ddd2-g420

Fayment Anumg
PORT AMGELRS DE363-BAED
¥.17 13.33
§.77 12.22

Paymact Avount
10.02
10.62

BORT ANGELES WA 9141-0
B1.53

11.5

Paynert
PORT ANGELBE WA 98363<1133
36.81 1.1
6.6

2.2
Fayment Amount

Jaynens Amguct

183.70 E9.19

Faga 0001

Em;’il}ﬂi
10:2) 105

Total



14 EDEN 5/13/2009 146.75 979.00
15 COMP 5/13/2009 94735 £67.20 Af 85362 not reported on REET ill 5/18 10.00
16 COMP 5/13/2009 877.20
ltem Mo. 15 and item Ne 14 has an item for 36.75 f
1,971.20 1,846.20 125.00 off 5.00
17 EDEN 5/15/2009 506.12 250,00
18 EDEN 5/15/2009 325 50 550,00
19 EDEN 5/15/2009 32360
20COMP 5/15/2009 21163
21COMP 5/15/2009 126 40
1,453 25 1,400.00 53,25 ltem No. 17 has items for 87.75 and 5.50
. P . . .
Viay &' hidden row - c]ay petore
27 EDEN 5/18/2009 0.00 £36.21 1,050.00 5 h e a d mitte d o 5 1 ;2 00
23 EDEN 5/18/2009 0.00636.21 Void
24 EDEN 5/18/2009 636.21
25 COMP 5/18/2005 41379
1,050.00 1,050.00 u.mrT Difference

Washington State Auditor’s Office
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Clallam County, Cash Receipting

= The investigation found the following methods, or a
combination of them, were used to misreport
UNANTICIPATED REET payments:

= The County Treasurer’s copy of affidavit forms were destroyed
and their amounts were recorded as a lesser amount on the
daily REET schedule.

= Amounts paid were recorded as a lesser amount on the REET
schedule, without altering the affidavit.

= The amount of tax was crossed out on the affidavit and a lesser
amount was written in and recorded on the REET schedule.

= The amount of tax paid was crossed out, a lesser amount was
written on the affidavit and an even smaller amount was
recorded on the REET schedule.
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Clallam County, Cash Receipting

= The investigation found the following methods or a
combination of them, were used to misreport
UNANTICIPATED REET tax payments:

= The affidavit and the amount were not recorded on the REET
schedule.

= The affidavit was recorded on the REET schedule and
spreadsheet function was used to conceal the amount
misappropriated. This information was in electronic form for

October 2008 — May 2009 and paper form for June 2003 — Sept
2008.
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Clallam County, Cash Receipting

= The investigation found the following methods were used to
take cash — the other side of the equation:

= Recorded a questionable transaction in an amount equal to the
non-reported or under-reported excise tax and cash that
equaled the sum of such transaction(s) was taken.

= (Cash was taken for REET tax payments and not reported on the
REET schedule.

= (Questionable Transaction:

= Fictitious checks were entered into the accounting system to
appear that checks were being cashed.

= We received details on deposits for April 6-10, 2009 and found
fictitious checks were not part of the deposits.
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Clallam County, Cash Receipting

= The investigation could not determine the total loss because of:
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Missing affidavits.

Missing REET schedules.

No computer-generated daily reports.
Password-protected computer files.

No report to show actual daily cash received.
Deposits were not made intact.

Incomplete daily reconciliations. Example: May 7 through May
22, 2007 affidavits could not be verified — Daily REET schedules
missing. The affidavits totaled $408.868.47




Part of schedule that goes back to 2004

tachment C: Missing Documents

12 missing or incomplete documents below could have provided evidence t
iditional fraud.

Date Missing or Incomplete Document
2003-2009 Fassword protected computer files on Cashier's compute
2/9/2009 | Affidavit 86095 Missing
2/25/2009 REET Schedule not Complete
3/26/2009 REET Schedule Missing
4/10/2009 EDEN Report Missing
5/19/2009 REET Schedule Missing
2/22/2008 REET Schedule Missing ($794.45 in cashed items)
3/27/2008 REET Schedule Missing ($736.00 in cashed items)
2/28/2008 REET Schedule Missing ($1.345.00 in cashed items)
4/1/2008 REET Schedule not Complete
4/7/2008 REET Schedule Missing ($2,185.00 in cashed items)
_ 4/8/2008 REET Schedule Missing ($1,434.00 in cashed items)
4/9/2008 REET Schedule Missing ($904.39 in cashed items)
4/11/2008 REET Schedule not Complete
4/24/2008 REET Schedule Missing ($511.02 in cashed items)
5/8/2008 Affidavit 84059 Missing
5/12/2008 Daily Reconciliation Missing
S/6/2008 Daily Reconciliation Missing
8/21/2008 REET Schedule not Complete
9/2/2008 REET Schedule not Caomplete
9/24/2008 REET Schedule not Complete ($833.95 in cashed items)
10/3/2008 REET Schedule not Complete ($1,311.70 in cashed items
ANE2NNs Mailhve BB eamemmm—ilicsfiome Ao lem
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Clallam County, cash-receipting

Conclusion
= February 2010, amount of loss reported was $617,467.

= Jury trial in July 2011
= Charged with 22 counts
= QGuilty on all 22 counts

= ]2-year prison sentence
= Restitution of $607,516

= County Treasurer established new internal controls and policies
during investigation.

= County Treasurer not Re-Elected.
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Contacts

Troy Kelley
State Auditor

(360) 902-0360
Troy.Kelley@sao.wa.gov

Sarah Walker

Fraud Manager

(360) 480-1103
Sarah.Walker@sao.wa.gov

Website: www.sao.wa.gov
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