Office of the Washington State Auditor
Pat McCarthy

Local Government Advisory Committee (LGAC)

Meeting Agenda

September 9, 2026
9:00am — 10:30 am
Virtual Meeting — Microsoft Teams

Topics: Speaker
Welcome, Attendance and

Approval of Minutes from May 2026 Stacie/LGAC
SAO Executive Update Pat McCarthy
BARS Updates and Discussion BARS Team

a. Annual update list —

1. Proposed list for Dec 26/Jan 27 update

1. Update on draft Cash BARS note on capital outlay
b. Open Discussion — BARS

SAO Center for Government Innovation Update Niles Kostick
Open Discussion LGAC

a. Other discussion

Time

5 minutes
10 minutes

30 minutes

30 minutes

As needed

Questions, comments, or additions? Contact: Stacie Tellers, LGAC Chair: tellerss@sao.wa.gov



Local Government Advisory Committee Office of the

What is coming to BARS in 2027 Washington
State Auditor

Items in italics were added to the list after the May 2026 meeting Pat McCarthy

Both Manuals

e General Topics -
o Chart of Accounts:
= 385/585 Special and extraordinary items now Unusual or Infrequent Items
e Retiring Note X — COVID 19 Pandemic
e Schedule 20 (rural counties only) — updated instructions to clarify how to report projects with
debt that is repaid using rural sales and use tax.
e Clarifying BARS page 3.1.1 Transportation Benefit Districts and separating cash and GAAP
accounting

Cash Manual -

e New note disclosures —
o Note X —Unusual or Infrequent Items (related to special and extraordinary
definition changes)
o Note X — Finance Related Violations
=  Content removed from “Note X — Other Disclosures” to be separate
disclosures.
o Note X — Capital Outlays and Significant Commitments
e Special and extraordinary items now Unusual or Infrequent Items
o Updated definitions in BARS
o Moved guidance from Note X — Other Disclosures to BARS 3.1.10 Accounting
Principles.
e Removed compensated absences from Note X — Long-Term Liabilities

GAAP Manual -
e GASB 103 implementation — several BARS pages have been identified for updates. Notable
updates:

o Update the Operating/Non-Operating BARS Code worksheet

o New section — Component Unit Combining Statements

o Updating proprietary fund statement, MD&A, and RSl sections

o Consolidating reporting requirement BARS pages —4.1.1 GAAP, 4.1.2 BARS, 4.1.4

Summary

e GASB 104 implementation — updates to Note X — Capital Assets and Note X — Leases/SBITA
e Retiring Note X — Unique and Unusual Transactions
e C(Clean-up and clarification on Leases and SBITA pages
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