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Dear Ms. Iselin,

The Office of the Washington State Auditor has received and completed our response
to your public records request sent in via our website, as follows:

Hello, May I please get a copy of the workpapers (testing documentation)
for the Private Equity section of the FY20-21 SAO Accountability Audit of
SIB? If you have any questions, please feel free to contact me. Thank
you.

In response, we have attached the responsive records to fulfill your request with us.
Please let us know if you have any questions, concerns or issues regarding this
request. We will now consider this closed.

Sincerely,

Mary Leider, CPRO
Public Records Officer, Office of the Washington State Auditor
(564) 999-0919 | www.sao.wa.gov



mailto:leiderm@sao.wa.gov
mailto:susan.iselin@sib.wa.gov
mailto:billss@sao.wa.gov
http://www.sao.wa.gov/
http://www.sao.wa.gov/
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M Washington State Investment Board BOARD ADOPTED POLICY

POLICY NUMBER: 2.10.700 EFFECTIVE DATE: 12/16/21
TITLE: Private Equity Investment Program SUPERSEDES: 6/21/18
BOARD ADOPTION: 12/16/21 APPROVED:
PURPOSE

This policy sets out the general objectives and guidelines for the Washington State Investment
Board’s (WSIB) private equity investment program. This policy applies to the existing WSIB
private equity portfolio, as well as new investments.

POLICY

Standard of Care

Under Revised Code of Washington (RCW) 43.33A.030, trusteeship of funds under the
authority of the WSIB is vested in the voting members of the Board. The Legislature has
established a standard of care for investment of these funds in RCW 43.33A.140.
Additionally, the Board and its staff must comply with other state laws, such as the Ethics in
Public Service Act, Chapter 42.52 RCW, as it makes its investment decisions and seeks to
meet the investment objectives below.

Objectives and Goals
The objectives and goals of the private equity investment program are to:

1. Prudently employ the assets that the Washington State Investment Board (WSIB) has
allocated to private equity investments to produce a well-diversified profitable portfolio
that will enhance the total return of the WSIB portfolio and ultimately pay benefits to
participants and beneficiaries and meet actuarial requirements.

2. Diversify away from traditional capital market risks.

3. Employ consistent strategies that contain sufficient flexibility to take advantage of
opportunities available to the WSIB due to changes in the private equity or debt
marketplaces.

4. Endeavor to provide ancillary benefits to the WSIB including, but not limited to:

a. Negotiation of special terms based on the WSIB's size, its attractiveness to any
one general partner, and its ability to attract other investors.

b. Establishment of strong general partner relationships that may enhance later direct
investment deal flow.

c. Promotion of staff-consultant interaction to leverage the consultant's private equity
investment experience.

5. Invest as a limited partner in a variety of carefully chosen limited partnerships, each
with a successful track record, consistent investment strategy, and stable
management.

6. Develop secondary market capabilities to enhance the WSIB's ability to minimize
losses and maximize returns by 1) enabling it to sell its interest in a private equity
asset prior to maturity or liquidation, if prudent to do so, or 2) alternatively, to invest
in established partnerships in the secondary market.

7. Emphasize professional and timely handling of private equity investment proposals in
order to present the WSIB as a sophisticated, cutting-edge investor in the private
equity investment field.

8. Implement a standardized and thorough method of proactively monitoring portfolio
investments to maximize profit realization.
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9. Develop in-house expertise and resources for the prudent employment of funds in
private equity investments and refine the use of consultants/outside experts to
augment staff's capabilities.

10. Assess the private equity investment program's performance, strategies, and
objectives on a continuing basis to permit flexible responses to changing
circumstances.

11. Maintain the stability of the private equity investment program by following
established guidelines and procedures, only altering policies and strategies after
careful consideration.

12. Comply with all applicable laws and regulations concerning the investment of the
WSIB's pension assets.

Return Benchmark

In addition to the objectives and goals stated previously, the private equity investment
program seeks to achieve a superior total return as compared to traditional asset classes
and exceed the return of the MSCI All Country World Investable Market Index with USA
Gross by 300 basis points in the long run. For inclusion in the CTF performance report the
benchmark will be lagged one calendar quarter in line with the valuation lag.

Scope of Investing

The WSIB may invest in any appropriate private equity investment opportunity that has the
potential for returns superior to traditional investment opportunities and is not prohibited by
the WSIB's policies or by law. These investment types are generally divided into venture
capital, corporate finance, growth equity, special situations, distressed debt, and other
investments. Private equity investments are made through either limited partnerships or
direct investment vehicles and in a manner consistent with RCW 43.33A.110, which mandates
that “the Board shall establish investment policies and procedures designed exclusively to
maximize return at a prudent level of risk.”

Allocation and Diversification

The following provides a prudent and disciplined approach to achieving a well-diversified
portfolio of private equity investments that should realize superior investment returns as an
asset class.

A. Overview

To meet return and plan objectives, it is prudent to diversify the private equity portfolio
over time throughout the universe of private equity investment types. Specific guidelines
for each category will vary over time, depending on conditions in the macro environment
and specific opportunities available.

B. Diversification Categories
In selecting specific investments, it is important to seek an appropriate balance among
the following categories of diversification:

1. Stage - A diversified portfolio of companies in a variety of stages of growth should be
sought. These stages, for example, can include, but are not limited to

a. Early Stage
i. Seed Financing
ii. Start-Up Financing
iii. First Stage Financing
b. Expansion
i. Second Stage Financing
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ii. Third Stage or Mezzanine Financing

c. Later Stage
i. Bridge Financing
ii. Corporate Finance

2. Concentration - Attention must be paid to the amount that the WSIB, or any limited
partnership in which it invests, should place in any one investment opportunity. Typical
limited partnership agreements have limitations on the percentage of the partnership's
committed capital to be invested in any one company. The WSIB should not consider
taking more than 25 percent of any single partnership, except in unusual
circumstances.

3. Industry Sector - The portfolio should be diversified across a broad cross-section of
opportunities in different industries.

4. Geographic - The private equity portfolio should be broadly diversified by geographic
region and may seek to include investments in Europe and the Pacific Rim, as well as
other areas of the world, as appropriate opportunities are identified.

5. Time/Term of Commitment - To avoid excess exposure to any one economic or
investment cycle, it is important to structure a private equity portfolio in such a way
that a significant number of its investments are not made at the same time and do not
mature at the same time. Accordingly, the private equity investment portfolio should
be designed to seek a spectrum of investment and maturity dates.

In selecting private equity investment opportunities, diversification also requires recognition of
the need to balance niche opportunities in a specific market area with generalist approaches.
A well-balanced portfolio should contain both niche and generalist type investments.

Implementation and Due Diligence

The investment strategy and guidelines embodied in this plan are carried out by the Private
Markets Committee, staff, and the consultant, with due regard for the private equity
investment policies adopted. The WSIB is, by virtue of this plan and its guidelines, well-
positioned and flexible enough to act on private equity investment opportunities as they
arise.

One of the most critical phases of the private equity investment process is the due diligence
performed by staff and the consultant. To facilitate this phase, the staff and consultant
have each developed standard due diligence procedures to evaluate proposed investments
across a wide range of factors.

Due diligence includes, but is not limited to, the following:
1. Analyzing the investment track record of the principals.

Evaluating the proposed investment strategy and the fit of the proposed investment
within the WSIB private equity portfolio.

3. Reviewing the use of financial leverage.

4. Assessing the ability and stability of the investment management team and the
investment organization.

5. Reviewing market conditions.

6. Identifying potential competitors and evaluating sources of deal flow.

7. Conducting reference checks.

8. Conducting face-to-face meetings with the principals to discuss important aspects of

the offering.
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11.
12.
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Reviewing the offering memorandum and related documents, including the most
recent partnership financial statements and the most recent audited financial
statements.

Reviewing the proposed business plan and exit strategies.
Identifying and resolving key issues.
Reviewing the proposed terms, conditions, and fees of the partnership.

All private equity investments must be approved by the Board following the
recommendation of the Private Markets Committee, with the following exceptions:

1.

The Chief Executive Officer is authorized to execute investment transactions,
consistent with policies and directives adopted by the Board, with general partners
and entities that have an existing relationship with the Board. Executed transactions
will be reported to the Board at its next regularly scheduled meeting.

The Board may periodically authorize allocations to managers for discretionary
investments.

. The Chief Executive Officer shall have authority to invest up to $500 million annually

in secondary market opportunities in existing private equity limited partnerships
managed by general partners with whom the WSIB has an existing relationship,
subject to the following restrictions:

a. No single investment (defined as purchase price plus unfunded commitment
assumed) shall be greater than $200 million.

b. Authority shall only be exercised with a unanimous recommendation by the
Chief Investment Officer and the private equity Senior Investment Officer,
acting upon a favorable due diligence determination by the WSIB's private
equity investment consultant.

c. Proposed investments in the secondary market may only be considered when
staff and the consultant believe that the investment has a risk/return profile
appropriate for the private equity program.

d. The favorable due diligence determination, including the underlying rationale,
market conditions, and portfolio impact, shall be furnished to the Private
Markets Committee and the Board at their next regularly scheduled meetings.

ROLES AND RESPONSIBILITIES

Board

1.

ok WwN

Monitor the performance of the overall private equity investment program.
Approve Board private equity policies.

Approve the Private Equity Annual Plan.
Approve or delegate pursuant to Board-adopted Delegation of Authority policies.
Select qualified private equity consultants.

Approve commitments to new private equity investment partnerships and material
changes to existing investment partnerships, except as delegated by the Board.

Private Markets Committee

1.

Staff

Recommend to the Board commitments to new private equity investment
partnerships and material changes to existing investment partnerships, except as
delegated by the Board.

Recommend to the Board changes to Board private equity policies.

Provide oversight and review of the private equity investment program in order to
report and provide recommendations to the full Board.
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Implement Board-adopted private equity policies.
Develop private equity portfolio strategies.
Develop the Private Equity Annual Plan.

Source, underwrite, and present new relationship investment proposals for the
Private Markets Committee and Board approval.

Perform due diligence on investment transactions for investment opportunities with
general partners and entities that have an existing relationship with the Board.

Ensure compliance of all contractual partnership obligations.

Represent the Board with respect to all matters related to private equity investment
partnerships.

Private Equity Consultants

1.

Provide the Board, Private Markets Committee, and staff with written opinions
regarding new relationship investment proposals sourced and underwritten by staff
and make an oral presentation to the Private Markets Committee regarding the
same.

Provide the Chief Executive Officer and staff with written opinions regarding
investment proposals sourced and underwritten by staff for investment opportunities
with general partners, entities, and other relationships previously approved by the
Board.

Conduct specialized research as directed by staff.

Provide strategic advice to the Board, Private Markets Committee, and staff as
requested regarding the private equity portfolio.

Back Office Service Provider

1.

Provide quarterly portfolio performance measurement reports.

POLICY REVIEW
The Board shall review this policy at least once every three (3) years to ensure that it
remains relevant and appropriate.

Formerly Policy Number 2.05.300 dated 12/15/92
Supersedes Policy 2.10.400 dated 6/13/88
Board Adopted Policy 2.10.700 dated 12/15/92
Revised 2/20/97

Revised 4/16/98

Revised 3/21/02

Revised 2/19/04

Reviewed 4/16/09

Revised 4/10/10

Revised 6/21/12

Revised 6/18/15

Revised 2/16/17

Revised 4/20/17

Revised 4/19/18

Revised 6/21/18

Revised 12/16/21
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Detail


			Purpose/Conclusion: 			To document selections for monitoring and due diligence testing.


			Source:			Private Equity IRR Report: https://www.sib.wa.gov/financial/invrep.asp?subs=%2Ffinancial%2Fpdfs%2Fannual%2Far21.pdf&x=11&y=21


			Conclusion:			We made judgemental selections for monitoring and due diligence testing. See tabs, "Due Diligence Selections" and "Monitoring Selections".


			Selected Monitoring for Testing


			Selected Due Diligence for Testing


			Investment Name			Manager Name			Initial Investment
Date			Fiscal Year			Capital
Committed			%			Paid-In Capital (A)			Unfunded
Commitment			Current Market Value (B)			Capital Distributed (1) (C )			Total Value
(B+C)			Total Value Multiple (B+C)/A			Gain Since Inception (B+C)-A			Net
IRR (2)


			Corporate Finance/Buyout - Large																		Contributions			Unfunded - Local			Adjusted Market			Distributions


			Advent International GPE VII-B, L.P.						8/27/2012						400,000,000			2%			376,020,122			24,000,020			306,552,833			462,872,274			769,425,107			2.0x			393,404,985			16.14%


			Affinity Asia Pacific Fund V, L.P.						12/11/2018						350,000,000			2%			74,952,380			281,807,792			95,037,446			7,423,917			102,461,363			1.4x			27,508,983			15.36%


			Apax Europe V-A, L.P.						4/19/2001						140,121,981			1%			144,302,068			-			-			303,563,931			303,563,931			2.1x			159,261,863			36.19%


			BC European Capital VI, L.P.						8/4/1998						27,651,447			0%			27,651,447			-			-			75,534,053			75,534,053			2.7x			47,882,605			24.02%


			BC European Capital VII, L.P.						4/25/2000						108,149,740			1%			108,149,740			-			687,128			273,769,667			274,456,795			2.5x			166,307,055			23.73%


			BC European Capital VIII, L.P.						12/13/2005						304,884,741			2%			296,253,618			11,226,019			5,710,138			359,710,898			365,421,036			1.2x			69,167,418			4.48%


			Blackstone Capital Partners Asia II, L.P.						N/A						250,000,000			2%			-			250,000,000			-			-			-			N/A			-			N/A


			Bridgepoint Europe III, L.P.			Bridgepoint Group PLC			12/6/2005						129,419,242			1%			127,746,676			4,756,166			27,515,467			129,801,629			157,317,096			1.2x			29,570,420			2.59%


			Bridgepoint Europe IV, L.P.						11/14/2008						199,909,926			1%			191,937,927			14,731,610			39,144,816			260,967,335			300,112,151			1.6x			108,174,224			9.80%


			Bridgepoint Europe IV, L.P. (Secondary Purchase)						2/25/2016						33,490,789			0%			30,834,805			3,682,902			9,780,182			30,446,764			40,226,946			1.3x			9,392,140			10.74%


			Bridgepoint Europe V, L.P.						2/8/2016						253,634,349			2%			238,005,533			22,194,632			268,992,646			154,243,621			423,236,267			1.8x			185,230,734			18.53%


			Bridgepoint Europe VI, L.P.						4/1/2019						406,482,586			2%			210,518,949			195,963,637			226,543,098			30,912,403			257,455,501			1.2x			46,936,552			21.75%


			Charterhouse Capital Partners IX, L.P.						1/7/2009						252,108,597			2%			252,108,597			-			55,728,266			285,955,479			341,683,745			1.4x			89,575,148			9.79%


			Charterhouse Capital Partners VIII, L.P.						7/20/2006						171,665,185			1%			171,675,494			- 0			-			165,037,385			165,037,385			1.0x			(6,638,109)			(0.63%)


			Cinven Fifth Fund, L.P.						8/28/2012						229,913,870			1%			246,887,440			11,887,854			107,807,506			329,180,450			436,987,956			1.8x			190,100,516			19.70%


			Cinven Third Fund						1/11/2002						117,840,269			1%			135,871,881			-			745,517			281,718,299			282,463,816			2.1x			146,591,935			31.90%


			Clayton, Dubilier & Rice Fund V, L.P.						5/3/1995						40,000,000			0%			42,472,920			-			-			49,716,196			49,716,196			1.2x			7,243,276			2.29%


			Clayton, Dubilier & Rice Fund VI, L.P.						12/9/1998						200,000,000			1%			217,312,776			-			23,526			333,128,532			333,152,058			1.5x			115,839,282			9.53%


			Cypress Merchant Banking Partners, LP						9/8/1995						40,000,000			0%			41,650,938			-			-			50,600,565			50,600,565			1.2x			8,949,626			2.65%


			Doughty Hanson & Co Fund II, L.P.						3/6/1996						16,290,955			0%			17,228,621			-			-			36,342,067			36,342,067			2.1x			19,113,445			48.83%


			Doughty Hanson & Co III, L.P.						11/3/1997						100,000,000			1%			106,788,534			-			-			205,158,080			205,158,080			1.9x			98,369,546			13.58%


			First Reserve Fund XIII, L.P.						7/15/2014						400,000,000			2%			445,634,220			43,273,494			264,445,095			148,573,502			413,018,597			0.9x			(32,615,623)			(3.45%)


			Fortress Investment Fund IV, L.P.						7/10/2006						200,000,000			1%			231,945,383			2,625,763			21,629,345			191,060,241			212,689,586			0.9x			(19,255,797)			(1.07%)


			Fortress Investment Fund IV, L.P. - Co-Investment						7/24/2006						25,000,000			0%			28,213,679			1			1,700,827			19,827,645			21,528,472			0.8x			(6,685,207)			(3.42%)


			Fortress Investment Fund V, L.P.						7/23/2007						250,000,000			2%			249,235,427			5,498,709			111,244,126			259,464,049			370,708,175			1.5x			121,472,748			4.44%


			Fortress Investment Fund V, L.P. - Co-Investment						7/24/2007						50,000,000			0%			49,562,848			437,152			18,215,116			14,768,114			32,983,230			0.7x			(16,579,618)			(3.80%)


			Francisco Partners V, L.P.						5/29/2018						200,000,000			1%			181,500,000			18,500,000			276,947,925			-			276,947,925			1.5x			95,447,925			25.10%


			Francisco Partners VI, L.P.						1/26/21			2021			300,000,000			2%			33,750,000			266,250,000			38,163,163			-			38,163,163			1.1x			4,413,163			20.89%


			GI Partners Fund VI, L.P.						9/29/2021						300,000,000			2%			-			300,000,000			(3,495,466)			-			(3,495,466)			N/A			(3,495,466)			N/A


			Green Equity  Investors V, L.P.						8/10/2007						205,000,000			1%			221,952,486			2,174,978			10,258,538			501,736,660			511,995,198			2.3x			290,042,713			18.30%


			Green Equity  Investors VI, L.P.						11/30/2012						300,000,000			2%			332,633,236			23,892,263			486,661,225			262,035,968			748,697,193			2.3x			416,063,957			18.57%


			GTCR Fund XII, L.P.						5/4/2018						400,000,000			2%			285,817,092			136,372,253			391,174,846			78,888,791			470,063,637			1.6x			184,246,545			36.36%


			GTCR Fund XIII, L.P.						9/7/2021						535,000,000			3%			-			535,000,000			11,165,407			-			11,165,407			N/A			11,165,407			N/A


			Hellman & Friedman Capital Partners V, L.P.						12/10/2004						75,000,000			0%			68,924,749			-			-			183,287,452			183,287,452			2.7x			114,362,703			27.91%


			KKR Asian Fund II, L.P.						10/4/2013						400,000,000			2%			484,438,500			175,924			334,041,091			352,292,786			686,333,877			1.4x			201,895,377			9.89%


			KKR E2 Investors, L.P.						10/2/2009						39,570,693			0%			41,266,032			-			-			37,745,153			37,745,153			0.9x			(3,520,879)			(2.87%)


			KKR European Fund II, L.P.						11/29/2005						500,000,000			3%			605,459,979			-			3,554,665			792,906,252			796,460,917			1.3x			191,000,938			4.81%


			KKR European Fund III, L.P. - USD						3/17/2008						660,429,307			4%			698,471,474			100,226,479			25,287,120			1,085,074,843			1,110,361,963			1.6x			411,890,489			11.25%


			KKR European Fund V, L.P. - USD						1/15/20			2020			300,000,000			2%			180,773,287			121,959,047			214,539,991			5,500,514			220,040,505			1.2x			39,267,218			29.12%


			KKR European Fund, L.P.						11/4/1999						400,000,000			2%			532,871,266			-			-			1,094,978,319			1,094,978,319			2.1x			562,107,053			19.73%


			Madison Dearborn Capital Partners III, L.P.			Madison Dearborn Capital Partners			4/6/1999						109,900,000			1%			116,707,693			-			-			174,315,070			174,315,070			1.5x			57,607,377			8.57%


			Madison Dearborn Capital Partners IV, L.P.						12/4/2000						300,000,000			2%			364,395,330			7,816,057			9,452,191			629,168,618			638,620,809			1.8x			274,225,478			13.91%


			Madison Dearborn Capital Partners V, L.P.						7/31/2006						175,000,000			1%			203,360,264			2,686,108			11,678,322			302,584,493			314,262,815			1.5x			110,902,551			7.48%


			Madison Dearborn Capital Partners VI, L.P.						5/27/2008						150,000,000			1%			173,002,957			35,050,449			56,557,646			317,880,630			374,438,276			2.2x			201,435,319			23.45%


			Madison Dearborn Capital Partners VIII, L.P.						11/20/20			2021			250,000,000			2%			55,833,623			194,166,377			78,910,751			-			78,910,751			1.4x			23,077,128			59.52%


			New Mountain Partners V, L.P.						11/29/2017						200,000,000			1%			181,228,151			18,803,295			304,404,733			58,023,550			362,428,283			2.0x			181,200,132			41.55%


			Nordic  Capital CV1 Beta, L.P.			Nordic Capital			4/18/2018						203,515,517			1%			220,691,769			23,554,695			179,223,120			151,861,118			331,084,238			1.5x			110,392,469			17.39%


			Nordic  Capital Fund IX, L.P.						3/26/2019						344,772,797			2%			264,936,384			98,152,997			532,857,860			18,316,584			551,174,444			2.1x			286,238,060			71.49%


			Nordic  Capital Fund VII, L.P.						4/14/2008						374,390,499			2%			467,396,815			-			-			617,110,680			617,110,680			1.3x			149,713,866			5.18%


			Nordic  Capital Fund VIII, L.P.						6/7/2013						232,209,100			1%			476,652,786			40,067,114			394,690,920			465,832,221			860,523,140			1.8x			383,870,355			17.47%


			Nordic  Capital Fund X, L.P.						5/19/21			2021			445,968,328			3%			23,722,156			422,246,172			36,620,028			-			36,620,028			1.5x			12,897,872			54.37%


			PAG Asia II, L.P.						5/5/2016						150,000,000			1%			125,422,222			39,597,482			235,228,081			15,879,442			251,107,523			2.0x			125,685,301			21.30%


			PAG Asia III, L.P.						9/27/19			2020			350,000,000			2%			118,609,573			231,390,427			130,896,148			1,668,519			132,564,667			1.1x			13,955,094			13.25%


			PAI Europe VII						9/25/19			2020			175,513,383			1%			77,956,365			97,557,106			101,821,218			88			101,821,307			1.3x			23,864,942			29.33%


			Permira V, L.P.						6/12/2014						379,049,477			2%			382,361,418			18,269,870			617,260,201			614,852,241			1,232,112,442			3.2x			849,751,024			26.86%


			Providence Equity  Partners VII, L.P.						5/9/2012						300,000,000			2%			408,802,911			32,774,325			408,115,433			463,182,894			871,298,327			2.1x			462,495,416			25.00%


			Providence Equity  Partners VIII, L.P.						7/17/19			2020			400,000,000			2%			259,335,584			201,225,992			247,307,142			60,561,576			307,868,718			1.2x			48,533,134			21.54%


			Searchlight Capital Partners III, L.P.						2/10/20			2020			300,000,000			2%			109,163,836			191,570,063			149,537,872			227,767			149,765,639			1.4x			40,601,803			46.08%


			Thoma Bravo Discover Fund III, L.P.						6/11/21			2021			100,000,000			1%			33,920,682			66,079,318			34,189,229			-			34,189,229			1.0x			268,547			0.79%


			Towerbrook Investors IV, L.P.						10/1/2013						200,000,000			1%			158,882,573			77,987,151			252,108,422			82,778,443			334,886,865			2.1x			176,004,292			26.75%


			Towerbrook Investors V, L.P.						3/6/20			2020			450,000,000			3%			110,600,843			317,432,795			93,767,292			8,654,150			102,421,442			0.9x			(8,179,401)			(10.61%)


			TPG Partners III, L.P.						2/10/2000						82,000,000			0%			78,665,863			-			-			190,638,757			190,638,757			2.4x			111,972,894			24.50%


			TPG Partners IV, L.P.						12/9/2003						175,000,000			1%			195,380,953			12,903,817			281,878			372,549,634			372,831,512			1.9x			177,450,559			15.24%


			Trident VII, L.P.						10/30/2017						250,000,000			2%			256,493,742			35,528,906			378,280,139			42,113,248			420,393,387			1.6x			163,899,645			24.41%


			Trident VIII, L.P.						4/8/20			2020			300,000,000			2%			184,274,830			119,190,323			210,629,412			4,244,633			214,874,044			1.2x			30,599,215			32.59%


			Triton Fund V, L.P.						10/18/19			2020			292,306,318			2%			139,519,481			154,246,108			161,584,700			1,459,271			163,043,971			1.2x			23,524,490			18.63%


			Vestar Capital Partners IV, L.P.						12/15/1999						55,000,000			0%			54,362,310			57,315			371,616			95,528,404			95,900,020			1.8x			41,537,711			13.44%


			Vestar Capital Partners V, L.P.						12/19/2005						100,000,000			1%			101,173,368			-			4,561,939			130,048,269			134,610,208			1.3x			33,436,839			3.98%


			Welsh, Carson, Anderson & Stowe IX, L.P.						7/10/2000						300,000,000			2%			297,000,000			-			-			493,604,200			493,604,200			1.7x			196,604,200			11.19%


			Welsh, Carson, Anderson & Stowe VII, LP						12/21/1995						40,000,000			0%			40,000,000			-			-			87,022,629			87,022,629			2.2x			47,022,629			17.70%


			Welsh, Carson, Anderson & Stowe VIII, L.P.						7/24/1998						150,000,000			1%			150,000,000			-			-			193,225,290			193,225,290			1.3x			43,225,290			3.12%


			Subtotal Corporate Finance/Buyout - Large												16,646,189,095			100%			13,560,674,606			4,814,990,958			7,980,137,876			14,447,556,249			22,427,694,125			1.7x			8,867,019,519			12.43%


			Corporate Finance/Buyout - Mega


			Advent International GPE IX, L.P.						10/21/19			2020			600,000,000			2%			253,572,434			346,427,566			442,964,640			47,976,036			490,940,676			1.9x			237,368,242			74.72%


			Advent International GPE VIII-B, L.P.						9/26/2016						500,000,000			2%			474,500,000			25,500,000			890,337,265			174,044,394			1,064,381,659			2.2x			589,881,659			28.48%


			Apax Europe VII-A, L.P.						6/25/2007						157,795,721			1%			178,298,745			1,627,642			1,348,012			218,907,094			220,255,107			1.2x			41,956,362			4.29%


			Apax IX USD,  L.P.						5/12/2017						250,000,000			1%			248,935,561			26,645,226			441,485,637			99,167,892			540,653,529			2.2x			291,717,968			34.40%


			Apax VIII						12/17/2012						269,963,031			1%			308,243,896			16,554,281			129,424,111			426,750,644			556,174,755			1.8x			247,930,859			16.26%


			Apax X, L.P.						11/11/20			2021			350,000,000			1%			52,745,000			297,255,000			80,130,946			-			80,130,946			1.5x			27,385,946			141.06%


			BC European Capital IX, L.P.						9/19/2011						245,043,740			1%			258,790,219			13,624,755			280,219,778			258,524,182			538,743,960			2.1x			279,953,741			16.65%


			Blackstone Capital Partners V, L.P.						4/13/2006						400,000,000			2%			429,616,354			20,624,497			12,508,652			704,862,399			717,371,051			1.7x			287,754,696			8.78%


			Blackstone Capital Partners VI, L.P.						1/24/2011						300,000,000			1%			323,695,230			33,525,680			194,128,177			367,949,331			562,077,508			1.7x			238,382,278			12.83%


			Blackstone Capital Partners VII, L.P.						5/31/2016						450,000,000			2%			461,891,467			37,998,794			613,228,818			105,202,521			718,431,339			1.6x			256,539,872			21.23%


			Blackstone Capital Partners VIII, L.P.						2/22/21			2021			750,000,000			3%			91,415,893			658,902,444			116,263,975			-			116,263,975			1.3x			24,848,082			30.27%


			Carlyle Partners VII, L.P.						12/19/2018						600,000,000			2%			429,054,020			188,119,600			466,497,631			17,173,620			483,671,251			1.1x			54,617,231			8.42%


			Cinven Fourth Fund						1/22/2007						154,410,597			1%			171,890,372			-			122,011			250,488,215			250,610,226			1.5x			78,719,854			7.48%


			Cinven Seventh Fund						4/7/20			2021			352,799,422			1%			35,569,756			317,229,666			53,552,844			-			53,552,844			1.5x			17,983,088			39.46%


			Cinven Sixth Fund						5/24/2017						288,232,306			1%			270,799,111			35,067,004			440,686,495			66,003,825			506,690,320			1.9x			235,891,209			29.65%


			First Reserve Fund XI, L.P.						12/14/2006						300,000,000			1%			341,787,301			-			373,765			234,170,268			234,544,033			0.7x			(107,243,268)			(9.38%)


			First Reserve Fund XII, L.P.						8/25/2008						400,000,000			2%			460,931,914			-			23,303,826			243,563,720			266,867,546			0.6x			(194,064,368)			(13.70%)


			Green Equity  Investors VII, L.P.						5/12/2017						350,000,000			1%			310,036,136			110,827,706			558,096,684			79,387,195			637,483,879			2.1x			327,447,743			30.18%


			Green Equity  Investors VIII, L.P.						10/21/20			2021			400,000,000			2%			164,129,571			235,870,429			169,642,152			-			169,642,152			1.0x			5,512,581			8.85%


			Hellman & Friedman Capital Partners IX, L.P.						4/7/20			2020			750,000,000			3%			524,475,345			227,079,789			664,604,450			1,555,134			666,159,584			1.3x			141,684,239			35.19%


			Hellman & Friedman Capital Partners VI, L.P.			Hellman & Friedman			6/5/2007						275,000,000			1%			291,526,665			7,937,222			5,036,811			518,113,666			523,150,477			1.8x			231,623,812			12.91%


			Hellman & Friedman Capital Partners VII, L.P.						8/11/2011						400,000,000			2%			382,186,172			17,789,721			210,336,865			1,064,462,072			1,274,798,937			3.3x			892,612,765			25.05%


			Hellman & Friedman Capital Partners VIII, L.P.						9/1/2016						600,000,000			2%			610,277,012			32,510,510			1,030,479,979			167,796,688			1,198,276,667			2.0x			587,999,655			25.37%


			Hellman & Friedman Capital Partners X, L.P.						N/A						1,000,000,000			4%			-			1,000,000,000			(880,277)			-			(880,277)			N/A			(880,277)			N/A


			KKR 1982 Fund, L.P.			KKR			2/17/1983						12,990,000			0%			13,305,000			-			-			39,359,498			39,359,498			3.0x			26,054,498			36.55%


			KKR 1984 Fund, L.P.						8/30/1984						127,099,299			0%			130,233,549			-			-			576,002,374			576,002,374			4.4x			445,768,825			29.19%


			KKR 1986 Fund						4/17/1986						84,354,306			0%			173,980,206			-			-			952,917,260			952,917,260			5.5x			778,937,054			28.01%


			KKR 1987 Fund						11/23/1987						626,070,509			2%			1,079,418,737			-			-			1,787,757,611			1,787,757,611			1.7x			708,338,874			8.62%


			KKR 1993 Fund						12/20/1993						350,000,000			1%			434,224,667			-			-			718,586,752			718,586,752			1.7x			284,362,085			16.67%


			KKR 1996 Fund, LP						2/26/1997						850,650,000			3%			1,136,927,513			-			-			1,838,838,285			1,838,838,285			1.6x			701,910,772			13.20%


			KKR 2006 Fund, L.P.						9/27/2006						1,500,000,000			6%			1,758,620,598			24,754,090			290,581,244			2,809,229,032			3,099,810,276			1.8x			1,341,189,678			9.51%


			KKR Americas Fund XII, L.P.						10/31/2017						750,000,000			3%			571,911,755			217,456,392			1,141,521,447			63,872,761			1,205,394,208			2.1x			633,482,453			42.98%


			KKR Asian Fund III, L.P.						2/12/2018						500,000,000			2%			382,702,024			152,890,696			557,793,216			86,740,245			644,533,461			1.7x			261,831,437			34.47%


			KKR Asian Fund IV SCSp						5/27/21			2021			500,000,000			2%			39,503,074			460,496,926			41,503,797			-			41,503,797			1.1x			2,000,723			5.06%


			KKR Asian Fund, L.P.						7/3/2007						400,000,000			2%			516,044,025			682,717			3,369,072			871,281,467			874,650,539			1.7x			358,606,514			13.61%


			KKR Beatrice, L.P.						4/17/1986						75,000,000			0%			75,000,000			-			-			268,259,707			268,259,707			3.6x			193,259,707			43.17%


			KKR DAW, L.P.						5/8/1984						64,000,000			0%			64,000,000			-			-			191,025,390			191,025,390			3.0x			127,025,390			13.08%


			KKR Millennium Fund, L.P.						12/9/2002						1,500,000,000			6%			2,006,206,178			-			988,848			3,665,294,481			3,666,283,329			1.8x			1,660,077,151			16.70%


			KKR North  America Fund XI, L.P.						11/15/2012						500,000,000			2%			572,972,095			22,995,933			416,469,889			767,300,943			1,183,770,832			2.1x			610,798,737			19.56%


			KKR North  America Fund XI, L.P. - Second Commitment						7/26/2013						250,000,000			1%			288,099,308			13,118,725			219,880,703			379,447,164			599,327,867			2.1x			311,228,559			19.50%


			KKR North  America Fund XIII SCSp						N/A						750,000,000			3%			-			750,000,000			(531,945)			-			(531,945)			N/A			(531,945)			N/A


			KKR Red Lion, L.P.						4/10/1985						108,128,524			0%			108,128,524			-			-			355,858,447			355,858,447			3.3x			247,729,923			10.10%


			New Mountain Partners VI, L.P.						3/10/21			2021			300,000,000			1%			30,665,474			269,334,526			29,563,431			28,880			29,592,311			1.0x			(1,073,163)			(8.41%)


			Permira IV, L.P.						12/14/2006						136,040,828			1%			150,711,602			-			-			234,549,071			234,549,071			1.6x			83,837,470			8.60%


			Permira VI, L.P.						1/11/2017						368,543,150			1%			325,063,397			85,241,982			583,097,764			93,068,124			676,165,889			2.1x			351,102,492			30.71%


			Permira VII, L.P.						2/5/20			2020			410,012,147			2%			158,563,793			251,448,354			183,048,370			-			183,048,370			1.2x			24,484,576			16.62%


			Providence Equity  Partners VI, L.P.						3/16/2007						250,000,000			1%			328,057,238			9,268,549			19,931,786			419,607,379			439,539,165			1.3x			111,481,927			5.76%


			Silver Lake Partners II, L.P.						7/28/2004						125,000,000			0%			135,698,844			14,714,941			55,511			237,568,876			237,624,387			1.8x			101,925,543			11.02%


			Silver Lake III SL SPV-2, L.P.						2/22/2019						63,294,745			0%			63,637,662			-			48,815,364			41,022,197			89,837,561			1.4x			26,199,899			34.86%


			Silver Lake Partners III, L.P.						8/13/2007						250,000,000			1%			276,977,706			23,821,169			27,371,006			515,213,457			542,584,463			2.0x			265,606,757			17.84%


			Silver Lake Partners IV, L.P.						10/22/2013						400,000,000			2%			460,484,697			11,522,077			772,660,922			422,224,407			1,194,885,329			2.6x			734,400,632			28.66%


			Silver Lake Partners V, L.P.						6/12/2018						540,000,000			2%			497,889,705			79,297,004			765,925,915			99,329,853			865,255,768			1.7x			367,366,063			35.20%


			Silver Lake Partners VI, L.P.						1/6/21			2021			750,000,000			3%			175,736,735			574,263,265			220,412,514			-			220,412,514			1.3x			44,675,779			40.32%


			TA XIV, L.P.						N/A						525,000,000			2%			-			525,000,000			-			-			-			N/A			-			N/A


			Thoma Bravo Fund XIV, L.P.						4/15/21			2021			200,000,000			1%			78,658,843			121,341,411			78,238,053			303			78,238,356			1.0x			(420,487)			(1.74%)


			TPG Partners V, L.P.			TPG			6/27/2006						750,000,000			3%			817,573,204			14,607,647			1,992,539			1,099,190,817			1,101,183,356			1.3x			283,610,152			4.81%


			TPG Partners VI, L.P.						4/17/2008						750,000,000			3%			832,968,847			24,936,298			82,506,280			1,162,629,980			1,245,136,260			1.5x			412,167,413			9.88%


			TPG Partners VII, L.P.						9/25/2015						600,000,000			2%			574,039,816			135,453,064			747,467,070			323,554,252			1,071,021,322			1.9x			496,981,506			22.27%


			TPG Partners VIII, L.P.						10/1/19			2020			750,000,000			3%			185,091,287			581,895,573			325,139,002			16,986,860			342,125,862			1.8x			157,034,575			100.84%


			Subtotal Corporate Finance/Buyout - Mega												26,259,428,326			100%			21,517,464,276			8,015,658,871			13,381,695,045			25,082,844,767			38,464,539,813			1.8x			16,947,075,537			16.00%


			Corporate Finance/Buyout - Mid


			Actis Global 4, L.P.						3/20/2012						250,000,000			2%			287,732,992			19,327,508			172,660,000			216,435,431			389,095,431			1.4x			101,362,439			8.31%


			Advent International GPE VI L.P.						7/7/2008						135,010,095			1%			139,021,608			-			13,143,989			265,917,746			279,061,735			2.0x			140,040,127			15.76%


			Advent Latin American Private Equity  Fund IV, L.P.						11/6/2007						25,000,000			0%			25,729,421			-			2,277,429			36,605,964			38,883,393			1.5x			13,153,972			9.08%


			Advent Latin American Private Equity  Fund V, L.P.						5/17/2010						100,000,000			1%			96,200,000			3,800,000			58,865,541			55,500,000			114,365,541			1.2x			18,165,541			3.00%


			Advent Latin American Private Equity  Fund VI-H, L.P.						5/11/2015						160,000,000			1%			146,480,000			13,600,000			165,168,446			63,280,000			228,448,446			1.6x			81,968,446			17.80%


			Advent Latin American Private Equity  Fund VII SCSp						5/3/21			2021			200,000,000			2%			3,000,000			197,000,000			112,854			-			112,854			0.0x			(2,887,146)			N/A


			Affinity Asia Pacific Fund III, L.P.						3/22/2007						100,000,000			1%			100,699,598			4,260,102			5,392,492			138,188,997			143,581,489			1.4x			42,881,892			9.23%


			Affinity Asia Pacific Fund IV, L.P.						3/22/2013						300,000,000			3%			305,447,065			45,366,180			183,100,817			279,440,419			462,541,236			1.5x			157,094,171			15.21%


			Apax Europe IV-A, L.P.						3/31/1999						168,519,997			1%			177,899,887			-			-			239,609,980			239,609,980			1.3x			61,710,093			7.16%


			Asia Opportunity Fund II, L.P.						11/3/2005						100,000,000			1%			127,203,986			-			-			178,555,968			178,555,968			1.4x			51,351,982			7.36%


			Asia Opportunity Fund III, L.P.						2/13/2008						125,000,000			1%			132,801,580			21,879,114			28,861,680			106,047,401			134,909,081			1.0x			2,107,502			0.38%


			BGH Capital Fund I, L.P.						9/18/19			2020			259,276,126			2%			77,771,252			182,794,501			102,305,762			1,289,627			103,595,389			1.3x			25,824,137			41.19%


			Blackstone Capital Partners Asia, L.P.						9/17/2018						200,000,000			2%			105,775,501			109,815,386			252,908,984			12,133,665			265,042,649			2.5x			159,267,148			65.29%


			CDH Fund IV, L.P.						7/13/2010						25,000,000			0%			27,544,589			1,107,077			7,835,514			32,170,568			40,006,082			1.5x			12,461,493			8.04%


			Charterhouse Capital Partners VI, L.P.						10/1/1997						43,579,996			0%			49,124,506			-			-			103,258,664			103,258,664			2.1x			54,134,158			18.80%


			Charterhouse Capital Partners VII, L.P.						9/24/2002						126,295,977			1%			137,175,260			-			-			265,556,964			265,556,964			1.9x			128,381,704			37.92%


			Charterhouse Capital Partners X, L.P.						12/5/2016						255,070,818			2%			174,893,698			80,177,121			242,016,124			54,807,906			296,824,030			1.7x			121,930,332			22.99%


			CHS  Private Equity  V, L.P.						11/10/2005						125,000,000			1%			141,975,133			-			-			237,524,189			237,524,189			1.7x			95,549,056			9.86%


			Cinven Fund						12/2/1996						39,090,106			0%			40,958,918			-			-			69,006,477			69,006,477			1.7x			28,047,559			17.18%


			Cinven Second Fund						8/3/1998						84,512,188			1%			91,556,230			-			-			147,918,630			147,918,630			1.6x			56,362,400			9.36%


			Code, Hennessy & Simmons III, L.P.						8/14/1997						30,000,000			0%			29,042,999			-			-			42,413,186			42,413,186			1.5x			13,370,187			7.40%


			Code, Hennessy & Simmons IV, L.P.						10/27/1999						125,000,000			1%			126,007,990			-			-			196,985,480			196,985,480			1.6x			70,977,490			12.12%


			Cornerstone Equity  Partners IV, LP						12/19/1996						30,000,000			0%			30,000,000			-			-			48,494,853			48,494,853			1.6x			18,494,853			8.58%


			Cypress Merchant Banking Partners II, LP						3/29/1999						100,000,000			1%			109,384,232			-			42,791			101,624,304			101,667,095			0.9x			(7,717,137)			(1.35%)


			DCPF VI Oil and Gas Coinvestment Fund LP						12/10/2013						100,000,000			1%			84,875,756			19,069,636			4,117,755			132,725,759			136,843,514			1.6x			51,967,758			15.89%


			Denham Commodity Partners Fund VI, L.P.						4/20/2012						200,000,000			2%			227,032,429			19,613,306			102,506,488			131,028,726			233,535,214			1.0x			6,502,785			0.85%


			Elevation Partners, L.P.						6/14/2005						100,000,000			1%			97,445,137			-			-			151,277,284			151,277,284			1.6x			53,832,147			11.81%


			FFL Capital Partners IV, L.P.						3/27/2015						200,000,000			2%			221,016,961			178,572,783			155,196,968			199,595,590			354,792,558			1.6x			133,775,597			17.00%


			First Reserve Fund IX, L.P.						4/9/2001						100,000,000			1%			108,200,868			-			-			308,010,240			308,010,240			2.8x			199,809,372			48.12%


			First Reserve Fund VIII, L.P.						4/30/1998						50,000,000			0%			53,897,561			-			-			103,701,235			103,701,235			1.9x			49,803,674			15.83%


			First Reserve Fund X, L.P.						10/28/2004						200,000,000			2%			200,000,000			-			-			365,523,217			365,523,217			1.8x			165,523,217			31.06%


			Fortress Investment Fund II, LLC			Fortress Investment Group LLC			9/12/2002						100,000,000			1%			225,686,456			-			-			329,384,292			329,384,292			1.5x			103,697,836			35.98%


			Fortress Investment Fund III, L.P.						9/27/2004						175,000,000			2%			238,999,949			-			-			254,871,117			254,871,117			1.1x			15,871,169			1.20%


			Fortress Investment Fund, L.P.						1/12/2000						200,000,000			2%			251,644,746			-			-			587,854,752			587,854,752			2.3x			336,210,007			25.65%


			FountainVest Capital Partners Fund IV, L.P.						10/26/2021						250,000,000			2%			-			250,000,000			1,478,707			-			1,478,707			N/A			1,478,707			N/A


			Francisco Partners IV, L.P.						4/15/2015						140,000,000			1%			140,830,253			3,570,000			301,199,447			176,903,544			478,102,991			3.4x			337,272,738			35.95%


			Francisco Partners, L.P.						6/16/2000						60,000,000			1%			63,457,405			-			-			80,508,007			80,508,007			1.3x			17,050,602			4.41%


			Francisco Partners, L.P. - WSIB Secondary						11/23/2004						10,000,000			0%			4,905,152			-			-			10,472,675			10,472,675			2.1x			5,567,523			21.03%


			GI Partners Fund IV, L.P.						1/24/2014						150,000,000			1%			157,511,128			2,124,034			170,267,488			138,738,400			309,005,888			2.0x			151,494,760			17.13%


			GI Partners Fund V, L.P.						2/15/2018						250,000,000			2%			265,356,654			-			301,817,579			67,734,693			369,552,272			1.4x			104,195,618			22.93%


			Gilbert Global Equity  Partners, L.P.						5/28/1998						100,000,000			1%			114,040,228			-			-			154,113,457			154,113,457			1.4x			40,073,229			3.22%


			Green Equity  Investors IV, L.P.						9/5/2003						100,000,000			1%			108,799,173			-			-			205,302,277			205,302,277			1.9x			96,503,104			11.13%


			Gryphon Partners II, L.P.						11/3/1999						32,500,000			0%			39,399,271			-			39,300			46,133,461			46,172,761			1.2x			6,773,490			4.61%


			GTCR Fund IX, L.P.			GTCR, LLC			12/1/2006						185,000,000			2%			176,156,818			-			-			318,240,694			318,240,694			1.8x			142,083,876			13.77%


			GTCR Fund VII, L.P.						1/31/2000						93,757,551			1%			93,054,426			-			-			219,185,733			219,185,733			2.4x			126,131,307			21.83%


			GTCR Fund VII-A, L.P.						1/19/2001						31,250,000			0%			20,703,124			-			-			57,817,376			57,817,376			2.8x			37,114,252			83.00%


			GTCR Fund VIII, L.P.						7/7/2003						125,000,000			1%			115,655,992			9,344,008			1,608,900			200,786,528			202,395,428			1.7x			86,739,436			22.32%


			GTCR Fund X, L.P.						7/18/2011						300,000,000			3%			314,559,474			24,008,619			28,480,004			607,616,197			636,096,201			2.0x			321,536,727			21.28%


			GTCR Fund XI, L.P.						9/2/2014						350,000,000			3%			336,226,646			23,145,527			808,989,100			599,303,431			1,408,292,531			4.2x			1,072,065,885			44.16%


			Heritage Fund III, L.P.						9/15/1999						40,000,000			0%			37,531,428			-			-			17,967,747			17,967,747			0.5x			(19,563,681)			(23.53%)


			Jade Equity  Investors, L.P.						4/15/20			2020			175,000,000			2%			33,543,811			159,699,729			40,381,463			18,243,540			58,625,003			1.7x			25,081,192			108.03%


			Joseph Littlejohn Levy Fund II, L.P.						1/25/1994						40,000,000			0%			44,807,903			-			-			67,570,232			67,570,232			1.5x			22,762,329			7.15%


			Joseph, Littlejohn & Levy Fund III, LP						1/8/1998						125,000,000			1%			144,691,205			-			-			222,968,648			222,968,648			1.5x			78,277,443			11.19%


			KKR European Fund IV, L.P.						2/26/2015						226,859,008			2%			239,093,202			4,401,402			227,609,900			184,454,802			412,064,702			1.7x			172,971,500			19.03%


			KSL Capital Partners II, L.P.			 KSL Capital Partners, LLC			4/13/2006						100,000,000			1%			111,181,066			2,153,953			65,291,560			141,296,211			206,587,771			1.9x			95,406,705			15.73%


			KSL Capital Partners III, L.P.						4/14/2011						200,000,000			2%			219,052,036			20,351,929			64,150,079			216,745,953			280,896,032			1.3x			61,843,996			10.06%


			KSL Capital Partners IV, L.P.						3/31/2016						250,000,000			2%			241,747,061			32,242,055			306,905,858			41,356,330			348,262,187			1.4x			106,515,126			14.93%


			KSL Capital Partners Supplemental II TE, L.P.						3/3/2009						50,000,000			0%			21,661,083			478,244			-			46,970,637			46,970,637			2.2x			25,309,554			24.80%


			KSL Capital Partners V, L.P.						10/28/19			2020			300,000,000			3%			137,645,569			192,549,529			122,976,508			42,465,758			165,442,266			1.2x			27,796,697			30.05%


			Nordic  Capital Fund IV, L.P.						8/10/2000						63,895,306			1%			73,419,287			-			-			207,016,476			207,016,476			2.8x			133,597,189			33.17%


			Nordic  Capital Fund VI, L.P.						5/26/2006						206,945,711			2%			233,715,170			-			471,082			351,528,753			351,999,835			1.5x			118,284,664			6.85%


			Nordic  Capital V, L.P.						8/4/2003						129,503,789			1%			147,048,516			-			452,065			401,163,011			401,615,076			2.7x			254,566,560			20.56%


			Olympus Growth Fund III, L.P.						7/30/1998						20,000,000			0%			18,935,765			-			-			35,500,543			35,500,543			1.9x			16,564,778			15.04%


			Providence Strategic Growth Europe, L.P.						5/10/21			2021			202,311,530			2%			30,142,527			177,873,053			34,890,185			5,713,438			40,603,622			1.3x			10,461,095			42.82%


			PSG V L.P.						N/A						200,000,000			2%			-			200,000,000			(641,217)			-			(641,217)			N/A			(641,217)			N/A


			Rhone Partners V, L.P.						7/16/2015						170,225,536			1%			176,890,783			39,935,648			232,245,130			65,700,846			297,945,976			1.7x			121,055,193			22.51%


			Riverside Capital Appreciation Fund VI, L.P.						12/6/2013						150,000,000			1%			155,845,391			16,669,148			83,641,353			148,287,303			231,928,656			1.5x			76,083,265			11.84%


			Riverside Capital Appreciation Fund VII, L.P.						4/22/2019						200,000,000			2%			133,148,792			66,851,208			187,958,625			2,389,383			190,348,008			1.4x			57,199,216			31.59%


			Roark Capital Partners III, L.P.						9/26/2012						125,000,000			1%			125,166,200			19,815,577			250,937,613			76,166,047			327,103,659			2.6x			201,937,459			18.17%


			Roark Capital Partners IV, L.P.						7/1/2016						175,000,000			2%			152,473,286			34,366,152			197,503,413			11,784,198			209,287,611			1.4x			56,814,325			8.17%


			Silver Lake Partners, L.P.						7/1/1999						60,000,000			1%			62,920,036			-			-			138,113,477			138,113,477			2.2x			75,193,441			24.57%


			Southern Cross Latin America Private Equity  Fund IV, L.P.						10/14/2010						75,000,000			1%			75,297,539			543,373			516,493			15,796,648			16,313,141			0.2x			(58,984,398)			(25.70%)


			Southern Cross Latin America Private Equity  Fund IV, L.P. - WSIB Secondary						9/23/2011						3,855,611			0%			3,874,275			28,980			27,546			842,488			870,034			0.2x			(3,004,241)			(25.60%)


			Spectrum Equity  Investors IV, L.P.						6/27/2000						100,000,000			1%			97,000,000			-			-			129,455,789			129,455,789			1.3x			32,455,789			7.47%


			Tailwind Capital Partners III, L.P.						9/27/2018						200,000,000			2%			117,923,935			94,262,809			118,353,029			19,398,984			137,752,013			1.2x			19,828,078			12.40%


			Triton Fund III, L.P.						12/22/2009						198,545,900			2%			251,180,457			35,278,326			99,928,733			289,886,892			389,815,625			1.6x			138,635,167			10.60%


			Triton Fund IV, L.P.						7/8/2013						241,127,475			2%			209,142,508			35,233,072			162,662,829			139,647,345			302,310,174			1.4x			93,167,666			10.12%


			TWCP, L.P.						1/27/2000						125,000,000			1%			150,662,693			-			-			94,834,075			94,834,075			0.6x			(55,828,618)			(9.63%)


			Vestar Capital Partners III, L.P.						3/28/1997						20,000,000			0%			19,512,109			-			-			22,226,141			22,226,141			1.1x			2,714,032			2.59%


			Vestar Capital Partners VI, L.P.						4/2/2012						158,637,500			1%			189,127,827			566,747			80,775,996			258,221,605			338,997,601			1.8x			149,869,774			24.38%


			Vestar Capital Partners VII, L.P.						4/2/2018						200,000,000			2%			91,454,290			130,880,109			97,960,399			22,495,477			120,455,876			1.3x			29,001,586			21.86%


			Wellspring Capital Partners VI, L.P.						4/27/2018						200,000,000			2%			131,508,866			68,772,409			181,786,052			281,275			182,067,327			1.4x			50,558,461			25.19%


			Subtotal Corporate Finance/Buyout - Mid												11,440,770,220			100%			10,220,226,665			2,541,528,352			5,667,178,853			11,776,085,152			17,443,264,005			1.7x			7,223,037,340			14.34%


			Corporate Finance/Buyout - Small


			Accel-KKR Company LLC						8/15/2000						50,000,000						50,000,000			-			-			116,070,487			116,070,487			2.3x			66,070,487			8.15%


			Astorg II, L.P.						3/24/1999						20,587,681						20,587,681			-			-			63,098,118			63,098,118			3.1x			42,510,437			23.75%


			Banc Fund IV, L.P.						4/18/1996						20,000,000						20,000,000			-			-			46,023,313			46,023,313			2.3x			26,023,313			15.59%


			Banc Fund IX, L.P.						7/15/2014						100,000,000						100,000,000			-			127,134,314			18,326,439			145,460,753			1.5x			45,460,753			8.32%


			Banc Fund V, L.P.						7/15/1998						30,000,000						30,000,000			-			-			68,444,152			68,444,152			2.3x			38,444,152			15.57%


			Banc Fund VII, L.P.						4/26/2005						32,150,000						32,150,500			-			-			48,725,147			48,725,147			1.5x			16,574,647			3.91%


			Banc Fund VIII, L.P.						4/30/2008						85,000,000						85,000,000			-			9,272,651			173,270,987			182,543,637			2.1x			97,543,637			12.76%


			Banc Fund X, L.P.						5/16/2018						100,318,182						98,311,818			2,006,364			117,465,522			-			117,465,522			1.2x			19,153,703			13.31%


			Code, Hennessy & Simmons II, L.P.						6/15/1994						12,325,000						12,325,000			-			-			43,068,703			43,068,703			3.5x			30,743,703			32.59%


			Endeavour Capital Fund IV, L.P.						3/17/2004						50,000,000						46,139,483			-			-			153,876,834			153,876,834			3.3x			107,737,351			25.69%


			Endeavour Capital Fund V, L.P.						1/29/2008						65,000,000						64,921,380			79,073			2,587,721			126,759,570			129,347,291			2.0x			64,425,911			10.78%


			Endeavour Capital Fund V, L.P. - Secondary Purchase						12/31/20			2021			7,686,196						148,465			9,350			305,996			-			305,996			2.1x			157,531			106.11%


			Endeavour Capital Fund VI, L.P.						12/1/2011						95,000,000						92,769,883			5,570,827			76,755,498			100,266,779			177,022,277			1.9x			84,252,394			12.90%


			Endeavour Capital Fund VI, L.P. - Secondary Purchase						12/31/20			2021			11,233,671						4,368,627			658,745			9,076,273			96,841			9,173,114			2.1x			4,804,487			111.61%


			Endeavour Capital Fund VII, L.P.						2/23/2016						125,000,000						105,520,303			19,465,125			140,126,716			59,079,989			199,206,705			1.9x			93,686,402			19.89%


			Endeavour Capital Fund VII, L.P. - Secondary Purchase						12/31/20			2021			13,285,294						13,173,717			2,068,803			14,892,994			2,282,096			17,175,090			1.3x			4,001,373			34.34%


			Endeavour Capital Fund VIII, L.P.						11/5/2021						200,000,000						-			200,000,000			-			-			-			N/A			-			N/A


			Energy Recovery Fund, L.P.						11/12/1987						100,000,000						100,000,000			-			-			169,999,899			169,999,899			1.7x			69,999,899			10.68%


			Evercore Capital Partners II, L.P.						4/14/2003						75,000,000						84,108,992			-			-			102,387,229			102,387,229			1.2x			18,278,237			4.91%


			Evergreen Pacific Partners II, L.P.						9/4/2008						50,000,000						50,169,654			7,046,832			97,704			102,715,098			102,812,803			2.0x			52,643,149			21.98%


			France Private Equity  II, L.P.						10/30/1998						23,689,939						21,513,536			2,181,080			224,155			36,253,504			36,477,660			1.7x			14,964,124			13.74%


			Luminate Capital Partners III, L.P.						6/9/21			2021			150,000,000						18,487,645			131,512,355			14,953,061			-			14,953,061			0.8x			(3,534,584)			(19.12%)


			Nordic  Capital Fund III, L.P.						2/26/1998						45,081,293						51,026,056			- 0			-			181,979,741			181,979,741			3.6x			130,953,685			31.31%


			Palamon European Equity  II, L.P.						10/25/2005						133,645,961						155,163,689			-			30,890,182			202,525,481			233,415,663			1.5x			78,251,974			8.26%


			Palamon European Equity,  L.P.						7/30/1999						53,456,125						68,736,807			-			-			119,003,657			119,003,657			1.7x			50,266,850			10.75%


			Riverside Micro-Cap Fund V, L.P.						5/1/2019						75,000,000						37,081,350			37,918,650			47,319,949			-			47,319,949			1.3x			10,238,599			22.08%


			TSG Capital Fund II, L.P.						1/31/1995						30,000,000						29,627,405			-			-			19,542,707			19,542,707			0.7x			(10,084,698)			(8.54%)


			TSG Capital Fund III, L.P.						9/1/1998						75,000,000						79,824,029			-			-			45,320,238			45,320,238			0.6x			(34,503,791)			(13.52%)


			Subtotal Corporate Finance/Buyout - Small												1,828,459,342						1,471,156,017			408,517,204			591,102,735			1,999,117,008			2,590,219,743			1.8x			1,119,063,725			11.63%


			Distressed Debt


			Avenue Asia Special Situations Fund IV, L.P.						7/20/2006						75,000,000						69,994,819			-			-			73,908,888			73,908,888			1.1x			3,914,069			1.25%


			Avenue Special Situations Fund IV, L.P.						3/27/2006						100,000,000						125,897,973			-			-			165,321,132			165,321,132			1.3x			39,423,159			8.40%


			Avenue Special Situations Fund V, L.P.						6/4/2007						200,000,000						221,111,891			-			-			287,491,278			287,491,278			1.3x			66,379,387			11.23%


			Contrarian Capital Fund II, L.P.						3/19/1997						40,000,000						40,000,000			-			-			56,236,772			56,236,772			1.4x			16,236,772			5.31%


			DDJ  Galileo Fund, L.P.						1/20/1995						20,712,000						20,712,000			-			-			17,308,790			17,308,790			0.8x			(3,403,210)			(7.26%)


			MatlinPatterson Global Opp.  Ptnrs. III						6/22/2007						150,000,000						183,043,431			3,438,680			517,519			222,980,047			223,497,566			1.2x			40,454,135			4.00%


			MatlinPatterson Global Opportunities Partners, L.P.						1/9/2002						75,000,000						78,544,925			-			-			132,766,491			132,766,491			1.7x			54,221,566			15.82%


			Oaktree Opportunities Fund IX, L.P.						3/26/2013						400,000,000						400,000,000			-			288,421,671			248,704,502			537,126,173			1.3x			137,126,173			5.17%


			Oaktree Opportunities Fund VIII, L.P.						12/9/2009						125,000,000						125,000,000			-			2,446,771			181,752,646			184,199,417			1.5x			59,199,417			9.12%


			Oaktree Opportunities Fund VIII-B, L.P.						8/22/2011						125,000,000						125,000,000			-			46,155,867			135,162,378			181,318,245			1.5x			56,318,245			6.83%


			Oaktree Opportunities Fund X, L.P.						7/15/2015						200,000,000						186,000,000			34,000,000			174,278,639			79,714,338			253,992,977			1.4x			67,992,977			9.93%


			Oaktree Opportunities Fund Xb, L.P.						6/18/2018						400,000,000						240,000,000			160,000,000			308,404,753			1,661,968			310,066,721			1.3x			70,066,721			18.31%


			Oaktree Opportunities Fund XI, L.P.						8/3/20			2021			400,000,000						40,000,000			360,000,000			54,615,846			-			54,615,846			1.4x			14,615,846			50.38%


			Oaktree Principal Fund V, L.P.						2/23/2010						150,000,000						139,657,552			7,500,000			46,155,961			121,130,666			167,286,627			1.2x			27,629,075			3.23%


			OCM Opportunities Fund II, L.P.						10/28/1997						75,000,000						75,000,000			-			-			113,377,090			113,377,090			1.5x			38,377,090			8.45%


			OCM Opportunities Fund III, L.P.						9/23/1999						125,000,000						130,000,000			-			-			193,334,933			193,334,933			1.5x			63,334,933			11.94%


			OCM Opportunities Fund IV, L.P.						10/30/2001						100,000,000						107,500,000			-			-			172,695,378			172,695,378			1.6x			65,195,378			28.02%


			OCM Opportunities Fund V, L.P.						6/30/2004						30,000,000						30,000,000			-			-			49,500,091			49,500,091			1.7x			19,500,091			14.01%


			OCM Opportunities Fund VI, L.P.						9/28/2005						30,000,000						30,000,000			-			-			47,383,596			47,383,596			1.6x			17,383,596			8.75%


			OCM Opportunities Fund VII, L.P.						5/16/2007						85,000,000						85,000,000			-			602,288			116,547,332			117,149,620			1.4x			32,149,620			7.32%


			OCM Opportunities Fund VII-B, L.P.						6/3/2008						215,000,000						193,500,000			10,750,000			192,583			334,883,999			335,076,582			1.7x			141,576,582			16.52%


			OCM Opportunities Fund, LP						10/24/1995						38,600,000						40,537,194			-			-			65,244,578			65,244,578			1.6x			24,707,384			10.23%


			OCM Principal Opportunities Fund IV, LP						12/7/2006						150,000,000						157,498,383			15,007,130			131,427			262,196,379			262,327,806			1.7x			104,829,423			8.82%


			Sixth Street Opportunities Partners II, L.P.						10/9/2012						200,000,000						141,251,839			59,379,069			11,796,421			231,422,365			243,218,786			1.7x			101,966,947			16.44%


			Sixth Street Opportunities Partners III, L.P.						2/6/2014						200,000,000						109,004,534			94,641,741			92,798,069			81,287,171			174,085,240			1.6x			65,080,706			11.31%


			TSSP Opportunities Partners IV, L.P.						1/18/2019						200,000,000						114,221,412			95,402,634			128,635,547			14,918,063			143,553,610			1.3x			29,332,198			22.55%


			Varde Select Fund, L.P.						2/11/1998						16,000,000						16,000,000			-			(1,099)			21,127,623			21,126,524			1.3x			5,126,524			6.02%


			Subtotal Distressed Debt												3,925,312,000						3,224,475,953			840,119,254			1,155,152,263			3,428,058,494			4,583,210,757			1.4x			1,358,734,804			9.53%


			Growth Equity


			Boston Ventures V, L.P.						9/30/1996						39,000,000			0%			44,825,045			-			-			50,838,274			50,838,274			1.1x			6,013,229			2.80%


			Boston Ventures VI, L.P.						7/27/2000						50,000,000			0%			47,158,062			-			-			70,705,578			70,705,578			1.5x			23,547,516			9.41%


			Brentwood Associates IV, L.P.						5/18/1983						15,000,000			0%			15,000,000			-			-			32,589,610			32,589,610			2.2x			17,589,610			10.94%


			Centurium Capital Partners 2018, L.P.						2/26/2019						200,000,000			2%			188,047,787			21,587,550			213,187,859			23,349,662			236,537,521			1.3x			48,489,734			14.18%


			FountainVest China Capital Partners Fund III, L.P.						2/1/2017						200,000,000			2%			189,574,543			35,638,183			200,877,253			60,104,380			260,981,633			1.4x			71,407,090			18.15%


			FountainVest China Growth Capital Fund II, L.P.						1/2/2013						150,000,000			1%			163,728,873			17,156,009			55,050,062			201,567,235			256,617,297			1.6x			92,888,424			14.74%


			FountainVest China Growth Capital Fund, L.P.						10/31/2008						50,000,000			0%			57,852,215			6,978,798			1,146,942			78,054,274			79,201,216			1.4x			21,349,001			6.72%


			Insight Venture Partners Growth-Buyout Coinvestment Fund, L.P.			Insight Partners			5/11/2015						50,000,000			0%			48,009,467			6,261,601			130,593,285			61,920,368			192,513,653			4.0x			144,504,186			38.64%


			Insight Venture Partners IX, L.P.						3/24/2015						150,000,000			1%			153,534,417			6,092,668			517,262,432			105,570,958			622,833,390			4.1x			469,298,973			36.26%


			Insight Venture Partners VIII, L.P.						7/10/2013						150,000,000			1%			158,867,069			3,071,261			162,357,043			320,712,026			483,069,069			3.0x			324,201,999			22.43%


			Insight Partners XI, L.P.						3/25/20			2020			200,000,000			2%			159,000,000			41,000,000			250,799,157			19,238			250,818,395			1.6x			91,818,395			99.88%


			Insight Partners XII, L.P.						7/15/2021						250,000,000			2%			-			250,000,000			(550,017)			-			(550,017)			N/A			(550,017)			N/A


			Permira Growth Opportunities II SCSp						N/A						200,000,000			2%			-			200,000,000			-			-			-			N/A			-			N/A


			Sequoia Global Growth Fund III - Endurance Partners, L.P.						6/11/2018						350,000,000			3%			245,353,516			104,646,484			486,023,073			11,058,864			497,081,937			2.0x			251,728,421			62.27%


			TA XI, L.P.						7/30/2010						150,000,000			1%			157,747,140			2,250,000			154,504,230			400,307,497			554,811,727			3.5x			397,064,587			27.13%


			TA XII, L.P.						2/22/2016						250,000,000			2%			283,966,685			2,500,000			439,346,268			281,455,745			720,802,013			2.5x			436,835,327			43.03%


			TA XIII, L.P.						12/16/19			2020			355,000,000			3%			286,549,626			81,650,000			320,660,408			75,324,626			395,985,034			1.4x			109,435,408			56.71%


			TCV IX, L.P.			TCV			12/27/2016						200,000,000			2%			161,423,853			41,240,000			362,682,075			77,015,780			439,697,855			2.7x			278,274,002			41.69%


			TCV VIII, L.P.						2/3/2014						150,000,000			1%			130,762,533			19,237,472			341,191,390			19,637,115			360,828,505			2.8x			230,065,972			20.34%


			TCV X, L.P.						2/11/2019						200,000,000			2%			140,970,793			59,029,207			338,017,226			-			338,017,226			2.4x			197,046,433			84.24%


			TCV XI, L.P.						2/1/21			2021			250,000,000			2%			46,921,766			203,078,234			44,184,413			-			44,184,413			0.9x			(2,737,353)			(15.46%)


			TPG Growth II, L.P.						12/23/2011						200,000,000			2%			223,232,117			7,614,427			7,183,877			395,651,940			402,835,817			1.8x			179,603,700			14.98%


			TPG Growth III, L.P.						5/6/2015						300,000,000			3%			318,711,042			44,722,947			323,826,406			256,516,651			580,343,057			1.8x			261,632,015			24.54%


			TPG Growth IV, L.P.						7/26/2018						350,000,000			3%			283,847,192			77,195,224			352,332,201			52,063,520			404,395,721			1.4x			120,548,529			20.91%


			TPG Growth V, L.P.						2/5/21			2021			400,000,000			4%			161,104,294			239,519,967			200,807,158			820,701			201,627,859			1.3x			40,523,565			33.00%


			TPG STAR, L.P.						1/9/2007						100,000,000			1%			129,073,742			8,006			11,263,728			150,853,335			162,117,063			1.3x			33,043,321			6.53%


			Warburg Pincus China, L.P.			Warburg Pincus LLC 			12/23/2016						190,000,000			2%			179,603,795			10,450,000			269,704,806			45,627,244			315,332,050			1.8x			135,728,255			21.70%


			Warburg Pincus China-Southeast Asia II, L.P.						6/20/2019						300,000,000			3%			52,200,000			247,800,000			69,244,507			8,261,918			77,506,425			1.5x			25,306,425			48.92%


			Warburg Pincus Energy, L.P.						7/25/2014						200,000,000			2%			179,763,629			20,600,000			118,417,462			37,758,889			156,176,351			0.9x			(23,587,278)			(4.31%)


			Warburg Pincus Equity  Partners, L.P.						6/26/1998						400,000,000			4%			400,000,083			-			1,569,901			661,712,848			663,282,749			1.7x			263,282,666			10.30%


			Warburg Pincus Financial Sector II, L.P.						7/21/2021						200,000,000			2%			-			200,000,000			-			-			-			N/A			-			N/A


			Warburg Pincus Financial Sector, L.P.						1/5/2018						200,000,000			2%			181,222,509			29,900,000			247,184,089			23,587,280			270,771,369			1.5x			89,548,859			26.04%


			Warburg Pincus Global Growth, L.P.						3/26/2019						750,000,000			7%			507,750,000			242,250,000			603,168,631			12,655,751			615,824,382			1.2x			108,074,382			26.33%


			Warburg Pincus International Partners, L.P.						6/22/2000						100,000,000			1%			106,373,361			-			-			194,099,056			194,099,056			1.8x			87,725,695			10.47%


			Warburg Pincus International Partners, L.P. - WSIB Secondary						1/5/2005						10,000,000			0%			6,940,314			-			-			18,316,360			18,316,360			2.6x			11,376,047			29.91%


			Warburg Pincus Private Equity  IX, L.P.						7/26/2005						700,000,000			7%			701,101,672			-			7,727,855			1,196,871,844			1,204,599,699			1.7x			503,498,027			9.60%


			Warburg Pincus Private Equity  VIII, L.P.						8/3/2001						300,000,000			3%			313,385,843			-			-			700,801,804			700,801,804			2.2x			387,415,961			14.50%


			Warburg Pincus Private Equity  X, L.P.						10/24/2007						750,000,000			7%			771,369,047			-			29,312,068			1,338,359,393			1,367,671,461			1.8x			596,302,414			9.52%


			Warburg Pincus Private Equity  XI, L.P.						5/24/2012						750,000,000			7%			763,227,511			-			459,696,921			903,905,241			1,363,602,162			1.8x			600,374,651			13.73%


			Warburg Pincus Private Equity  XII, L.P.						12/21/2015						700,000,000			7%			691,007,139			9,450,000			1,040,578,457			263,986,388			1,304,564,845			1.9x			613,557,706			22.30%


			Warburg Pincus Ventures, LP						12/16/1994						100,000,000			1%			100,000,000			-			-			512,860,595			512,860,595			5.1x			412,860,595			48.21%


			Subtotal Growth Equity												10,609,000,000			100%			8,749,206,680			2,230,928,039			7,759,351,166			8,644,941,986			16,404,293,151			1.9x			7,655,086,471			16.91%


			Mezzanine


			Capital Resource Lenders II, L.P.						11/23/1993						25,000,000						25,000,000			-			-			33,817,078			33,817,078			1.4x			8,817,078			5.70%


			Capital Resource Lenders III, L.P.						6/28/1996						30,000,000						30,000,000			-			-			35,890,939			35,890,939			1.2x			5,890,939			4.33%


			Capital Resource Partners IV, L.P.						3/18/1999						70,000,000						69,838,012			-			-			77,995,111			77,995,111			1.1x			8,157,099			2.05%


			Capital Resource Partners IV, L.P. - Note						1/31/21			2021			125,174						125,174			-			-			-			-			0.0x			(125,174)			N/A


			Equity-Linked Investors, L.P.						4/1/1985						25,000,000						25,000,000			-			-			68,962,491			68,962,491			2.8x			43,962,491			10.78%


			European Mezzanine Fund III, L.P.						7/12/1999						47,862,594						56,625,848			-			-			118,709,850			118,709,850			2.1x			62,084,002			17.11%


			Green Mountain Partners II, L.P.						7/24/1998						40,000,000						43,860,280			-			-			71,191,466			71,191,466			1.6x			27,331,186			10.31%


			Green Mountain Partners, L.P.						4/8/1996						30,001,016						31,418,200			-			-			39,036,189			39,036,189			1.2x			7,617,989			5.62%


			GTCR Capital Partners, L.P.						11/12/1999						50,000,000						53,111,111			-			-			76,596,807			76,596,807			1.4x			23,485,696			10.81%


			Rice Partners II, L.P.						12/8/1994						45,000,000						44,833,083			-			-			39,477,794			39,477,794			0.9x			(5,355,289)			(3.38%)


			RSTW Partners III, LP						5/20/1997						50,000,000						46,021,748			-			-			43,293,772			43,293,772			0.9x			(2,727,976)			(1.17%)


			WCAS Capital Partners III, L.P.						8/14/1997						100,000,000						100,000,000			-			-			174,638,563			174,638,563			1.7x			74,638,563			13.02%


			Subtotal Mezzanine												512,988,784						525,833,456			-			-			779,610,061			779,610,061			1.5x			253,776,604			8.44%


			Real Estate - Debt


			BlackRock Asset Investors, L.P.						3/30/1995						100,000,000						105,890,515			-			-			145,038,847			145,038,847			1.4x			39,148,332			21.88%


			Subtotal Real Estate - Debt												100,000,000						105,890,515			-			-			145,038,847			145,038,847			1.4x			39,148,332			21.88%


			Co-Investment


			Evergreen Park Investment Fund, L.P.						6/29/21			2021			500,000,000						37,323,000			462,677,000			36,976,317			-			36,976,317			1.0x			(346,683)			(0.93%)


			Fisher Lynch  Co-Investment Partnership II, L.P.						2/24/2011						500,000,000						515,501,196			41,806,059			530,812,978			782,975,608			1,313,788,586			2.5x			798,287,390			20.94%


			Fisher Lynch  Co-Investment Partnership III, L.P.						2/8/2017						700,000,000						711,358,332			8,821,692			1,150,479,681			188,316,549			1,338,796,230			1.9x			627,437,898			23.56%


			Fisher Lynch  Co-Investment Partnership IV, L.P.						4/17/2019						750,000,000						689,152,881			74,860,647			917,555,089			17,102,822			934,657,911			1.4x			245,505,030			31.74%


			Fisher Lynch  Co-Investment Partnership, L.P.						3/6/2006						250,000,000						284,752,218			16,157,202			8,842,008			409,327,261			418,169,269			1.5x			133,417,051			6.88%


			Subtotal Co-Investment												2,700,000,000						2,238,087,627			604,322,600			2,644,666,073			1,397,722,240			4,042,388,313			1.8x			1,804,300,686			16.07%


			Special Situation


			EIG Energy Fund XVI, L.P.						12/13/2013						200,000,000						193,244,773			52,072,029			121,716,604			104,727,284			226,443,888			1.2x			33,199,115			4.76%


			HarbourVest Global Private Equity,  L.P.						12/11/2007						147,395,717						147,395,717			-			-			202,932,151			202,932,151			1.4x			55,536,434			4.00%


			HarbourVest International PEP II - Direct Fund, L.P.						9/26/1995						5,000,000						5,000,000			-			-			9,504,976			9,504,976			1.9x			4,504,976			19.57%


			HarbourVest International PEP II - Partnership Fund, L.P.						6/29/1995						35,055,265						34,355,265			-			-			49,478,253			49,478,253			1.4x			15,122,988			9.43%


			HarbourVest Int'l PEP III - Direct Fund, L.P.						3/31/1998						50,097,669						48,883,492			-			-			40,805,680			40,805,680			0.8x			(8,077,812)			(2.00%)


			HarbourVest Int'l PEP III - Partnership Fund, L.P.						6/22/1998						76,800,000						76,800,000			-			-			119,921,210			119,921,210			1.6x			43,121,210			10.50%


			HarbourVest Int'l PEP IV - Direct Fund L.P.						7/20/2001						56,700,000						56,700,000			-			-			105,847,648			105,847,648			1.9x			49,147,648			21.29%


			HarbourVest Int'l PEP IV- Partnership Fund L.P.						4/9/2001						32,400,000						32,400,000			-			-			55,254,067			55,254,067			1.7x			22,854,067			22.59%


			HarbourVest Partners II, L.P.						11/25/1985						10,000,000						10,000,000			-			-			19,369,421			19,369,421			1.9x			9,369,421			8.49%


			HarbourVest Partners VI - Partnership Fund						5/7/1999						187,500,000						174,375,000			1,875,000			305,836			213,697,793			214,003,629			1.2x			39,628,629			3.61%


			HIPEP V-Asia Pacific and Rest of World Fund, L.P.						5/9/2006						75,000,000						70,613,291			4,500,000			9,479,052			91,536,352			101,015,404			1.4x			30,402,113			5.95%


			HIPEP VI-Asia Pacific Fund, L.P.						3/18/2009						50,000,000						47,500,000			2,500,000			46,820,416			42,461,469			89,281,885			1.9x			41,781,885			11.89%


			HIPEP VI-Emerging Markets Fund, L.P.						12/14/2009						50,000,000						50,000,000			-			57,715,682			16,828,299			74,543,981			1.5x			24,543,981			7.01%


			TSSP Capital Solutions						8/27/19			2020			200,000,000						82,475,994			125,035,149			117,567,329			7,485,386			125,052,715			1.5x			42,576,721			31.28%


			Subtotal Special Situations												1,175,948,651						1,029,743,532			185,982,178			353,604,919			1,079,849,990			1,433,454,908			1.4x			403,711,376			6.73%


			Venture Capital


			Austin Ventures IV, L.P.						11/1/1994						15,000,000			0%			15,000,000			-			-			126,322,781			126,322,781			8.4x			111,322,781			73.23%


			Austin Ventures V, LP						3/28/1997						15,000,000			0%			15,000,000			-			-			29,635,763			29,635,763			2.0x			14,635,763			31.89%


			Austin Ventures VI, L.P.						11/25/1998						24,000,000			1%			25,395,840			-			-			16,044,621			16,044,621			0.6x			(9,351,220)			(7.89%)


			Austin Ventures VII, L.P.						12/16/1999						74,000,000			2%			74,000,000			-			-			59,730,926			59,730,926			0.8x			(14,269,074)			(2.81%)


			Austin Ventures VIII, L.P.						7/26/2001						66,400,000			2%			70,582,755			-			567,028			113,472,891			114,039,919			1.6x			43,457,164			6.85%


			Cable & Howse Partners II						10/30/1981						3,000,000			0%			3,000,000			-			-			3,117,310			3,117,310			1.0x			117,310			0.46%


			Cable & Howse Transition Fund, L.P.						6/28/1983						5,000,000			0%			5,000,000			-			-			4,056,666			4,056,666			0.8x			(943,334)			(3.52%)


			Essex Woodlands Health Ventures Fund V, L.P.						8/8/2000						25,000,000			1%			25,500,000			-			3,255,478			26,977,718			30,233,196			1.2x			4,733,196			3.56%


			Essex Woodlands Health Ventures Fund VI, L.P.						2/23/2004						25,000,000			1%			24,343,750			656,250			7,295,687			26,746,020			34,041,707			1.4x			9,697,957			3.69%


			Evergreen I, L.P.						12/18/1984						25,000,000			1%			25,000,000			-			-			69,843,499			69,843,499			2.8x			44,843,499			12.60%


			Evergreen II, L.P.						12/12/1984						25,000,000			1%			25,000,000			-			-			27,682,785			27,682,785			1.1x			2,682,785			1.69%


			Evergreen III, L.P.						4/6/1987						25,000,000			1%			25,000,000			-			-			36,854,986			36,854,986			1.5x			11,854,986			7.76%


			Evergreen IV, L.P.						11/15/1987						25,000,000			1%			25,000,000			-			-			32,690,838			32,690,838			1.3x			7,690,838			5.47%


			Frazier Healthcare II, L.P.						2/28/1996						10,000,000			0%			10,114,091			-			-			14,786,378			14,786,378			1.5x			4,672,288			6.85%


			Frazier Healthcare III, L.P.						10/27/1998						40,000,000			1%			42,643,494			-			-			20,113,596			20,113,596			0.5x			(22,529,898)			(11.14%)


			Frazier Healthcare IV, L.P.						9/26/2001						40,000,000			1%			39,760,000			-			-			41,311,603			41,311,603			1.0x			1,551,603			0.62%


			InterWest Partners VI, L.P.						1/13/1997						10,000,000			0%			10,000,000			-			-			29,717,541			29,717,541			3.0x			19,717,541			48.80%


			Invesco Portfolio			Invesco Ltd.			10/9/1996						324,955,000			8%			325,876,104			1,000,000			8,045,923			454,240,459			462,286,382			1.4x			136,410,278			7.35%


			Investech, L.P.						5/21/1982						5,000,000			0%			5,000,000			-			-			6,121,369			6,121,369			1.2x			1,121,369			2.25%


			John Hancock Venture Capital Fund, L.P.						2/3/1983						10,000,000			0%			10,000,000			-			-			11,268,802			11,268,802			1.1x			1,268,802			1.73%


			KBA Partners II, L.P.						6/30/1989						42,600,000			1%			42,600,000			-			-			1,575,007			1,575,007			0.0x			(41,024,993)			(42.07%)


			KBA Partners, L.P.						3/10/1987						33,000,000			1%			33,000,000			-			-			70,999,532			70,999,532			2.2x			37,999,532			14.73%


			Materia Ventures, L.P.						5/6/1986						15,000,000			0%			15,000,000			-			-			18,008,369			18,008,369			1.2x			3,008,369			1.91%


			Menlo Evergreen V, L.P.						6/6/1988						25,000,000			1%			25,008,714			-			-			90,391,102			90,391,102			3.6x			65,382,388			32.14%


			Menlo Special Opportunities, L.P.						5/13/2016						131,000,000			3%			131,000,000			-			296,645,577			5,145,183			301,790,760			2.3x			170,790,760			27.07%


			Menlo Special Opportunities Fund II, L.P.						3/15/2019						200,000,000			5%			149,894,315			50,105,685			189,542,473			10,255,557			199,798,030			1.3x			49,903,715			35.10%


			Menlo Venture Partners, LP			Menlo Ventures			11/30/1981						3,000,000			0%			3,000,000			-			-			3,942,087			3,942,087			1.3x			942,087			6.14%


			Menlo Ventures III, LP						7/28/1983						20,000,000			0%			20,000,000			-			-			31,353,036			31,353,036			1.6x			11,353,036			7.17%


			Menlo Ventures IV, L.P.						9/12/1988						25,000,000			1%			25,000,000			-			-			128,179,179			128,179,179			5.1x			103,179,179			42.15%


			Menlo Ventures IX, L.P.						1/3/2001						200,000,000			5%			200,000,000			-			4,761,890			202,544,725			207,306,615			1.0x			7,306,615			0.58%


			Menlo Ventures VI, L.P.						12/21/1993						2,600,000			0%			2,600,000			-			-			8,079,463			8,079,463			3.1x			5,479,463			40.83%


			Menlo Ventures VII, L.P.						1/3/1997						25,000,000			1%			25,000,000			-			-			117,760,153			117,760,153			4.7x			92,760,153			135.58%


			Menlo Ventures VIII, L.P.						9/16/1999						50,000,000			1%			50,000,000			-			-			24,945,080			24,945,080			0.5x			(25,054,920)			(8.94%)


			Menlo Ventures X, L.P.						1/6/2006						150,000,000			4%			150,000,000			-			10,655,246			306,612,189			317,267,435			2.1x			167,267,435			10.72%


			Menlo Ventures XI, L.P.						7/28/2011						100,000,000			2%			100,000,000			-			168,621,246			259,617,690			428,238,936			4.3x			328,238,936			31.24%


			Menlo Ventures XII, L.P.						4/2/2015						100,000,000			2%			113,519,680			-			147,733,545			53,656,591			201,390,136			1.8x			87,870,456			15.73%


			Menlo Ventures XIV, L.P.						10/30/2017						100,000,000			2%			95,000,000			5,000,000			167,212,376			30,813,250			198,025,626			2.1x			103,025,626			42.19%


			Menlo Ventures XV, L.P.						11/24/20			2021			125,000,000			3%			31,250,000			93,750,000			29,393,857			-			29,393,857			0.9x			(1,856,143)			(8.76%)


			Mobius Technology Ventures Side Fund VI, L.P.						11/14/2003						8,166,667			0%			3,064,717			-			-			4,539,318			4,539,318			1.5x			1,474,601			6.34%


			Mobius Technology Ventures VI, L.P.						6/5/2000						83,333,333			2%			82,354,694			-			-			49,282,966			49,282,966			0.6x			(33,071,728)			(5.80%)


			Morgan Stanley Venture Partners III, LP						1/28/1997						30,000,000			1%			29,828,293			-			-			69,732,149			69,732,149			2.3x			39,903,856			40.87%


			New Enterprise Associates 10, L.P.						10/17/2000						110,000,000			3%			110,000,000			-			22,847,015			108,027,307			130,874,322			1.2x			20,874,322			2.58%


			New Enterprise Associates 12, L.P.						5/22/2006						50,000,000			1%			49,250,000			750,000			6,053,732			65,586,488			71,640,220			1.5x			22,390,220			6.84%


			Oak Investment Partners IX, L.P.						10/5/1999						60,000,000			1%			60,000,000			-			30,138			39,086,986			39,117,124			0.7x			(20,882,876)			(6.64%)


			Oak Investment Partners VIII, L.P.						9/17/1998						20,000,000			0%			20,000,000			-			-			36,011,732			36,011,732			1.8x			16,011,732			55.33%


			Oak Investment Partners X, L.P.						1/18/2001						100,000,000			2%			100,000,000			-			561,179			125,566,802			126,127,981			1.3x			26,127,981			3.47%


			Oak Investment Partners XI, L.P.						7/21/2004						100,000,000			2%			100,000,000			-			7,559,006			81,843,736			89,402,741			0.9x			(10,597,259)			(1.35%)


			OVP Venture Partners VI, L.P.						10/10/2001						40,000,000			1%			40,000,000			-			-			11,353,372			11,353,372			0.3x			(28,646,628)			(15.59%)


			OVP Venture Partners VII, L.P.						6/9/2006						40,000,000			1%			40,000,000			-			12,358,457			31,682,218			44,040,675			1.1x			4,040,675			0.89%


			Paragon Partners, L.P.						5/10/1984						4,000,000			0%			4,000,000			-			-			8,371,560			8,371,560			2.1x			4,371,560			13.82%


			Paragon Venture Partners II, L.P.						7/6/1989						5,000,000			0%			5,000,000			-			-			11,476,137			11,476,137			2.3x			6,476,137			11.55%


			Pathway Portfolio			Pathway			1/3/1997						1,013,280,693			24%			1,018,712,035			3,953,943			201,460,816			1,605,582,351			1,807,043,167			1.8x			788,331,131			11.74%


			Phoenix Partners II, L.P.						2/15/1985						15,000,000			0%			15,000,000			-			-			27,828,607			27,828,607			1.9x			12,828,607			12.97%


			Phoenix Partners III, L.P.						8/27/1986						25,000,000			1%			25,000,000			-			-			35,853,437			35,853,437			1.4x			10,853,437			5.31%


			Phoenix Partners, L.P.						9/1/1982						5,000,000			0%			5,000,000			-			-			4,472,493			4,472,493			0.9x			(527,507)			(1.64%)


			Phoenix Partners, L.P. - WSIB Secondary						10/23/1990						923,036			0%			923,036			-			-			644,752			644,752			0.7x			(278,284)			(9.44%)


			Sprout Capital IX, L.P.						10/6/2000						75,000,000			2%			75,119,726			-			-			106,739,997			106,739,997			1.4x			31,620,271			5.67%


			Sprout Capital VII, L.P.						2/24/1995						18,000,000			0%			18,000,000			-			-			48,062,598			48,062,598			2.7x			30,062,598			21.47%


			Sprout VIII, L.P.						5/7/1998						55,000,000			1%			55,000,000			-			-			51,926,939			51,926,939			0.9x			(3,073,061)			(0.91%)


			TA/Advent VIII, L.P.						2/3/1997						15,000,000			0%			14,700,000			-			-			33,578,530			33,578,530			2.3x			18,878,530			23.28%


			Telecom Partners III, L.P.						12/17/1999						50,426,250			1%			46,273,500			-			-			4,909,510			4,909,510			0.1x			(41,363,990)			(40.56%)


			U.S. Venture Partners V, L.P.						9/3/1996						10,000,000			0%			10,000,000			-			-			22,614,698			22,614,698			2.3x			12,614,698			26.23%


			U.S. Venture Partners VI, L.P.						3/11/1999						15,500,000			0%			15,500,000			-			-			19,059,183			19,059,183			1.2x			3,559,183			4.34%


			U.S. Venture Partners VII, L.P.						1/11/2000						39,416,667			1%			39,416,667			-			19,133,943			14,499,087			33,633,030			0.9x			(5,783,637)			(1.08%)


			U.S. Venture Partners VIII, L.P.						6/4/2001						54,000,000			1%			53,136,001			-			-			68,895,926			68,895,926			1.3x			15,759,925			3.49%


			Ventech Partners, L.P.						1/21/1983						3,333,333			0%			3,333,333			-			-			4,946,219			4,946,219			1.5x			1,612,886			8.23%


			Subtotal Venture Capital												4,184,934,979			100%			4,051,700,745			155,215,878			1,303,734,611			5,206,789,840			6,510,524,451			1.6x			2,458,823,706			8.89%


			Total Portfolio												79,383,031,398						66,694,460,072			19,797,263,334			40,836,623,540			73,987,614,634			114,824,238,174			1.7x			48,129,778,102			13.78%


			(1) Capital distributed includes recallable returns of capital, which  will increase the unfunded commitment.
(2) The IRR net of Hamilton Lane fee is 13.77%.
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Analytical


			Purpose:			To select investment types for monitoring testing.


			Conclusion:			We selected the following investments types for monitoring testing since they had the highest percentage of capital committed, paid-in capital, and total value:
Corporate Finance/Buyout - Large, Mega, and Mid
Growth Equity
Venture Capital


			Selected for Monitoring Testing





						Capital Committed			%			Paid-In Capital			%			Total Value			%


			Corporate Finance/Buyout - Large			16,646,189,095			21%			13,560,674,606			20%			22,427,694,125			20%


			Corporate Finance/Buyout - Mega			26,259,428,326			33%			21,517,464,276			32%			38,464,539,813			33%


			Corporate Finance/Buyout - Mid			11,440,770,220			14%			10,220,226,665			15%			17,443,264,005			15%


			Corporate Finance/Buyout - Small			1,828,459,342			2%			1,471,156,017			2%			2,590,219,743			2%


			Distressed Debt			3,925,312,000			5%			3,224,475,953			5%			4,583,210,757			4%


			Growth Equity			10,609,000,000			13%			8,749,206,680			13%			16,404,293,151			14%


			Mezzanine			512,988,784			1%			525,833,456			1%			779,610,061			1%


			Real Estate - Debt			100,000,000			0%			105,890,515			0%			145,038,847			0%


			Co-Investment			2,700,000,000			3%			2,238,087,627			3%			4,042,388,313			4%


			Special Situation			1,175,948,651			1%			1,029,743,532			2%			1,433,454,908			1%


			Venture Capital			4,184,934,979			5%			4,051,700,745			6%			6,510,524,451			6%


						79,383,031,397			100%			66,694,460,072			100%			114,824,238,174			100%


			Check Figure			(1)						- 0						- 0























Due Diligence Selections


			Note: See "Detail" tab for entire report.


			Sample Number			Investment Name			Initial Investment
Date			Fiscal Year			Capital
Committed			Paid-In Capital (A)			Unfunded
Commitment			Current Market Value (B)			Capital Distributed (1) (C )			Total Value
(B+C)			Total Value Multiple 
(B+C)/A			Gain Since Inception 
(B+C)-A			Net
IRR (2)


			1			KKR European Fund V, L.P. - USD			1/15/20			2020			300,000,000			180,773,287			121,959,047			214,539,991			5,500,514			220,040,505			1.2x			39,267,218			29.12%


			2			Madison Dearborn Capital Partners VIII, L.P.			11/20/20			2021			250,000,000			55,833,623			194,166,377			78,910,751			-			78,910,751			1.4x			23,077,128			59.52%


			3			Nordic  Capital Fund X, L.P.			5/19/21			2021			445,968,328			23,722,156			422,246,172			36,620,028			-			36,620,028			1.5x			12,897,872			54.37%


			4			PAG Asia III, L.P.			9/27/19			2020			350,000,000			118,609,573			231,390,427			130,896,148			1,668,519			132,564,667			1.1x			13,955,094			13.25%


			5			Providence Equity  Partners VIII, L.P.			7/17/19			2020			400,000,000			259,335,584			201,225,992			247,307,142			60,561,576			307,868,718			1.2x			48,533,134			21.54%


			6			Searchlight Capital Partners III, L.P.			2/10/20			2020			300,000,000			109,163,836			191,570,063			149,537,872			227,767			149,765,639			1.4x			40,601,803			46.08%


			7			Towerbrook Investors V, L.P.			3/6/20			2020			450,000,000			110,600,843			317,432,795			93,767,292			8,654,150			102,421,442			0.9x			(8,179,401)			(10.61%)


			8			Trident VIII, L.P.			4/8/20			2020			300,000,000			184,274,830			119,190,323			210,629,412			4,244,633			214,874,044			1.2x			30,599,215			32.59%


			9			Triton Fund V, L.P.			10/18/19			2020			292,306,318			139,519,481			154,246,108			161,584,700			1,459,271			163,043,971			1.2x			23,524,490			18.63%


			10			Advent International GPE IX, L.P.			10/21/19			2020			600,000,000			253,572,434			346,427,566			442,964,640			47,976,036			490,940,676			1.9x			237,368,242			74.72%


			11			Apax X, L.P.			11/11/20			2021			350,000,000			52,745,000			297,255,000			80,130,946			-			80,130,946			1.5x			27,385,946			141.06%


			12			Blackstone Capital Partners VIII, L.P.			2/22/21			2021			750,000,000			91,415,893			658,902,444			116,263,975			-			116,263,975			1.3x			24,848,082			30.27%


			13			Cinven Seventh Fund			4/7/20			2021			352,799,422			35,569,756			317,229,666			53,552,844			-			53,552,844			1.5x			17,983,088			39.46%


			14			Green Equity  Investors VIII, L.P.			10/21/20			2021			400,000,000			164,129,571			235,870,429			169,642,152			-			169,642,152			1.0x			5,512,581			8.85%


			15			Hellman & Friedman Capital Partners IX, L.P.			4/7/20			2020			750,000,000			524,475,345			227,079,789			664,604,450			1,555,134			666,159,584			1.3x			141,684,239			35.19%


			16			KKR Asian Fund IV SCSp			5/27/21			2021			500,000,000			39,503,074			460,496,926			41,503,797			-			41,503,797			1.1x			2,000,723			5.06%


			17			Permira VII, L.P.			2/5/20			2020			410,012,147			158,563,793			251,448,354			183,048,370			-			183,048,370			1.2x			24,484,576			16.62%


			18			Silver Lake Partners VI, L.P.			1/6/21			2021			750,000,000			175,736,735			574,263,265			220,412,514			-			220,412,514			1.3x			44,675,779			40.32%


			19			TPG Partners VIII, L.P.			10/1/19			2020			750,000,000			185,091,287			581,895,573			325,139,002			16,986,860			342,125,862			1.8x			157,034,575			100.84%


			20			BGH Capital Fund I, L.P.			9/18/19			2020			259,276,126			77,771,252			182,794,501			102,305,762			1,289,627			103,595,389			1.3x			25,824,137			41.19%


			21			KSL Capital Partners V, L.P.			10/28/19			2020			300,000,000			137,645,569			192,549,529			122,976,508			42,465,758			165,442,266			1.2x			27,796,697			30.05%


			22			Providence Strategic Growth Europe, L.P.			5/10/21			2021			202,311,530			30,142,527			177,873,053			34,890,185			5,713,438			40,603,622			1.3x			10,461,095			42.82%


			23			Endeavour Capital Fund VII, L.P. - Secondary Purchase			12/31/20			2021			13,285,294			13,173,717			2,068,803			14,892,994			2,282,096			17,175,090			1.3x			4,001,373			34.34%


			24			Oaktree Opportunities Fund XI, L.P.			8/3/20			2021			400,000,000			40,000,000			360,000,000			54,615,846			-			54,615,846			1.4x			14,615,846			50.38%


			25			Insight Partners XI, L.P.			3/25/20			2020			200,000,000			159,000,000			41,000,000			250,799,157			19,238			250,818,395			1.6x			91,818,395			99.88%


			26			TA XIII, L.P.			12/16/19			2020			355,000,000			286,549,626			81,650,000			320,660,408			75,324,626			395,985,034			1.4x			109,435,408			56.71%


			27			TPG Growth V, L.P.			2/5/21			2021			400,000,000			161,104,294			239,519,967			200,807,158			820,701			201,627,859			1.3x			40,523,565			33.00%


			28			Capital Resource Partners IV, L.P. - Note			1/31/21			2021			125,174			125,174			-			-			-			-			0.0x			(125,174)			N/A


			29			Evergreen Park Investment Fund, L.P.			6/29/21			2021			500,000,000			37,323,000			462,677,000			36,976,317			-			36,976,317			1.0x			(346,683)			(0.93%)


			30			Menlo Ventures XV, L.P.			11/24/20			2021			125,000,000			31,250,000			93,750,000			29,393,857			-			29,393,857			0.9x			(1,856,143)			(8.76%)








Monitoring Selections


			Note: See "Detail" tab for entire report.
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SIB_FY20-21 Accountability_D.3.2_Due Diligence & Monitoring Testing.xlsx

Due Diligence


			PURPOSE:						To determine whether due diligence activities were being performed before an investment was made.


			SOURCES:						Fabrizio Natale, Senior Investment Officer
Aaron Daley, Assistant Senior Investment Officer


			CONCLUSION:						We determined due diligence activities were being performed before an investment was made. No issues noted.


			ROWD:


			CONTROLS:





						Tickmark Legend


						A = Investment memo was prepared before the investment was made.


						B = An outside consultant provided an investment memo that concurred with WSIB's recommendation before the investment was made.


						C = The investment was approved by the appropriate individuals.


						D = If applicable, the executed transaction was reported to the Board at its next regularly scheduled meeting.





						Y = Attribute satisfied


						N = Attribute not satisfied


						N/A = Not applicable





						Fiscal Year			Test Item No.			Investment Name			Initial Investment Date			WSIB Investment Memo Date			Outside Consultant Final Investment Report Date			Outside Consultant Investment Memo Date			Capital Committed 			A			B			C			D			Auditor's Notes


						2020			1			KKR European Fund V, L.P. - USD			1/15/20			9/20/18			5/21/18			9/24/18			$   300,000,000			Y			Y			Y			N/A			This investment was included in the Board-approved 2018 private equity annual plan and is consistent with the model portfolio. The investment was approved during a Board meeting. No issues noted.


									2			PAG Asia III, L.P.			9/27/19			7/20/18			7/2/18			9/25/18			$   350,000,000			Y			Y			Y			Y			This investment was included in the Board-approved 2018 private equity annual plan and is consistent with the model portfolio. The investment was approved by the Assistant Senior Investment Officer, Investment Officer, Chief Investment Officer, and Executive Director. No issues noted.


									3			Providence Equity  Partners VIII, L.P.			7/17/19			11/2/17			10/2/17			11/21/17			$   400,000,000			Y			Y			Y			N/A			This investment falls into the unidentified allocation in the Board-approved 2017 private equity annual plan, and is consistent with the model portfolio. The investment was approved during a Board meeting. No issues noted.


									4			Searchlight Capital Partners III, L.P.			2/10/2020 ($109M Paid-In Capital as 6/30/2021)			4/18/2019
9/3/2020			1/22/2019
8/18/2020			4/24/2019
 8/18/2020			$   200,000,000
$   100,000,000			Y			Y			Y			N/A			There were two memos for this investment one was in 2019 ($200M) and the other in 2020 ($100M) This investment falls into the unidentified allocation in the Board-approved 2019 and 2020 private equity annual plan and is consistent with the model portfolio. The investment was approved during two Board meetings. No issues noted.


									5			Towerbrook Investors V, L.P.			3/6/20			4/20/18			2/5/18			6/4/18			$   450,000,000			Y			Y			Y			Y			This investment was included in the Board-approved 2018 private equity annual plan and is consistent with the model portfolio. The investment was approved by the Assistant Senior Investment Officer, Senior Investment Officer, Chief Investment Officer, and Executive Director. No issues noted.


									6			Trident VIII, L.P.			4/8/20			1/18/19			1/7/19			2/11/19			$   300,000,000			Y			Y			Y			Y			This investment was included in the Board-approved 2019 private equity annual plan and is consistent with the model portfolio. The investment was approved by the Investment Officer, Senior Investment Officer, Chief Investment Officer, and Executive Director. No issues noted


									7			Triton Fund V, L.P.			10/18/19			7/20/18			7/2/18			9/27/18			$   292,306,318			Y			Y			Y			Y			This investment was included in the Board-approved 2018 private equity annual plan and is consistent with the model portfolio. This investment was signed by the Assistant Senior Investment Officer, Senior Investment Officer, Chief Investment Officer, and Executive Director. No issues noted.


									8			Advent International GPE IX, L.P.			10/21/19			3/15/19			3/4/19			4/25/19			$   600,000,000			Y			Y			Y			Y			This investment was included in the Board-approved 2019 private equity annual plan and is consistent with the model portfolio. The investment was approved by the Investment Officer, Senior Investment Officer, Chief Investment Officer, and Executive Director. No issues noted. 
The capital committed is lower than the investment memo amount due to final negotiations. No issues noted.


									9			Hellman & Friedman Capital Partners IX, L.P.			4/7/20			6/22/18			6/4/18			9/18/18			$   750,000,000			Y			Y			Y			Y			This investment was included in the Board-approved 2018 private equity annual plan and is consistent with the model portfolio. The investment was approved by the Assistant Senior Investment Officer, Investment Officer, Chief Investment Officer, and Executive Director. No issues noted.


									10			Permira VII, L.P.			2/5/20			4/19/19			2/18/19			6/11/19			$   410,012,147			Y			Y			Y			Y			This investment was included in the Board-approved 2019 private equity annual plan and is consistent with the model portfolio. The investment was approved by the Investment Officer, Senior Investment Officer, Chief Investment Officer, and Executive Director. No issues noted.
The capital committed was higher than the investment memo due to the exchange rate change from the day it was approved to the day it was actually committed. No issues noted.


									11			TPG Partners VIII, L.P.			10/1/19			6/22/18			4/23/18			6/26/18			$   750,000,000			Y			Y			Y			Y			This investment was included in the Board-approved 2018 private equity annual plan and is consistent with the model portfolio. The investment was approved by the Assistant Senior Investment Officer, Senior Investment Officer, Chief Investment Officer, and Executive Director. No issues noted.


									12			BGH Capital Fund I, L.P.			9/18/19			2/1/18			11/20/17			2/27/18			$   259,276,126			Y			Y			Y			N/A			This investment falls into the unidentified allocation in the Board-approved 2018 private equity annual plan and is consistent with the model portfolio. The investment was approved during a Board meeting. No issues noted.
The capital committed is lower than the investment memo amount due to final negotiations. No issues noted.


									13			KSL Capital Partners V, L.P.			10/28/19			3/16/18			2/26/18			4/9/18			$   300,000,000			Y			Y			Y			Y			This investment was included in the Board-approved 2018 private equity annual plan and is consistent with the model portfolio. The investment was approved by the Investment Officer, Senior Investment Officer, Chief Investment Officer, and Executive Director. No issues noted.


									14			Insight Partners XI, L.P.			3/25/20			11/21/19			9/30/19			11/25/19			$   200,000,000			Y			Y			Y			N/A			This investment was included in the Board-approved 2019 private equity annual plan and is consistent with the model portfolio. The investment was approved during a Board meeting. No issues noted. 


									15			TA XIII, L.P.			12/16/19			3/15/19			2/19/19			4/25/19			$   355,000,000			Y			Y			Y			Y			This investment was included in the Board-approved 2019 private equity plan and is consistent with the model portfolio. The investment was approved by the Investment Officer, Senior Investment Officer, Chief Investment Officer, and Executive Director. No issues noted.
The capital committed is lowed than the investment memo amount due to final negotiations. No issues noted.


						2021			1			Madison Dearborn Capital Partners VIII, L.P.			11/20/20			11/21/19			9/16/19			12/6/19			$   250,000,000			Y			Y			Y			N/A			This investment falls into the unidentified allocation in the Board-approved 2019 private equity annual plan and is consistent with the model portfolio. The investment was approved during a Board meeting. No issues noted.


									2			Nordic Capital Fund X, L.P.			5/19/21			6/19/20			4/27/20			7/16/20			$   445,968,328			Y			Y			Y			Y			This investment was included in the Board-approved 2020 private equity annual plan and is consistent with the model portfolio. The investment was approved by the Investment Officer, Senior Investment Officer, Chief Investment Officer, and Executive Director. No issues noted.
The capital committed was higher than the investment memo due to the exchange rate change from the day it was approved to the day it was actually committed. No issues noted.


									3			Apax X, L.P.			11/11/20			5/17/19			4/1/19			7/28/19			$   350,000,000			Y			Y			Y			Y			This investment was included in the Board-approved 2019 private equity annual plan and is consistent with the model portfolio. The investment was approved by the Investment Officer, Senior Investment Officer, Chief Investment Officer, and Executive Director. No issues noted.


									4			Blackstone Capital Partners VIII, L.P.			2/22/21			3/15/19			12/3/18			3/21/19			$   750,000,000			Y			Y			Y			Y			This investment was included in the Board-approved 2019 private equity annual plan and is consistent with the model portfolio. The investment was approved by the Investment Officer, Senior Investment Officer, Chief Investment Officer, and Executive Director. No issues noted.


									5			Cinven Seventh Fund			4/7/20			2/22/19			3/4/19			4/15/19			$   352,799,422			Y			Y			Y			Y			This investment was included in the Board-approved 2019 private equity annual plan and is consistent with the model portfolio. The investment was approved by the Investment Officer, Senior Investment Officer, Chief Investment Officer, and Executive Director. No issues noted.


									6			Green Equity Investors VIII, L.P.			10/21/20			8/19/19			7/22/19			10/10/19			$   400,000,000			Y			Y			Y			Y			This investment was included in the Board-approved 2019 private equity annual plan and is consistent with the model portfolio. The investment was approved by the Investment Officer, Senior Investment Officer, Chief Investment Officer, and Executive Director. No issues noted.


									7			KKR Asian Fund IV SCSp			5/27/21			4/7/20			1/21/20			5/4/20			$   500,000,000			Y			Y			Y			Y			This investment is included in the Board-approved 2020 private equity annual plan and is consistent with the model portfolio. The investment was approved by the Investment Officer, Senior Investment Officer, Chief Investment Officer, and Executive Director. No issues noted.


									8			Silver Lake Partners VI, L.P.			1/6/21			5/15/20			4/27/20			6/1/20			$   750,000,000			Y			Y			Y			Y			This investment is included in the Board-approved 2020 private equity plan and is consistent with the model portfolio. The investment was approved by the Assistant Senior Investment Officer, Senior Investment Officer, Chief Investment Officer, and Executive Director. No issues noted.


									9			Providence Strategic Growth Europe, L.P.			5/10/21			11/5/20			10/5/20			12/9/20			$   202,311,530			Y			Y			Y			N/A			This investment falls into the unidentified allocation of the Board-approved 2020 private equity annual plan and is consistent with the model portfolio. The investment was approved during a Board meeting. No issues noted.
The capital committed was higher than the investment memo due to the exchange rate change from the day it was approved to the day it was actually committed. No issues noted.


									10			Endeavour Capital Fund VII, L.P. - Secondary Purchase			12/31/20			11/20/20			11/19/20			11/19/20			$   13,285,294			Y			Y			Y			Y			This investment memo didn't have all the sections like these other ones Aaron Daley, Assistant Senior Investment Officer explained, "a secondary purchase differs from a primary fund commitment in many respects and that is reflected in the format of the investment memo. A few key difference:
1. Secondary purchases are opportunistic and time sensitive; staff has specific delegated authority related to secondary purchases in recognition of this dynamic.
2. Staff delegated authority is limited to secondary transactions in funds where the WSIB is already an investor, so we are simple buying additional exposures in assets we already own rather than starting a new relationship.
3. Secondary purchases included identified portfolio companies along with an unfunded commitment to future deals, whereas primary fund commitments are completely unfunded, "blind pool" investments. These portfolio companies can be underwritten and analyzed as part of secondary purchase due diligence". No issues noted.
This investment is managed by a strong middle-market general partner, who the WSIB has a long relationship with. The WSIB made an investment with the general partner's most recent fund in 2020. The investment was approved by the Assistant Senior Investment Officer, Senior Investment Officer, Chief Investment Officer, and Executive Director. No issues noted.
The capital committed is lower than the investment memo amount due to final negotiations. No issues noted.


									11			Oaktree Opportunities Fund XI, L.P.			8/3/20			6/19/20			5/26/20			8/3/20			$   400,000,000			Y			Y			Y			Y			This investment is included in the Board-approved 2020 private equity annual plan and is consistent with the model portfolio. The investment was approved by the Investment Officer, Senior Investment Officer, Chief Investment Officer, and Executive Director. No issues noted.


									12			TPG Growth V, L.P.			2/5/21			6/19/20			5/18/20			7/29/20			$   400,000,000			Y			Y			Y			Y			This investment is included in the Board-approved 2020 private equity annual plan and is consistent with the model portfolio. The investment was approved by the Assistant Senior Investment Officer, Senior Investment Officer, Chief Investment Officer, and Executive Director. No issues noted.


									13			Capital Resource Partners IV, L.P. - Note			1/31/21			N/A			N/A			N/A			$   125,174			N/A			N/A			N/A			N/A			This commitment was made in 1999. The fund lapsed and was extended a few times throughout the years. They only have a note (in-kind revenue)left on this investment now. There is no due diligence material in FY20 or FY21 since the commitment was originally from 1999. We consider this to be a residual investment. No issues noted.
We decided not to re-select a sample due to sufficient audit coverage and no issues related to the other samples..


									14			Evergreen Park Investment Fund, L.P.			6/29/21			3/19/21			3/5/21			3/5/21			$   500,000,000			Y			Y			Y			Y			This investment is included in the Board-approved 2021 private equity annual plan and is consistent with the model portfolio. The investment was approved by the Assistant Senior Investment Officer, Senior Investment Officer, Chief Investment Officer, and Executive Director. No issues noted.
The capital committed is lower than the investment memo amount due to final negotiations. No issues noted.


									15			Menlo Ventures XV, L.P.			11/24/20			7/17/20			6/22/20			7/21/20			$   125,000,000			Y			Y			Y			Y			This investment is included in the Board-approved 2020 private equity annual plan and is consistent with the model portfolio. The investment was signed by the Investment Officer, Senior Investment Officer, Chief Investment Officer, and Executive Director. No issues noted.








Monitoring


			PURPOSE:						To determine whether there are monitoring activities in place to ensure the investment philosophy outlined in the original investment approved by WSIB is in place and being followed.


			SOURCES:						Fabrizio Natale, Senior Investment Officer
Aaron Daley, Assistant Senior Investment Officer


			CONCLUSION:						We determined there are monitoring activities in place to ensure the investment philosophy outlined in the original investment approved by WSIB is in place and being followed. No issues noted.


			ROWD:


			CONTROLS:





						Tickmark Legend


						A = The WSIB staff representative attended the FY20 and/or FY21 annual manager meeting.


						B = The WSIB staff representative attended the FY20 and/or FY21 advisory board meetings.





						Y = Attribute satisfied


						N = Attribute not satisfied


						N/A = Not applicable





						Test Item No.			Manager Name			A			B			Auditor's Notes


						1			Bridgepoint Group PLC			Y			Y			We noted the WSIB staff who had attended these meetings had several notes about the various funds held by this manager, an overview (highlights/environment/performance), and observations/impressions. No issues noted.


						2			Madison Dearborn Capital Partners			Y			Y			We noted the WSIB staff who had attended these meetings had several notes about the various funds held by this manager, an overview (highlights/environment/performance), and observations/impressions. No issues noted.


						3			Nordic Capital			Y			Y			We noted the WSIB staff who had attended these meetings had several notes about the various funds held by this manager, an overview (highlights/environment/performance), and observations/impressions. No issues noted.


						4			Hellman & Friedman			Y			Y			We noted the WSIB staff who had attended these meetings had several notes about the various funds held by this manager, an overview (highlights/environment/performance), and observations/impressions. No issues noted.


						5			KKR			Y			Y			There were two additional meetings held in regards to the COVID-19 impact. We noted the WSIB staff who had attended this meeting had several notes about the various funds held by this manager, an overview (highlights/environment/performance), and observations/impressions. No issues noted.


						6			TPG			Y			Y			We noted the WSIB staff who had attended these meetings had several notes about the various funds held by this manager, an overview (highlights/environment/performance), and observations/impressions. No issues noted.


						7			Fortress Investment Group LLC			Y			N/A			Fortress is a legacy fund, meaning they have not invested in it in a long time and they're just waiting for it to fully liquidate. This manager no longer has regularly scheduled meetings - therefore there were no meetings for 2021. Also, since it is a legacy fund it also does not have advisory meetings. No issues noted.


						8			GTCR, LLC			Y			Y			There was one call with the manager (notes were included). We also noted the WSIB staff who had attended these meetings had several notes about the various funds held by this manager, an overview (highlights/environment/performance), and observations/impressions. No issues noted.


						9			 KSL Capital Partners, LLC			Y			Y			We noted the WSIB staff who had attended these meetings had several notes about the various funds held by this manager, an overview (highlights/environment/performance), and observations/impressions. No issues noted.


						10			Insight Partners			Y			Y			We noted the WSIB staff who had attended these meetings had several notes about the various funds held by this manager, an overview (highlights/environment/performance), and observations/impressions. No issues noted.


						11			TCV			Y			Y			We noted the WSIB staff who had attended these meetings had several notes about the various funds held by this manager, an overview (highlights/environment/performance), and observations/impressions. No issues noted.


						12			Warburg Pincus LLC 			Y			Y			We noted the WSIB staff who had attended these meetings had several notes about the various funds held by this manager, an overview (highlights/environment/performance), and observations/impressions. No issues noted.


						13			Invesco Ltd.			N/A			N/A			Fabrizio Natale, Senior Investment Officer, stated that this is a legacy fund that no longer receives close monitoring and oversight. They have not invested in this fund in a long time and are waiting for it to fully liquidate. No issues noted.
We decided not to re-select a sample due to sufficient audit coverage and no issues related to the other samples..


						14			Menlo Ventures			Y			Y			Menlo traditionally has an advisory committee meeting alongside the annual meeting with no additional advisory committee meetings throughout the year (this is reflected in the 2019 notes). Things have been a little different due to COVID-19, with the annual meeting moving around and an irregularly scheduled investor update provided (but no associated advisory committee meeting). We noted the WSIB staff who had attended these meetings had several notes about the various funds held by this manager, an overview (highlights/environment/performance), and observations/impressions. No issues noted.


						15			Pathway			N/A			N/A			Fabrizio Natale, Senior Investment Officer, stated that this is a legacy fund that no longer receives close monitoring and oversight. They have not invested in this fund in a long time and are waiting for it to fully liquidate. No issues noted.
We decided not to re-select a sample due to sufficient audit coverage and no issues related to the other samples..
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General


Code:		S1Investment-AC21


Name:		Washington State Investment Board


Group:		Financial Audit


Type:		S1-Agency, Commission, or Board


Location:	State


Scope:		Not Applicable


Team


Lead:		Rajpreet maynock


Manager:	Carol Gross


Procedures





C.2.PRG - Significant IC Systems





Procedure Step:	Private Equity External Manager Due Diligence and Monitoring


Prepared By:		RKM, 1/18/2022


Reviewed By:		CJG, 1/20/2022





Purpose/Conclusion:


Purpose:


To determine whether the private equity program controls are adequate to safeguard public resources. 


 


Sources:


Fabrizio Natale, Senior Investment Officer


Aaron Daley, Assistant Senior Investment Officer


 


Conclusion:


We determined the private equity program controls are adequate to safeguard public resources. No issues noted.


Testing Strategy:





Guidance/Criteria:





Record of Work Done:


Risk Identified in Planning:


1. There is a risk that monitoring activities are not performed to ensure the investment philosophy outlined in the original investment approved by WSIB is in place and being followed.


 


Gain an Understanding:


The objective of the private equity program is to generate a significant premium above the returns of the public equity markets over the long term, by investing in a well-diversified portfolio of funds managed by high-quality general partners. The portfolio is being managed to a model portfolio to ensure adequate diversification by general partner, strategy type, and geography. The Legislature has established a standard of care for investment of these funds in RCW 43.33A.140.


 


The WSIB may invest in any appropriate private equity investment opportunity that has the potential for returns superior to traditional investment opportunities and is not prohibited by the WSIB's policies or by law. These investment types are generally divided into venture capital, corporate finance, growth equity, special situations, distressed debt, mezzanine, and other investments. Private equity investments are made through either limited partnerships or direct investment vehicles and in a manner consistent with RCW 43.33A.110, which mandates that “the Board shall establish investment policies and procedures designed exclusively to maximize return at a prudent level of risk". To meet the return and plan objectives, the private equity portfolio has diversified investments in companies in a variety of growth stages. The portfolio also includes a broad cross-section of opportunities in different industries and geographic regions.  


 


The objectives and goals of the private equity investment program are to: 


1. Prudently employ the assets that the Washington State Investment Board (WSIB) has allocated to private equity investments to produce a well-diversified profitable portfolio that will enhance the total return of the WSIB portfolio and ultimately pay benefits to participants and beneficiaries and meet actuarial requirements. 


2. Diversify away from traditional capital market risks. 


3. Employ consistent strategies that contain sufficient flexibility to take advantage of opportunities available to the WSIB due to changes in the private equity or debt marketplaces. 


4. Endeavor to provide ancillary benefits to the WSIB including, but not limited to:


1. Negotiation of special terms based on the WSIB's size, its attractiveness to any one general partner, and its ability to attract other investors. 


1. Establishment of strong general partner relationships that may enhance later direct investment deal flow. 


1. Promotion of staff-consultant interaction to leverage the consultant's private equity investment experience.


5. Invest as a limited partner in a variety of carefully chosen limited partnerships, each with a successful track record, consistent investment strategy, and stable management. 


6. Develop secondary market capabilities to enhance the WSIB's ability to minimize losses and maximize returns by 1) enabling it to sell its interest in a private equity asset prior to maturity or liquidation, if prudent to do so, or 2) alternatively, to invest in established partnerships in the secondary market. 


7. Emphasize professional and timely handling of private equity investment proposals in order to present the WSIB as a sophisticated, cutting-edge investor in the private equity investment field. 


8. Implement a standardized and thorough method of proactively monitoring portfolio investments to maximize profit realization. 


9. Develop in-house expertise and resources for the prudent employment of funds in private equity investments and refine the use of consultants/outside experts to augment staff's capabilities. 


10. Assess the private equity investment program's performance, strategies, and objectives on a continuing basis to permit flexible responses to changing circumstances. 


11. Maintain the stability of the private equity investment program by following established guidelines and procedures, only altering policies and strategies after careful consideration. 


12. Comply with all applicable laws and regulations concerning the investment of the WSIB’s pension assets. 


 


During FY21 the portfolio was valued at $41.5 billion. During FY20 the portfolio was valued at $26.2 billion. The portfolio's increase in value is due to appreciation in the value of portfolio investments, as capital contributions into the portfolio were exceeded by distributions received from portfolio liquidity events. The WSIB closed on $7.3 billion new commitments during FY21 and $4.1 billion during FY20.


 


[bookmark: ed3907dc4ab847769f0f30ba1fc6b35c]See Private Equity Investment Program policies at: [C.2.20].


 


On December 22, 2021, we met with Fabrizio Natale, Senior Investment Officer, and Aaron Daley, Assistant Senior Investment Officer, to discuss internal controls in regards to private equity external manager due diligence and monitoring.


 


Fabrizio started the meeting by explaining the private equity program. The programs receives assets on the behalf of their beneficiaries and are managed by outside managers. WSIB is a limited partner, this means that WSIB gives the funds to general partners for them to manage. Limited partners pay general partners a management fee (approximately 2%) and sometimes a profit sharing incentive (approximately 20%) depending on the partnership. For these funds the Board sets targets for each asset class and a range of +/- 5%. These asset classes are valued on a quarterly basis and valued based on public markets.


 


Their team has approximately 9 employees right now to manage 89 general partners. These are self-liquidating partnerships and each partner has a different strategy (i.e. buy out, North America, Europe, etc.). These partnerships typically have multiple funds and can take 10 to 12 years to fully realize.


 


The private equity process first starts with researching and monitoring a new general partner that WSIB might want to engage with as a manager. Their research and monitoring spans over multiple years, throughout these years they are becoming comfortable in making a commitment. If they do decide to commit they will do a deep dive of the strategy and the general partner. Also, they will visit one office location of a general partner and spend time with the investment and non-investment team. During this deep dive they prepare an investment memo to present to the investment committee (CIO, CEO, and other officers) and/or the Board (Key Control 1). If a new strategy with an existing or new partner is being presented it must first be approved by the investment committee and then approved by the Board otherwise it must be approved by the CEO. 


 


The investment memo has ten sections and a few paragraphs which include the following information related to due diligence activities (outlined in the policy above):


1. Investment Recommendation Summary


1. Investment Thesis


1. Investment Performance


1. Management


3. Assessing the ability and stability of the investment management team and the investment organization.


1. Investment Strategy


4. Evaluating the proposed investment strategy.


4. Reviewing the use of financial leverage.


1. Portfolio Fit


5. Evaluating the fit of the proposed investment within the WSIB private equity portfolio.


1. Key Terms and Conditions


6. Reviewing the proposed terms, conditions, and fees of the partnership. 


1. Investment Summary (Details in Section 9)


1. Metrics Evaluation


8. Analyzing the investment track record of the principals. 


8. Reviewing the proposed business plan and exit strategies


1. Key Concerns


9. Identifying and resolving key issues.


1. Due Diligence


10. Reviewing market conditions. 


10. Identifying potential competitors and evaluating sources of deal flow. 


10. Conducting reference checks


10. Conducting face-to-face meetings with the principals to discuss important aspects of the offering.


10. Reviewing the offering memorandum and related documents, including the most recent partnership financial statements and the most recent audited financial statements. 


1. Action Requested


 


After staff provide their recommendation for the investment, an outside consultant must also provide an investment memo (second opinion) that concurs their recommendation (Key Control 2). Their outside consultant in 2020 was Hamilton Lane and in 2021 it was Albourne. If the investment gets approved, the staff member/CIO then negotiate legal terms with the attorneys general office and an outside consultant. If they come to an agreement then the investment can be closed and they can move forward. 


 


Once the investment is made a representative from the WSIB attend an annual manager meeting and advisory board meetings throughout the year (Key Control 3). The WSIB has one representative on each general partner's advisory board. These boards have a high degree of influence related to what the general partners decide to do. Their recommendations are followed through a majority of the time. During these meetings they are monitoring whether the investment strategy is being followed. Also, they check-in in regards to conflicts of interest.


 


Additionally, each investment has a staff member with a high degrees of education on the general partner. They have formal and informal update meetings to monitor the general partner's activity. They also get financial information for the general partners and update their internal database. The WSIB also has a valuation committee to monitor how the assets are doing and that they are being priced accurately. 


 


Summary of Key Controls:


Key Control 1: A staff members prepares an investment memo to present to the investment committee (CIO, CEO, and other officers) and/or the Board. If a new strategy with an existing or new partner is being presented it must first be approved by the investment committee and then approved by the Board otherwise it must be approved by the CEO. The contents of the investment memo comply with required due diligence procedures as outlined in WSIB policy 2.10.700.


 


Key Control 2: An outside consultant must provide an investment memo (second opinion) that concurs their recommendation.


 


Key Control 3: Once the investment is made a representative from the WSIB attend an annual manager meeting and advisory board meetings throughout the year.


 


Confirmation of Key Controls:


Key Control 1: We obtained the KKR European Fund V, L.P. investment memo that was presented by WSIB staff to the Board on September 20, 2018. We noted that there were ten sections that comply with the required due diligence procedures found in WSIB policy 2.10.700, including Investment Recommendation Summary, Investment Thesis, Investment Performance, Management, Investment Strategy, Portfolio Fit, Key Terms and Conditions, Investment Summary, Metrics Evaluation, and Key Concerns. At the bottom of the memo there was a paragraph about due diligence and action requested as well.


 


We obtained the September 20, 2018 board minutes and noted that this investment was unanimously approved. No issues noted.


 


We obtained the KKR European Fund V, L.P. AG approval. An email dated November 1, 2018 from Tori Jernudd, Assistant Attorney General, stated, "Based on my review of the documents and the representation of Proskauer, I conclude the form of the documents is appropriate for this investment and that the investment is consistent with the WSIB's investment authority (as set forth in the Washington State Constitution, RCW 43.33A, and elsewhere). An investment of $300 million plus fees and expenses in KKR Europe Fund V L.P. was approved unanimously at WSIB's September 20, 2018 board meeting. "Accordingly, I give legal approval for the Executive Director or her delegate to execute the attached documents in the even that the WSIB make the business decision to do so. No issues noted.


 


Note: This investment was not made until January 15, 2020.


 


Key Control 2: We obtained the KKR European Fund V, L.P. investment memorandum that was prepared by Hamilton Lane Advisors, L.L.C on September 24, 2018. They recommended that the WSIB execute the fund documents (investment). No issues noted.


 


Note: This investment was not made until January 15, 2020.


 


Key Control 3: We obtained the KKR Flagship Funds meeting notes for the November 9, 2020 advisory board and annual meeting. In the meeting notes there was information provided by the general partners related to the market environment, organization, and funds. There were also notes about the staff member's observations. No issues noted.





Issues





			ISS.1 - V: Small and Attractive Assets Tagging





			Prepared By:		HB, 2/7/2022


Reviewed By:		SLB, 3/30/2022


Type:			Verbal Recommendation


Category:		Safeguarding of Assets/Property


			Reporting Level(s):


			








Impact		


Cost Savings:  		


Questioned Costs:	$0.00


			Issue


[bookmark: TM_CopyAsHyperlink]We found two small and attractive assets at the Olympia location and one asset at the Seattle location that did not include a tag number as required by SAAM 30.40 and WSIB inventory procedures. 


 


We recommend WSIB ensure all small and attractive assets are properly labeled with tag numbers or the tag is placed on a copy of the item packing slip or purchase order in order to stay in compliance with SAAM 30.40 and internal inventory procedures. 








			NOTES





			[bookmark: TM__6DF334B6EE5D422DB6116C9D138E2643][bookmark: 48d13932182249f1b738ee8e1fa50bb3]  LOR: [AS2.a].


 


Recommended level of reporting: Verbal recommendation


 


Rationale for level of reporting: There were three assets in our selection that did not include tag numbers. We are able to identify that these were the assets listed in Asset Panda and CAMS due to the correct location and matching serial numbers. 


 


Communication: We communicated this issue to Jason Gordon, Financial Service Manager, on 1/27/2022. We communicated this issue to Marie Steffen, Audit Director, on 2/1/2022.   
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Team


Lead:		Rajpreet maynock


Manager:	Carol Gross


Procedures





D.3.PRG - Private Equity External Manager Due Diligence and Monitoring





Procedure Step:	Controls & Testing


Prepared By:		RKM, 1/26/2022


Reviewed By:		CJG, 1/26/2022





Purpose/Conclusion:


Purpose:


To determine whether the private equity program controls are adequate to safeguard public resources.


 


To detemine if there are due diligence activities performed before an investment was made and if there are monitoring activities in place to ensure the investment philosophy outlined in the original investment approved by WSIB is in place and being followed.


 


Sources:


[bookmark: TM_CopyAsHyperlink]Fabrizio Natale, Senior Investment Officer


Aaron Daley, Assistant Senior Investment Officer


 


Conclusion:


We determined the private equity program controls are adequate to safeguard public resources. No issues noted.


 


We determined there are due diligence activities performed before an investment was made and there are monitoring activities in place to ensure the investment philosophy outlined in the original investment approved by WSIB is in place and being followed. No issues noted.


 


Testing Strategy:





Guidance/Criteria:





Record of Work Done:


Risk Identified During Planning:


1. There is a risk that monitoring activities are not performed to ensure the investment philosophy outlined in the original investment approved by WSIB is in place and being followed.


 


Controls:


[bookmark: 0ac23889f471437693fe0aa0775a3228]We gained an understanding of controls over the private equity program here: [C.2.PRG].


 


Testing:


Due Diligence:


[bookmark: 65a2d0e89c304a10ae93cccfe8d2666c]For the due diligence selection, we haphazardly selected 30 out of 42 investments made during FY20 and FY21. 15 selections were from FY20 and 15 were from FY21. See testing selection at: [D.3.1]. We tested for the following attributes:


 


A: Investment memo was prepared before the investment was made.


B: An outside consultant provided an investment memo that concurred with WSIB's recommendation before the investment was made.


C: The investment was approved by the appropriate individuals.


D: If applicable, the executed transaction was reported to the Board at its next regularly scheduled meeting.


 


[bookmark: 4b4392c0323347a5a0c379247418054a]We obtained staff executed recommendations (investment memos), consultant approvals (memorandums), and staff executed and approved logs from Fabrizio Natale, Senior Investment Officer, and Aaron Daley, Assistant Senior Investment Officer. See testing at: [D.3.2]. No issues noted.


 


Note: We decided to review the investment memo because it has ten sections and a few paragraphs which include the following information related to due diligence activities:


1. Investment Recommendation Summary


1. Investment Thesis


1. Investment Performance


1. Management


3. Assessing the ability and stability of the investment management team and the investment organization.


1. Investment Strategy


4. Evaluating the proposed investment strategy.


4. Reviewing the use of financial leverage.


1. Portfolio Fit


5. Evaluating the fit of the proposed investment within the WSIB private equity portfolio.


1. Key Terms and Conditions


6. Reviewing the proposed terms, conditions, and fees of the partnership. 


1. Investment Summary (Details in Section 9)


1. Metrics Evaluation


8. Analyzing the investment track record of the principals. 


8. Reviewing the proposed business plan and exit strategies


1. Key Concerns


9. Identifying and resolving key issues.


1. Due Diligence


10. Reviewing market conditions. 


10. Identifying potential competitors and evaluating sources of deal flow. 


10. Conducting reference checks


10. Conducting face-to-face meetings with the principals to discuss important aspects of the offering.


10. Reviewing the offering memorandum and related documents, including the most recent partnership financial statements and the most recent audited financial statements. 


1. Action Requested


 


Monitoring:


For the monitoring selections we decided to focus on the following investment types since they had the highest percentage of capital committed, paid in capital, and total value:


1. Corporate Finance/Buyout - Large, Mega, and Mid


1. Growth Equity


1. Venture Capital


[bookmark: 1651871261af4341b3330f24e66a3626]We haphazardly selected 3 managers from each investment type for a total of 15 managers that were active through FY20 and FY21. See selection at: [D.3.1]. We tested for the following attributes:


 


A: The WSIB staff representative attended the FY20 or FY21 annual manager meeting.


B: The WSIB staff representative attended the FY20 or FY21 advisory board meetings.


 


[bookmark: 61577a0a8ae94c16913c57aee024556f]We obtained meeting notes from Fabrizio Natale, Senior Investment Officer, and Aaron Daley, Assistant Senior Investment Officer. See testing at: [D.3.2]. No issues noted.





Issues





			ISS.1 - V: Small and Attractive Assets Tagging





			Prepared By:		HB, 2/7/2022


Reviewed By:		SLB, 3/30/2022


Type:			Verbal Recommendation


Category:		Safeguarding of Assets/Property


			Reporting Level(s):


			








Impact		


Cost Savings:  		


Questioned Costs:	$0.00


			Issue


We found two small and attractive assets at the Olympia location and one asset at the Seattle location that did not include a tag number as required by SAAM 30.40 and WSIB inventory procedures. 


 


We recommend WSIB ensure all small and attractive assets are properly labeled with tag numbers or the tag is placed on a copy of the item packing slip or purchase order in order to stay in compliance with SAAM 30.40 and internal inventory procedures. 








			NOTES





			[bookmark: TM__20C3B6B703264C579F1EACE7A77E6798][bookmark: 48d13932182249f1b738ee8e1fa50bb3]  LOR: [AS2.a].


 


Recommended level of reporting: Verbal recommendation


 


Rationale for level of reporting: There were three assets in our selection that did not include tag numbers. We are able to identify that these were the assets listed in Asset Panda and CAMS due to the correct location and matching serial numbers. 


 


Communication: We communicated this issue to Jason Gordon, Financial Service Manager, on 1/27/2022. We communicated this issue to Marie Steffen, Audit Director, on 2/1/2022.   
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