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Dear Ms. Stzalka,
 
The Office of the Washington State Auditor has received and completed our response
to your public records request sent in via email, as follows:
 

Can you please send me the cash reconciliation workpapers from the
most recent financial statement audit of Kitsap County Fire Protection
District No. 18? The audit would have covered fiscal years 2021 and 2022.

 
In response, we have attached all the responsive records found to fulfill your request
with us.  We will now consider this closed.  SAO does not intend to further address the
request, and the PRA's one-year statute of limitations to seek judicial review has
started to run as of the date of this letter. Please contact us within 30 days by e-mail at
PublicRecords@sao.wa.gov, if you have any questions.
 
Sincerely,
 
 

Mary Leider, CPRO
Public Records Officer, Office of the Washington State Auditor
(564) 999-0919 (find me anywhere via Teams)
Let us help you improve your cyber health: #BeCyberSmart.
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Summary

		Purpose:		To reconcile reported cash & investments, revenues, expenditures, interfund transfers and  bond activity to the County Treasurer statements.

		Expected Variances:  See "Cash Flow Reconciliation" step

		Conclusion:

Scott DeViney: Conclude in your step whether balances and activity were reconciled within expected variances.

If not, variances outside the expected range are considered likely misstatements.  Auditors should consider follow-up procedures if likely misstatements are above the floor.		Totals for all funds compared to the expected balance (per County Treasurer and identified reconciling items) are summarized in the table below.



						Confirmed		Reported		Misstatements		Unexplained Difference

				Beginning Cash & Investments		10,531,751		10,531,938		-		187		0.0%

				Total Revenues		20,486,186		20,496,249		-		10,063		0.0%

				Total Expenditures		15,384,929		15,395,411		-		10,482		0.1%

				Ending Cash & Investments		15,633,007		15,632,777		-		(230)		-0.0%

				Beginning Bonds Outstanding		-		-		-		-		

				Bonds Issued		4,240,000		4,240,000		-		-		0.0%

				Bonds Redeemed		-		-		-		-		

				Ending Bonds Outstanding		4,240,000		4,240,000		-		-		0.0%

		Confirmation Details

		Details of the comparison of the county treasurer figure and reconciling items by fund for each financial statement balance confirmed.

		Beginning Cash & Investments Balance				90912 - General Fund		90916 - Debt Service		90915 - Capital Projects		TOTAL		Auditor Notes



		Per County Treasurer				10,541,167		101,582		18,305		10,661,054



		Reconciling Items:

		ADD: Prior FYE Deposits in Transit										-

		ADD: Prior FYE Other Positive Reconciling Items				9,488						9,488

		LESS: Prior FYE Other Negative Reconciling Items				(132,498)				(6,293)		(138,791)

		ADD: Authorized balance of Revolving Funds as of prior FYE										-

												-

		Expected Beginning Cash & Cash Equivalents				10,418,157		101,582		12,012		10,531,751

		Check Figure:  Per Prior Audited Financial Statements				10,418,172		101,754		12,012		10,531,938



		Per Financial Statements (308)				10,418,172		101,754		12,012		10,531,938

		ADD / LESS: Prior Period Adjustment (388.80 and 588.80)										-

		Difference				15		172		0		187		Difference agrees to prior audit unexplained difference in ending cash. Amount is trivial and below the floor of our aggregation.



		Known misstatements

												-

												-

		Net affect of known misstatements				-		-		-		-

		Unexplained Difference				$   15		$   172		$   0		$   187

						0.0%		0.2%		0.0%		0.0%



		Revenues, Other Financing Sources & Nonrevenues				90912 - General Fund		90916 - Debt Service		90915 - Capital Projects		TOTAL



		Total County Treasurer				11,827,557		1,104		8,730,938		20,559,599



		Reconciling Items:

		ADD: Deposits in Transit at FYE				-		-		-		-

		LESS: Deposits in Transit from prior FYE				-		-		-		-

		ADD: Other Positive Reconciling Items at FYE				-		-		-		-

		LESS: Other Positive Reconciling Items from prior FYE				(9,488)		-		-		(9,488)

		ADD:  Authorized transfers not recorded by County by FYE										-

Scott DeViney: This cell will be highlighted if not equal to the reconciling item for expenditures

		LESS:  Prior year transfers recorded by County in current period										-

Scott DeViney: This cell will be highlighted if not equal to the reconciling item for expenditures

		LESS:  Revenues and Expenditures reported Net				(27,271)

Welty, Danae (SAO): Welty, Danae (SAO):
Transport reimbursement
refund of expenditures
refund of revenue
medical insurance reimbursement						(27,271)		Reconciling items taken from Schedule 1 Reconciliation provided by Wendy Luther
Transport reimbursement
refund of expenditures
refund of revenue
medical insurance reimbursement

		LESS:  Interfund eliminations upon roll-up for FS								(36,655)		(36,655)

Scott DeViney: This cell will be highlighted if different from total interfund eliminations for expenditures.

												-

												-

		Expected Revenues				11,790,798		1,104		8,694,283		20,486,186



		Per Financial Statements				11,800,862		1,104		8,694,283		20,496,249

		Difference				10,064		-		-		10,063



		Known misstatements

												-

												-

		Net affect of known misstatements				-		-		-		-

		Unexplained Difference				$   10,064		$   - 0		$   - 0		$   10,063

						0.1%		0.0%		0.0%		0.0%



		Expenditures, Other Financing Uses & Nonexpenditures				90912 - General Fund		90916 - Debt Service		90915 - Capital Projects		TOTAL



		Per County Treasurer				14,873,015		56,155		479,716		15,408,885



		Reconciling Items:

		ADD: Other Negative Reconciling Items at FYE				172,468		-		6,293		178,761

		LESS: Other Negative Reconciling Items from prior FYE				(132,498)		-		(6,293)		(138,791)

		ADD:  Authorized transfers not recorded by County by FYE										-

Scott DeViney: This cell will be highlighted if not equal to the reconciling item for revenues

		LESS:  Prior year transfers recorded by County in current period										-

Scott DeViney: This cell will be highlighted if not equal to the reconciling item for revenues

		LESS:  Revenues and Expenditures reported Net				(27,271)		-		-		(27,271)

		LESS:  Interfund eliminations upon roll-up for FS								(36,655)

Welty, Danae (SAO): Welty, Danae (SAO):
refund payment		(36,655)

Scott DeViney: This cell will be highlighted if different from total interfund eliminations for revenues.

												-

												-

		Expected Expenditures				14,885,713		56,155		443,062		15,384,929



		Per Financial Statements				14,896,194		56,155		443,062		15,395,411

		Difference				10,481		-		-		10,482



		Known misstatements

												-

												-

		Net affect of known misstatements				-		-		-		-

		Unexplained Difference				$   10,481		$   - 0		$   - 0		$   10,482

						0.1%		0.0%		0.0%		0.1%



		Ending Cash & Investments Balance				90912 - General Fund		90916 - Debt Service		90915 - Capital Projects		TOTAL		Auditor Notes



		Per County Treasurer				7,495,710		46,532		8,269,526		15,811,768

		Check Figure:  Beginning Cash + Revenues - Expenditures				7,495,710		46,532		8,269,526		15,811,768



		Reconciling Items:

		ADD: Deposits in Transit										-

		ADD: Other Positive Reconciling Items										-

		LESS: Other Negative Reconciling Items				(172,468)				(6,293)		(178,761)		Items from Schedule 1 Reconciliation provided by Wendy
General Fund - Reconciling items are 13th month, use tax payables, DRS December 21, Transport refunds payroll clearing and medical reimbursements. 

Capital Projects - reconciling items are outstanding warrants and use tax payable

		ADD: Authorized balance of Revolving Funds as of FYE										-

Scott DeViney: This cell will be highlighted if different than the total from the "Revolving Funds" tab.

If this amount is different, it implies an auditor input error or that the District is not reporting the authorized balance of revolving funds.

												-		Amount from the "Revolving Funds" tab

												-

		Expected Ending Cash & Cash Equivalents				7,323,242		46,532		8,263,233		15,633,007



		Per Financial Statements (508)				7,322,839		46,704		8,263,234		15,632,777

		Check Figure:  Beginning Cash + Revenues - Expenditures				7,322,840		46,703		8,263,233		15,632,776

		Difference				(403)		172		1		(230)



		Known misstatements

												-

												-

		Net affect of known misstatements				-		-		-		-

		Unexplained Difference				$   (403)		$   172		$   1		$   (230)

						-0.0%		0.4%		0.0%		-0.0%



		Bonds Outstanding				Beginning Balance		Issued		Redeemed		Ending Balance



		Per County Treasurer				-		4,240,000		-		4,240,000



		Reconciling Items:



		Expected Bonds Outstanding				-		4,240,000		-		4,240,000



		Per Schedule of Long Term Debt				-		4,240,000		-		4,240,000

		Difference				-		-		-		-

								0.0%				0.0%

		Known misstatements





				

Scott DeViney: Describe any known misstatements and input the affect of the proposed correction (a negative correction if the FS are overstated and a positive correction if the FS are understated).		Net affect of known misstatements				-		-		-		-

		Unexplained Difference		

Scott DeViney: Differences can only be one, or a combination, of the following:

(A) Misstated financial statements.  A positive amount indicates that expenditures are overstated; a negative amount indicates that expenditures are understated on the financial statements.

(B) Reconciling items that were not identified and included.  For example, it is typically cost prohibitive to identify and include corrections of errors where money was deposited and then refunded and NSF checks (both of these situations would lead to negative differences).

(C) Auditor mistakes in any of the inputs or reconciling items.		

Scott DeViney: Enter the total Deposits in Transit (undeposited receipts) as of the prior FYE for all accounts.  This number should be available from the entity's prior fiscal year end reconciliations.

NOTE: RCW 43.09.240 requires that deposits be made within 24 hours of receipt, unless an exception is granted by the treasurer to allow deposits once per week.  For this reason, deposits in transit should not be very large.

Deposits in transit represent cash received by the entity and therefore included as revenues for financial reporting, but not yet reflected on the county treasurer reports.  Deposits in transit therefore need to be added to the county treasurer to reconcile to financial reporting of the beginning cash balance.		

Scott DeViney: Enter the amount of other positive reconciling items (other than deposits in transit) from the entity's prior FYE reconciliation.		

Scott DeViney: Enter the amount of other negative reconciling items from the entity's prior FYE reconciliation.		

Scott DeViney: We would expect that imprest, petty cash and change funds are reported at the authorized balance on the GL.  All activity from imprest, change and petty cash funds should be reflected in the entity's other bank accounts as money is deposited or expenditures reimbursed to bring the funds back to their authorized balance.  All such accounts should be able to be reconciled to the authorized balance at all times.  For this reason, we wouldn't need to obtain statements or do counts - just add the authorized amount to the ending balance.

See BARS Part 3, ch 3, section C for details on our expectations regarding these types of funds.		

Scott DeViney: Other potential reconciling items may include:

County Treasurer errors - the County Treasurer may make errors in accounting for District funds.  We would normally expect that any errors would be identified by the District and corrected prior to FYE.  To the extent that County Treasurer errors are not corrected by FYE, the auditor will need to add a reconciling item to correct the Country Treasurer amount.  The most common errors made by the County Treasurer relate to interfund transactions, bond issuances and refunding bond issuances.

Open Period Expenditures - we would not normally expect any open period items, since we would expect the special purpose district's open period policy to be the same as the County Treasurer's, meaning that any open period expenditures should already be reflected on the County Treasurer's report.

Outstanding items - we would not normally expect any outstanding items, since the Treasurer's report should reduce cash when warrants are issued and any other bank accounts used by the entity should only be imprest or transmittal accounts.		

Scott DeViney: Enter the "Beginning Net Cash and Investments" line item for all funds on C-4 and C-5 statements (or the C-1 or the C-2 statements as applicable).		

Scott DeViney: Enter the Prior Period Adjustment line item for all funds on C-4 and C-5 statements (or the C-1 or the C-2 statements as applicable).  This amount may be either negative or positive.		

Scott DeViney: A positive difference indicates that the current financial statements are overstated (or the prior statements were understated).

A negative difference indicates the current financial statements are understated (or the prior statements were overstated).

Any actual errors from prior periods that are being corrected on the current statements should be shown as BARS 388.80 or 588.80 (Prior Years Corrections), respectively.		

Scott DeViney: Describe any known misstatements and input the affect of the proposed correction (a negative correction if the FS are overstated and a positive correction if the FS are understated).		

Scott DeViney: Differences can only be one, or a combination, of the following:

(A) Misstated financial statements.  A positive amount indicates that cash & investments are overstated; a negative amount indicates that cash & investments are understated on the financial statements.

NOTE: a misstatement of beginning cash should be corrected through a prior period adjustment using BARS 388.80 or 588.80.

(B) Reconciling items that were not identified and included.

(C) Auditor mistakes in any of the inputs or reconciling items.		

Scott DeViney: Enter the total Deposits in Transit (undeposited receipts) as of FYE for all accounts.  This number should be available from the entity's fiscal year end reconciliations.

NOTE: RCW 43.09.240 requires that deposits be made within 24 hours of receipt, unless an exception is granted by the treasurer to allow deposits once per week.  For this reason, deposits in transit should not be very large.

Deposits in transit represent cash received by the entity and therefore included as revenues for financial reporting, but not yet reflected on the bank.  Deposits in transit therefore need to be added to the bank to reconcile to financial reporting of the ending cash balance.		

Scott DeViney: Interfund transfers should be recorded in the year authorized by the governing body.  If authorized before FYE but was not accomplished by the County Treasurer until the next period, this will be a reconciling item.		

Scott DeViney: Interfund transfers should be recorded in the year authorized by the governing body.  If a transfer was authorized before FYE of the prior period but not recorded by the County Treasurer until the current period, this will be a reconciling item.		

Scott DeViney: Enter the amount of revenues and expenditures that should be netted rather than being reported at a gross amount, such as:

(1) Correction of errors where money was deposited and then refunded such as refunding overpayments to customers.

(2) Vendor refunds which should be netted against the original expenditure.

(3) Employee reimbursements where the employee is reimbursing the entity for personal expenses.

This will likely be a trival amount.  The way to identify netting is to look for (1) total revenues or expenditures per the GL don't agree to the financial statements or (2) the GL contains negative revenue or negative expenditure transactions.

Cash Basis BARS Manual part 3, chapter 1, section A prescribes that revenues and expenditures be reported at gross amounts by account and not netted against each other.  Any significant netting other than for valid reasons stated above should therefore be evaluated.

Revenues and expenditures netted for financial reporting will show as receipts and withdrawals on the bank and therefore need to be subtracted from the bank amount to reconcile to financial reporting.		

Welty, Danae (SAO): Welty, Danae (SAO):
Transport reimbursement
refund of expenditures
refund of revenue
medical insurance reimbursement		

Scott DeViney: If the entity has multiple funds with the County Treasurer that are rolled up into one fund for financial reporting purposes, interfund transactions between the rolled up funds (ex: transfers) should be eliminated.		

Scott DeViney: Other potential reconciling items include:

Transfers between funds by warrant - If interfund transfers were done by warrant (payable to the other fund) rather than by transferring the funds with the County Treasurer, the amounts will inaccurately be classified as a receipt and disbursement on the County Treasurers statements when it is actually a transfer in and out.

Interfund reimbursements by warrant - Interfund reimbursements (when one fund originally paid an expenditure chargable against to another fund) are handled through the balance sheet only.  The original transaction creates a Due To / Due From so that the original expenditure is not duplicated.  If the reimbursement is accomplished with a warrant (payable to the other fund), it will duplicate a receipt and expenditure on the County Treasurer's statements that will not be reported by the District.

Refunds of Revenue - Amounts received as revenues but subsequently paid back as refunds.

Refunds of Expenditure - Amounts paid out as expenditures, but subsequently received back as refunds.

Transfers from Imprest Cash - If imprest, petty cash or change funds were eliminated or reduced during the year, the eliminated or reduced authorized balance would be deposited with the County Treasurer.  However, this would not represent revenues and would therefore need to be subtracted from County Treasurer receipts.

County Treasurer errors - the County Treasurer may make errors in accounting for District funds.  We would normally expect that any errors would be identified by the District and corrected prior to FYE.  To the extent that County Treasurer errors are not corrected by FYE, the auditor will need to add a reconciling item to correct the County Treasurer amount.  The most common errors made by the County Treasurer relate to interfund transactions, bond issuances and refunding bond issuances.										

Scott DeViney: This cell will be highlighted if not equal to the reconciling item for expenditures		

Scott DeViney: This cell will be highlighted if not equal to the reconciling item for expenditures		

Scott DeViney: This cell will be highlighted if different from total interfund eliminations for expenditures.		

Scott DeViney: Include all revenue, other financing source and nonrevenue amounts other than 388.80 (positive prior period adjustments, which is included as an adjustment to beginning cash and investments) and 384 (investment maturities, which is excluded from financial reporting).		

Scott DeViney: Differences can only be one, or a combination, of the following:

(A) Misstated financial statements.  A positive amount indicates that revenues are overstated; a negative amount indicates that revenues are understated on the financial statements.

(B) Reconciling items that were not identified and included.  For example, it is typically cost prohibitive to identify and include corrections of errors where money was deposited and then refunded and NSF checks (both of these situations would lead to negative differences).

(C) Auditor mistakes in any of the inputs or reconciling items.		

Scott DeViney: Describe any known misstatements and input the affect of the proposed correction (a negative correction if the FS are overstated and a positive correction if the FS are understated).		

Scott DeViney: Differences can only be one, or a combination, of the following:

(A) Misstated financial statements.  A positive amount indicates that revenues are overstated; a negative amount indicates revenues are understated.

NOTE: a misstatement in revenues will relate to a corresponding misstatement in either beginning cash, expenditures or ending cash (assuming the statements foot).

(B) Reconciling items that were not identified and included.  For example, it is typically cost prohibitive to identify and include corrections of errors where money was deposited and then refunded and NSF checks.  Both of these situations would lead to negative differences.

(C) Auditor mistakes in any of the inputs or reconciling items.		

Scott DeViney: Interfund transfers should be recorded in the year authorized by the governing body.  If authorized before FYE but was not accomplished by the County Treasurer until the next period, this will be a reconciling item.		

Scott DeViney: Interfund transfers should be recorded in the year authorized by the governing body.  If a transfer was authorized before FYE of the prior period but not recorded by the County Treasurer until the current period, this will be a reconciling item.		

Scott DeViney: Enter the amount of revenues and expenditures that should be netted rather than being reported at a gross amount, such as:

(1) Correction of errors where money was deposited and then refunded such as refunding overpayments to customers.

(2) Vendor refunds which should be netted against the original expenditure.

(3) Employee reimbursements where the employee is reimbursing the entity for personal expenses.

This will likely be a trival amount.  The way to identify netting is to look for (1) total revenues or expenditures per the GL don't agree to the financial statements or (2) the GL contains negative revenue or negative expenditure transactions.

Cash Basis BARS Manual part 3, chapter 1, section A prescribes that revenues and expenditures be reported at gross amounts by account and not netted against each other.  Any significant netting other than for valid reasons stated above should therefore be evaluated.

Revenues and expenditures netted for financial reporting will show as receipts and withdrawals on the bank and therefore need to be subtracted from the bank amount to reconcile to financial reporting.		

Scott DeViney: If the entity has multiple funds with the County Treasurer that are rolled up into one fund for financial reporting purposes, interfund transactions between the rolled up funds (ex: transfers) should be eliminated.		

Scott DeViney: Other potential reconciling items include:

Transfers between funds by warrant - If interfund transfers were done by warrant (payable to the other fund) rather than by transferring the funds with the County Treasurer, the amounts will inaccurately be classified as a receipt and disbursement on the County Treasurers statements when it is actually a transfer in and out.

Interfund reimbursements by warrant - Interfund reimbursements (when one fund originally paid an expenditure chargable against to another fund) are handled through the balance sheet only.  The original transaction creates a Due To / Due From so that the original expenditure is not duplicated.  If the reimbursement is accomplished with a warrant (payable to the other fund), it will duplicate a receipt and expenditure on the County Treasurer's statements that will not be reported by the District.

Refunds of Revenues - Amounts received as revenues but subsequently paid back as refunds.

Refunds of Expenditures - Amounts paid out as expenditures, but subsequently received back as refunds.

Imprest Cash Increases - If imprest, petty cash or change funds were increased during the year, the increase in authorized balance would be disbursed from the County Treasurer.  However, this would not represent expenditures and would therefore need to be subtracted from County Treasurer disbursements.

County Treasurer errors - the County Treasurer may make errors in accounting for District funds.  We would normally expect that any errors would be identified by the District and corrected prior to FYE.  To the extent that County Treasurer errors are not corrected by FYE, the auditor will need to add a reconciling item to correct the Country Treasurer amount.  The most common errors made by the County Treasurer relate to interfund transactions, bond issuances and refunding bond issuances.

Outstanding items - we would normally expect that the county issues the entity's warrants, meaning that the County Treasurer's expenditure figures include outstanding warrants.  However, if the entity issues their own warrants and informs the county about the issued warrants at a later date or only when redeemed, add the FYE outstanding items (or difference in outstanding items between entity and county) and subtract the prior year outstanding items (or difference between entity and county).

Open Period items - we would normally expect the entity's open period to be the same as the County Treasurer, in which case no reconciling item would be needed.  But if the entity's open period is different than the Treasurer (which would be defined by policy), add the FYE open period expenditures (or difference in open period between entity and county) and subtract the prior year open period expenditures (or difference in open period between entity and county).
										

Scott DeViney: This cell will be highlighted if not equal to the reconciling item for revenues		

Scott DeViney: This cell will be highlighted if not equal to the reconciling item for revenues		

Welty, Danae (SAO): Welty, Danae (SAO):
refund payment		

Scott DeViney: This cell will be highlighted if different from total interfund eliminations for revenues.		

Scott DeViney: Include all expenditure, other financing use and nonexpenditure amounts other than 588.80 (negative prior period adjustments, which is included as an adjustment to beginning cash and investments) and 584 (investment purchases, which is excluded from financial reporting).		

Scott DeViney: Differences can only be one, or a combination, of the following:

(A) Misstated financial statements.  A positive amount indicates that expenditures are overstated; a negative amount indicates that expenditures are understated on the financial statements.

(B) Reconciling items that were not identified and included.  For example, it is typically cost prohibitive to identify and include corrections of errors where money was deposited and then refunded and NSF checks (both of these situations would lead to negative differences).

(C) Auditor mistakes in any of the inputs or reconciling items.		

Scott DeViney: Describe any known misstatements and input the affect of the proposed correction (a negative correction if the FS are overstated and a positive correction if the FS are understated).		

Scott DeViney: Differences can only be one, or a combination, of the following:

(A) Misstated financial statements.  A positive amount indicates that expenditures are overstated; a negative amount indicates that expenditures are understated on the financial statements.

NOTE: a misstatement in expenditures will relate to a corresponding misstatement in either beginning cash, revenues or ending cash (assuming the statements foot).

(B) Reconciling items that were not identified and included.  For example, it is typically cost prohibitive to identify and include corrections of errors where money was deposited and then refunded and NSF checks (both of these situations would lead to negative differences).

(C) Auditor mistakes in any of the inputs or reconciling items.		

Scott DeViney: If this amount is different, it implies either the auditor entered incorrect figures from the County Treasurer report.		

Scott DeViney: Enter the total Deposits in Transit (undeposited receipts) as of FYE for all accounts.  This number should be available from the entity's fiscal year end reconciliations.

NOTE: RCW 43.09.240 requires that deposits be made within 24 hours of receipt, unless an exception is granted by the treasurer to allow deposits once per week.  For this reason, deposits in transit should not be very large.

Deposits in transit represent cash received by the entity and therefore included as revenues for financial reporting, but not yet reflected on the county treasurer.  Deposits in transit therefore need to be added to the county treasurer to reconcile to financial reporting of the ending cash balance.		

Scott DeViney: Enter the amount of other positive reconciling items (other than deposits in transit) from the entity's fiscal year end reconciliation.		

Scott DeViney: Enter the amount of other negative reconciling items from the entity's fiscal year end reconciliation.		

Scott DeViney: We would expect that imprest, petty cash and change funds are reported at the authorized balance on the GL.  All activity from imprest, change and petty cash funds should be reflected in the entity's other bank accounts as money is deposited or expenditures reimbursed to bring the funds back to their authorized balance.  All such accounts should be able to be reconciled to the authorized balance at all times.  For this reason, we wouldn't need to obtain statements or do counts - just add the authorized amount to the ending balance.

See BARS Part 3, ch 3, section C for details on our expectations regarding these types of funds.		

Scott DeViney: Other potential reconciling items may include:

County Treasurer errors - the County Treasurer may make errors in accounting for District funds.  We would normally expect that any errors would be identified by the District and corrected prior to FYE.  To the extent that County Treasurer errors are not corrected by FYE, the auditor will need to add a reconciling item to correct the Country Treasurer amount.  The most common errors made by the County Treasurer relate to interfund transactions, bond issuances and refunding bond issuances.

Open Period Expenditures - we would not normally expect any open period items, since we would expect the special purpose district's open period policy to be the same as the County Treasurer's, meaning that any open period expenditures should already be reflected on the County Treasurer's report.

Outstanding items - we would not normally expect any outstanding items, since the Treasurer's report should reduce cash when warrants are issued and any other bank accounts used by the entity should only be imprest or transmittal accounts.										

Scott DeViney: This cell will be highlighted if different than the total from the "Revolving Funds" tab.

If this amount is different, it implies an auditor input error or that the District is not reporting the authorized balance of revolving funds.		

Scott DeViney: If this amount is different, it implies either the auditor entered incorrect figures from the financial statements or that the financial statements do not foot.		

Scott DeViney: Describe any known misstatements and input the affect of the proposed correction (a negative correction if the FS are overstated and a positive correction if the FS are understated).		

Scott DeViney: Differences can only be one, or a combination, of the following:

(A) Misstated financial statements.  A positive amount indicates that cash & investments are overstated; a negative amount indicates that cash & investments are understated on the financial statements.

NOTE: a misstatement in ending cash will relate to a corresponding misstatement in either beginning cash, revenues or expenditures (assuming the statements foot).

(B) Reconciling items that were not identified and included.

(C) Auditor mistakes in any of the inputs or reconciling items.		

Scott DeViney: We would not normally expect any reconciling items for bonds outstanding, although there may be reconciling items for County Treasurer errors or any bonds issued apart from the County Treasurer.				$   - 0		$   - 0		$   - 0		$   - 0

								0.0%				0.0%		ERROR:#REF!						





County Treasurer Statement

		Totals for All Funds		

Scott DeViney: The formula sums up the appropriate cell for each row where the column A text matches, which is why it is important you don't change the titles in column A ("Beginning Cash & Investments", "Increases", etc), because that's what the formula is based on.						INSTRUCTIONS:

		Beginning Cash & Investments		$   10,661,054						* Obtain County Treasurer statements for each month of the fiscal year and input beginning cash & investments, increases and decreases by fund.

		Increases

Scott DeViney: Increases to cash include all credits to BARS accounts 31X - 39X, excluding 384 (investments matured).

If the County shows debits and credits by account, negative revenues (that is, debits to revenue accounts) should be included on in the increases line (as negative amounts) or else also accounted for on the summary tab as reconciling items (netting).		$   20,559,599						* If cash and investments are separately reported, combine these for the beginning and ending balance and exclude 384 / 584 (investments purchased / matured) amounts

		Decreases

Scott DeViney: Increases to cash include all debits to BARS accounts 51X - 59X, excluding 584 (investments purchased).

If the County shows debits and credits by account, negative expenditures (that is, credits to expenditure accounts) should be included on in the decreases line (as negative amounts) or else also accounted for on the summary tab as reconciling items (netting).		$   15,408,885						* Input bonds outstanding, issuances and redemptions under the "Bonds Outstanding" section.  If the Treasurer reports this in multiple places, combine them for this section.

		Ending Cash & Investments		$   15,811,768						* Delete whatever templates you don't need.  To add room for another fund, COPY the template and insert copied lines below and on the Summary tab.

																																Amounts per the Treasurer's Summary Cash/Investment Report for December 2022 (Workday)

		County Treasurer Fund		January		February		March		April		May		June		July		August		September		October		November		December		Period Total				General Fund		Increases		Decreases

		90912 - General Fund

		Beginning Cash & Investments		9,892,612.83		9,892,612.83		9,892,612.83		9,892,612.83		9,892,612.83		9,892,612.83		9,892,612.83		9,892,612.83		9,892,612.83		9,892,612.83		9,892,612.83		9,892,612.83		9,892,612.83				Summary Cash Report

		Increases																								11,821,650.67		11,821,650.67				3110.10 - Real and Personal Property Taxes		10,079,062.59

		Decreases																								14,867,108.19		14,867,108.19				3170.20 - Leasehold Excise Tax		10,338.32

		Ending Cash & Investments		9,892,612.83		9,892,612.83		9,892,612.83		9,892,612.83		9,892,612.83		9,892,612.83		9,892,612.83		9,892,612.83		9,892,612.83		9,892,612.83		9,892,612.83		6,847,155.31		6,847,155.31				3170.40 - Timber Excise Tax		3,134.74

																																3610.11 - Investment Interest		89,442.16

		90916 - Debt Service																														3860 - Agency Deposits		1,639,672.86

		Beginning Cash & Investments		101,582.00		101,582.00		101,582.00		101,582.00		101,582.00		101,582.00		101,582.00		101,582.00		101,582.00		101,582.00		101,582.00		101,582.00		101,582.00

		Increases																								1,104.42		1,104.42				5493 - Bank and Credit Card Service Fees				5.00

		Decreases																								56,154.56		56,154.56				5519 - Miscellaneous Intergovernmental Services				14,102.77

		Ending Cash & Investments		101,582.00		101,582.00		101,582.00		101,582.00		101,582.00		101,582.00		101,582.00		101,582.00		101,582.00		101,582.00		101,582.00		46,531.86		46,531.86				5890.10 - Agency Withdrawals				7,039,366.64

																																5890.40 - Warrants Issued				3,421,733.78

		90915 - Capital Projects																														6971.90915 - Transfers Out				4,391,900.00

		Beginning Cash & Investments		18,304.81		18,304.81		18,304.81		18,304.81		18,304.81		18,304.81		18,304.81		18,304.81		18,304.81		18,304.81		18,304.81		18,304.81		18,304.81						11,821,650.67		14,867,108.19

		Increases																								8,730,937.76		8,730,937.76

		Decreases																								479,716.39		479,716.39				Summary Investment Report

		Ending Cash & Investments		18,304.81		18,304.81		18,304.81		18,304.81		18,304.81		18,304.81		18,304.81		18,304.81		18,304.81		18,304.81		18,304.81		8,269,526.18		8,269,526.18				1182:Investments Purchased				7,404,442.16

																																1183:Investments Sold		10,399,915.03

		90914 - Rolls Up to GF																																10,399,915.03		7,404,442.16

		Beginning Cash & Investments		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69

		Increases																								- 0		- 0				Total		22,221,565.70		22,271,550.35

		Decreases																								- 0		- 0

		Ending Cash & Investments		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69



		90918 - Rolls Up to GF

		Beginning Cash & Investments		590,378.79		590,378.79		590,378.79		590,378.79		590,378.79		590,378.79		590,378.79		590,378.79		590,378.79		590,378.79		590,378.79		590,378.79		590,378.79

		Increases																								5,906.34		5,906.34

		Decreases																								5,906.34		5,906.34

		Ending Cash & Investments		590,378.79		590,378.79		590,378.79		590,378.79		590,378.79		590,378.79		590,378.79		590,378.79		590,378.79		590,378.79		590,378.79		590,378.79		590,378.79



		ERROR:#REF!

		Beginning Cash & Investments				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increases																										- 0

		Decreases																										- 0

		Ending Cash & Investments		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0



		ERROR:#REF!

		Beginning Cash & Investments				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increases																										- 0

		Decreases																										- 0

		Ending Cash & Investments		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0



		BONDS OUTSTANDING

		Beginning Bonds Outstanding		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Issued																								4,240,000.00		4,240,000.00

		Redeemed																								- 0		- 0

		Ending Bonds Outstanding		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		4,240,000.00		4,240,000.00







Revolving Funds

		Purpose:		To list all revolving funds as of the end of the fiscal year, which are added to bank balances when determining total cash and investments.

		Note:		The general ledger should always show these funds at their authorized balance.

				See BARS Part 3, chapter 3.8.8 for details on revolving fund requirements

		Type

Scott DeViney: Indicate the type of revolving fund, such as Petty Cash, Change Fund or Imprest Checking.		Revolving Account Name		Custodian		Authorized Balance		Auditor Notes





















								$   - 0





http://www.sao.wa.gov/local/BarsManual/Documents/GAAP_p3_ImprstPetCashCngFund.pdf


Summary

		Purpose:		To reconcile reported cash & investments, revenues, expenditures, interfund transfers and  bond activity to the County Treasurer statements.

		Expected Variances:  See "Cash Flow Reconciliation" step

		Conclusion:

Scott DeViney: Conclude in your step whether balances and activity were reconciled within expected variances.

If not, variances outside the expected range are considered likely misstatements.  Auditors should consider follow-up procedures if likely misstatements are above the floor.		Totals for all funds compared to the expected balance (per County Treasurer and identified reconciling items) are summarized in the table below.



						Confirmed		Reported		Misstatements		Unexplained Difference

				Beginning Cash & Investments		10,009,956		10,010,041		-		85		0.0%

				Total Revenues		12,586,367		12,569,619		-		(16,748)		-0.1%

				Total Expenditures		12,064,571		12,047,807		-		(16,764)		-0.1%

				Ending Cash & Investments		10,531,752		10,531,938		-		186		0.0%

				Beginning Bonds Outstanding		-		-		-		-		

				Bonds Issued		-		-		-		-		

				Bonds Redeemed		-		-		-		-		

				Ending Bonds Outstanding		-		-		-		-		

		Confirmation Details

		Details of the comparison of the county treasurer figure and reconciling items by fund for each financial statement balance confirmed.

		Beginning Cash & Investments Balance				90912 - General Fund		Debt Service		Capital Projects		TOTAL		Auditor Notes



		Per County Treasurer				10,265,842		100,128		50,696		10,416,665



		Reconciling Items:

		ADD: Prior FYE Deposits in Transit										-

		ADD: Prior FYE Other Positive Reconciling Items				538						538

		LESS: Prior FYE Other Negative Reconciling Items				(393,239)				(14,008)		(407,247)

		ADD: Authorized balance of Revolving Funds as of prior FYE										-

												-

		Expected Beginning Cash & Cash Equivalents				9,873,141		100,128		36,688		10,009,956

		Check Figure:  Per Prior Audited Financial Statements				9,873,225		100,128		36,688		10,010,041



		Per Financial Statements (308)				9,873,225		100,128		36,688		10,010,041

		ADD / LESS: Prior Period Adjustment (388.80 and 588.80)										-

		Difference				84		1		0		85		Difference agrees to prior audit unexplained difference in ending cash. Amount is trivial and below the floor of our Aggregation.



		Known misstatements

												-

												-

		Net affect of known misstatements				-		-		-		-

		Unexplained Difference				$   84		$   1		$   0		$   85

						0.0%		0.0%		0.0%		0.0%



		Revenues, Other Financing Sources & Nonrevenues				90912 - General Fund		Debt Service		Capital Projects		TOTAL



		Total County Treasurer				11,581,204		1,626		994,587		12,577,417



		Reconciling Items:

		ADD: Deposits in Transit at FYE				-		-		-		-

		LESS: Deposits in Transit from prior FYE				-		-		-		-

		ADD: Other Positive Reconciling Items at FYE				9,488		-		-		9,488

		LESS: Other Positive Reconciling Items from prior FYE				(538)		-		-		(538)

		ADD:  Authorized transfers not recorded by County by FYE										-

Scott DeViney: This cell will be highlighted if not equal to the reconciling item for expenditures

		LESS:  Prior year transfers recorded by County in current period										-

Scott DeViney: This cell will be highlighted if not equal to the reconciling item for expenditures

		LESS:  Revenues and Expenditures reported Net										-

		LESS:  Interfund eliminations upon roll-up for FS										-

Scott DeViney: This cell will be highlighted if different from total interfund eliminations for expenditures.

												-

												-

		Expected Revenues				11,590,154		1,626		994,587		12,586,367



		Per Financial Statements				11,573,406		1,626		994,587		12,569,619

		Difference				(16,748)		-		1		(16,748)



		Known misstatements

												-

												-

		Net affect of known misstatements				-		-		-		-

		Unexplained Difference				$   (16,748)		$   - 0		$   1		$   (16,748)

						-0.1%		0.0%		0.0%		-0.1%



		Expenditures, Other Financing Uses & Nonexpenditures				90912 - General Fund		Debt Service		Capital Projects		TOTAL



		Per County Treasurer				11,305,879		171		1,026,978		12,333,028



		Reconciling Items:

		ADD: Other Negative Reconciling Items at FYE				132,498		-		6,293		138,790

		LESS: Other Negative Reconciling Items from prior FYE				(393,239)		-		(14,008)		(407,247)

		ADD:  Authorized transfers not recorded by County by FYE										-

Scott DeViney: This cell will be highlighted if not equal to the reconciling item for revenues

		LESS:  Prior year transfers recorded by County in current period										-

Scott DeViney: This cell will be highlighted if not equal to the reconciling item for revenues

		LESS:  Revenues and Expenditures reported Net				-		-		-		-

		LESS:  Interfund eliminations upon roll-up for FS										-

Scott DeViney: This cell will be highlighted if different from total interfund eliminations for revenues.

												-

												-

		Expected Expenditures				11,045,137		171		1,019,262		12,064,571



		Per Financial Statements				11,028,458		-		1,019,349		12,047,807

		Difference				(16,679)		(171)		87		(16,764)



		Known misstatements

												-

												-

		Net affect of known misstatements				-		-		-		-

		Unexplained Difference				$   (16,679)		$   (171)		$   87		$   (16,764)

						-0.2%				0.0%		-0.1%



		Ending Cash & Investments Balance				90912 - General Fund		Debt Service		Capital Projects		TOTAL		Auditor Notes



		Per County Treasurer				10,541,167		101,582		18,305		10,661,055

		Check Figure:  Beginning Cash + Revenues - Expenditures				10,541,167		101,582		18,305		10,661,055



		Reconciling Items:

		ADD: Deposits in Transit										-

		ADD: Other Positive Reconciling Items				9,488

Welty, Danae (SAO): Welty, Danae (SAO):
2020 payroll clearing						9,488

		LESS: Other Negative Reconciling Items				(132,498)				(6,293)		(138,790)		Items from Schedule 1 Reconciliation provided by Wendy
General Fund - Reconciling items are 13th month, use tax payables, DRS December 21, Transport refunds payroll clearing and medical reimbursements. 

Capital Projects - reconciling items are outstanding warrants and use tax payable

		ADD: Authorized balance of Revolving Funds as of FYE										-

Scott DeViney: This cell will be highlighted if different than the total from the "Revolving Funds" tab.

If this amount is different, it implies an auditor input error or that the District is not reporting the authorized balance of revolving funds.

												-		Amount from the "Revolving Funds" tab

												-

		Expected Ending Cash & Cash Equivalents				10,418,157		101,582		12,012		10,531,752



		Per Financial Statements (508)				10,418,172		101,754		12,012		10,531,938

		Check Figure:  Beginning Cash + Revenues - Expenditures				10,418,173		101,754		11,926		10,531,853

		Difference				15		172		-		186



		Known misstatements

												-

												-

		Net affect of known misstatements				-		-		-		-

		Unexplained Difference				$   15		$   172		$   - 0		$   186

						0.0%		0.2%		0.0%		0.0%



		Bonds Outstanding				Beginning Balance		Issued		Redeemed		Ending Balance



		Per County Treasurer				-		-		-		-



		Reconciling Items:



		Expected Bonds Outstanding				-		-		-		-



		Per Schedule of Long Term Debt

		Difference				-		-		-		-

												

		Known misstatements





				

Scott DeViney: Describe any known misstatements and input the affect of the proposed correction (a negative correction if the FS are overstated and a positive correction if the FS are understated).		Net affect of known misstatements				-		-		-		-

		Unexplained Difference		

Scott DeViney: Differences can only be one, or a combination, of the following:

(A) Misstated financial statements.  A positive amount indicates that expenditures are overstated; a negative amount indicates that expenditures are understated on the financial statements.

(B) Reconciling items that were not identified and included.  For example, it is typically cost prohibitive to identify and include corrections of errors where money was deposited and then refunded and NSF checks (both of these situations would lead to negative differences).

(C) Auditor mistakes in any of the inputs or reconciling items.		

Scott DeViney: Enter the total Deposits in Transit (undeposited receipts) as of the prior FYE for all accounts.  This number should be available from the entity's prior fiscal year end reconciliations.

NOTE: RCW 43.09.240 requires that deposits be made within 24 hours of receipt, unless an exception is granted by the treasurer to allow deposits once per week.  For this reason, deposits in transit should not be very large.

Deposits in transit represent cash received by the entity and therefore included as revenues for financial reporting, but not yet reflected on the county treasurer reports.  Deposits in transit therefore need to be added to the county treasurer to reconcile to financial reporting of the beginning cash balance.		

Scott DeViney: Enter the amount of other positive reconciling items (other than deposits in transit) from the entity's prior FYE reconciliation.		

Scott DeViney: Enter the amount of other negative reconciling items from the entity's prior FYE reconciliation.		

Scott DeViney: We would expect that imprest, petty cash and change funds are reported at the authorized balance on the GL.  All activity from imprest, change and petty cash funds should be reflected in the entity's other bank accounts as money is deposited or expenditures reimbursed to bring the funds back to their authorized balance.  All such accounts should be able to be reconciled to the authorized balance at all times.  For this reason, we wouldn't need to obtain statements or do counts - just add the authorized amount to the ending balance.

See BARS Part 3, ch 3, section C for details on our expectations regarding these types of funds.		

Scott DeViney: Other potential reconciling items may include:

County Treasurer errors - the County Treasurer may make errors in accounting for District funds.  We would normally expect that any errors would be identified by the District and corrected prior to FYE.  To the extent that County Treasurer errors are not corrected by FYE, the auditor will need to add a reconciling item to correct the Country Treasurer amount.  The most common errors made by the County Treasurer relate to interfund transactions, bond issuances and refunding bond issuances.

Open Period Expenditures - we would not normally expect any open period items, since we would expect the special purpose district's open period policy to be the same as the County Treasurer's, meaning that any open period expenditures should already be reflected on the County Treasurer's report.

Outstanding items - we would not normally expect any outstanding items, since the Treasurer's report should reduce cash when warrants are issued and any other bank accounts used by the entity should only be imprest or transmittal accounts.		

Scott DeViney: Enter the "Beginning Net Cash and Investments" line item for all funds on C-4 and C-5 statements (or the C-1 or the C-2 statements as applicable).		

Scott DeViney: Enter the Prior Period Adjustment line item for all funds on C-4 and C-5 statements (or the C-1 or the C-2 statements as applicable).  This amount may be either negative or positive.		

Scott DeViney: A positive difference indicates that the current financial statements are overstated (or the prior statements were understated).

A negative difference indicates the current financial statements are understated (or the prior statements were overstated).

Any actual errors from prior periods that are being corrected on the current statements should be shown as BARS 388.80 or 588.80 (Prior Years Corrections), respectively.		

Scott DeViney: Describe any known misstatements and input the affect of the proposed correction (a negative correction if the FS are overstated and a positive correction if the FS are understated).		

Scott DeViney: Differences can only be one, or a combination, of the following:

(A) Misstated financial statements.  A positive amount indicates that cash & investments are overstated; a negative amount indicates that cash & investments are understated on the financial statements.

NOTE: a misstatement of beginning cash should be corrected through a prior period adjustment using BARS 388.80 or 588.80.

(B) Reconciling items that were not identified and included.

(C) Auditor mistakes in any of the inputs or reconciling items.		

Scott DeViney: Enter the total Deposits in Transit (undeposited receipts) as of FYE for all accounts.  This number should be available from the entity's fiscal year end reconciliations.

NOTE: RCW 43.09.240 requires that deposits be made within 24 hours of receipt, unless an exception is granted by the treasurer to allow deposits once per week.  For this reason, deposits in transit should not be very large.

Deposits in transit represent cash received by the entity and therefore included as revenues for financial reporting, but not yet reflected on the bank.  Deposits in transit therefore need to be added to the bank to reconcile to financial reporting of the ending cash balance.		

Scott DeViney: Interfund transfers should be recorded in the year authorized by the governing body.  If authorized before FYE but was not accomplished by the County Treasurer until the next period, this will be a reconciling item.		

Scott DeViney: Interfund transfers should be recorded in the year authorized by the governing body.  If a transfer was authorized before FYE of the prior period but not recorded by the County Treasurer until the current period, this will be a reconciling item.		

Scott DeViney: Enter the amount of revenues and expenditures that should be netted rather than being reported at a gross amount, such as:

(1) Correction of errors where money was deposited and then refunded such as refunding overpayments to customers.

(2) Vendor refunds which should be netted against the original expenditure.

(3) Employee reimbursements where the employee is reimbursing the entity for personal expenses.

This will likely be a trival amount.  The way to identify netting is to look for (1) total revenues or expenditures per the GL don't agree to the financial statements or (2) the GL contains negative revenue or negative expenditure transactions.

Cash Basis BARS Manual part 3, chapter 1, section A prescribes that revenues and expenditures be reported at gross amounts by account and not netted against each other.  Any significant netting other than for valid reasons stated above should therefore be evaluated.

Revenues and expenditures netted for financial reporting will show as receipts and withdrawals on the bank and therefore need to be subtracted from the bank amount to reconcile to financial reporting.		

Scott DeViney: If the entity has multiple funds with the County Treasurer that are rolled up into one fund for financial reporting purposes, interfund transactions between the rolled up funds (ex: transfers) should be eliminated.		

Scott DeViney: Other potential reconciling items include:

Transfers between funds by warrant - If interfund transfers were done by warrant (payable to the other fund) rather than by transferring the funds with the County Treasurer, the amounts will inaccurately be classified as a receipt and disbursement on the County Treasurers statements when it is actually a transfer in and out.

Interfund reimbursements by warrant - Interfund reimbursements (when one fund originally paid an expenditure chargable against to another fund) are handled through the balance sheet only.  The original transaction creates a Due To / Due From so that the original expenditure is not duplicated.  If the reimbursement is accomplished with a warrant (payable to the other fund), it will duplicate a receipt and expenditure on the County Treasurer's statements that will not be reported by the District.

Refunds of Revenue - Amounts received as revenues but subsequently paid back as refunds.

Refunds of Expenditure - Amounts paid out as expenditures, but subsequently received back as refunds.

Transfers from Imprest Cash - If imprest, petty cash or change funds were eliminated or reduced during the year, the eliminated or reduced authorized balance would be deposited with the County Treasurer.  However, this would not represent revenues and would therefore need to be subtracted from County Treasurer receipts.

County Treasurer errors - the County Treasurer may make errors in accounting for District funds.  We would normally expect that any errors would be identified by the District and corrected prior to FYE.  To the extent that County Treasurer errors are not corrected by FYE, the auditor will need to add a reconciling item to correct the County Treasurer amount.  The most common errors made by the County Treasurer relate to interfund transactions, bond issuances and refunding bond issuances.										

Scott DeViney: This cell will be highlighted if not equal to the reconciling item for expenditures		

Scott DeViney: This cell will be highlighted if not equal to the reconciling item for expenditures		

Scott DeViney: This cell will be highlighted if different from total interfund eliminations for expenditures.		

Scott DeViney: Include all revenue, other financing source and nonrevenue amounts other than 388.80 (positive prior period adjustments, which is included as an adjustment to beginning cash and investments) and 384 (investment maturities, which is excluded from financial reporting).		

Scott DeViney: Differences can only be one, or a combination, of the following:

(A) Misstated financial statements.  A positive amount indicates that revenues are overstated; a negative amount indicates that revenues are understated on the financial statements.

(B) Reconciling items that were not identified and included.  For example, it is typically cost prohibitive to identify and include corrections of errors where money was deposited and then refunded and NSF checks (both of these situations would lead to negative differences).

(C) Auditor mistakes in any of the inputs or reconciling items.		

Scott DeViney: Describe any known misstatements and input the affect of the proposed correction (a negative correction if the FS are overstated and a positive correction if the FS are understated).		

Scott DeViney: Differences can only be one, or a combination, of the following:

(A) Misstated financial statements.  A positive amount indicates that revenues are overstated; a negative amount indicates revenues are understated.

NOTE: a misstatement in revenues will relate to a corresponding misstatement in either beginning cash, expenditures or ending cash (assuming the statements foot).

(B) Reconciling items that were not identified and included.  For example, it is typically cost prohibitive to identify and include corrections of errors where money was deposited and then refunded and NSF checks.  Both of these situations would lead to negative differences.

(C) Auditor mistakes in any of the inputs or reconciling items.		

Scott DeViney: Interfund transfers should be recorded in the year authorized by the governing body.  If authorized before FYE but was not accomplished by the County Treasurer until the next period, this will be a reconciling item.		

Scott DeViney: Interfund transfers should be recorded in the year authorized by the governing body.  If a transfer was authorized before FYE of the prior period but not recorded by the County Treasurer until the current period, this will be a reconciling item.		

Scott DeViney: Enter the amount of revenues and expenditures that should be netted rather than being reported at a gross amount, such as:

(1) Correction of errors where money was deposited and then refunded such as refunding overpayments to customers.

(2) Vendor refunds which should be netted against the original expenditure.

(3) Employee reimbursements where the employee is reimbursing the entity for personal expenses.

This will likely be a trival amount.  The way to identify netting is to look for (1) total revenues or expenditures per the GL don't agree to the financial statements or (2) the GL contains negative revenue or negative expenditure transactions.

Cash Basis BARS Manual part 3, chapter 1, section A prescribes that revenues and expenditures be reported at gross amounts by account and not netted against each other.  Any significant netting other than for valid reasons stated above should therefore be evaluated.

Revenues and expenditures netted for financial reporting will show as receipts and withdrawals on the bank and therefore need to be subtracted from the bank amount to reconcile to financial reporting.		

Scott DeViney: If the entity has multiple funds with the County Treasurer that are rolled up into one fund for financial reporting purposes, interfund transactions between the rolled up funds (ex: transfers) should be eliminated.		

Scott DeViney: Other potential reconciling items include:

Transfers between funds by warrant - If interfund transfers were done by warrant (payable to the other fund) rather than by transferring the funds with the County Treasurer, the amounts will inaccurately be classified as a receipt and disbursement on the County Treasurers statements when it is actually a transfer in and out.

Interfund reimbursements by warrant - Interfund reimbursements (when one fund originally paid an expenditure chargable against to another fund) are handled through the balance sheet only.  The original transaction creates a Due To / Due From so that the original expenditure is not duplicated.  If the reimbursement is accomplished with a warrant (payable to the other fund), it will duplicate a receipt and expenditure on the County Treasurer's statements that will not be reported by the District.

Refunds of Revenues - Amounts received as revenues but subsequently paid back as refunds.

Refunds of Expenditures - Amounts paid out as expenditures, but subsequently received back as refunds.

Imprest Cash Increases - If imprest, petty cash or change funds were increased during the year, the increase in authorized balance would be disbursed from the County Treasurer.  However, this would not represent expenditures and would therefore need to be subtracted from County Treasurer disbursements.

County Treasurer errors - the County Treasurer may make errors in accounting for District funds.  We would normally expect that any errors would be identified by the District and corrected prior to FYE.  To the extent that County Treasurer errors are not corrected by FYE, the auditor will need to add a reconciling item to correct the Country Treasurer amount.  The most common errors made by the County Treasurer relate to interfund transactions, bond issuances and refunding bond issuances.

Outstanding items - we would normally expect that the county issues the entity's warrants, meaning that the County Treasurer's expenditure figures include outstanding warrants.  However, if the entity issues their own warrants and informs the county about the issued warrants at a later date or only when redeemed, add the FYE outstanding items (or difference in outstanding items between entity and county) and subtract the prior year outstanding items (or difference between entity and county).

Open Period items - we would normally expect the entity's open period to be the same as the County Treasurer, in which case no reconciling item would be needed.  But if the entity's open period is different than the Treasurer (which would be defined by policy), add the FYE open period expenditures (or difference in open period between entity and county) and subtract the prior year open period expenditures (or difference in open period between entity and county).
										

Scott DeViney: This cell will be highlighted if not equal to the reconciling item for revenues		

Scott DeViney: This cell will be highlighted if not equal to the reconciling item for revenues		

Scott DeViney: This cell will be highlighted if different from total interfund eliminations for revenues.		

Scott DeViney: Include all expenditure, other financing use and nonexpenditure amounts other than 588.80 (negative prior period adjustments, which is included as an adjustment to beginning cash and investments) and 584 (investment purchases, which is excluded from financial reporting).		

Scott DeViney: Differences can only be one, or a combination, of the following:

(A) Misstated financial statements.  A positive amount indicates that expenditures are overstated; a negative amount indicates that expenditures are understated on the financial statements.

(B) Reconciling items that were not identified and included.  For example, it is typically cost prohibitive to identify and include corrections of errors where money was deposited and then refunded and NSF checks (both of these situations would lead to negative differences).

(C) Auditor mistakes in any of the inputs or reconciling items.		

Scott DeViney: Describe any known misstatements and input the affect of the proposed correction (a negative correction if the FS are overstated and a positive correction if the FS are understated).		

Scott DeViney: Differences can only be one, or a combination, of the following:

(A) Misstated financial statements.  A positive amount indicates that expenditures are overstated; a negative amount indicates that expenditures are understated on the financial statements.

NOTE: a misstatement in expenditures will relate to a corresponding misstatement in either beginning cash, revenues or ending cash (assuming the statements foot).

(B) Reconciling items that were not identified and included.  For example, it is typically cost prohibitive to identify and include corrections of errors where money was deposited and then refunded and NSF checks (both of these situations would lead to negative differences).

(C) Auditor mistakes in any of the inputs or reconciling items.		

Scott DeViney: If this amount is different, it implies either the auditor entered incorrect figures from the County Treasurer report.		

Scott DeViney: Enter the total Deposits in Transit (undeposited receipts) as of FYE for all accounts.  This number should be available from the entity's fiscal year end reconciliations.

NOTE: RCW 43.09.240 requires that deposits be made within 24 hours of receipt, unless an exception is granted by the treasurer to allow deposits once per week.  For this reason, deposits in transit should not be very large.

Deposits in transit represent cash received by the entity and therefore included as revenues for financial reporting, but not yet reflected on the county treasurer.  Deposits in transit therefore need to be added to the county treasurer to reconcile to financial reporting of the ending cash balance.		

Scott DeViney: Enter the amount of other positive reconciling items (other than deposits in transit) from the entity's fiscal year end reconciliation.		

Welty, Danae (SAO): Welty, Danae (SAO):
2020 payroll clearing		

Scott DeViney: Enter the amount of other negative reconciling items from the entity's fiscal year end reconciliation.		

Scott DeViney: We would expect that imprest, petty cash and change funds are reported at the authorized balance on the GL.  All activity from imprest, change and petty cash funds should be reflected in the entity's other bank accounts as money is deposited or expenditures reimbursed to bring the funds back to their authorized balance.  All such accounts should be able to be reconciled to the authorized balance at all times.  For this reason, we wouldn't need to obtain statements or do counts - just add the authorized amount to the ending balance.

See BARS Part 3, ch 3, section C for details on our expectations regarding these types of funds.		

Scott DeViney: Other potential reconciling items may include:

County Treasurer errors - the County Treasurer may make errors in accounting for District funds.  We would normally expect that any errors would be identified by the District and corrected prior to FYE.  To the extent that County Treasurer errors are not corrected by FYE, the auditor will need to add a reconciling item to correct the Country Treasurer amount.  The most common errors made by the County Treasurer relate to interfund transactions, bond issuances and refunding bond issuances.

Open Period Expenditures - we would not normally expect any open period items, since we would expect the special purpose district's open period policy to be the same as the County Treasurer's, meaning that any open period expenditures should already be reflected on the County Treasurer's report.

Outstanding items - we would not normally expect any outstanding items, since the Treasurer's report should reduce cash when warrants are issued and any other bank accounts used by the entity should only be imprest or transmittal accounts.										

Scott DeViney: This cell will be highlighted if different than the total from the "Revolving Funds" tab.

If this amount is different, it implies an auditor input error or that the District is not reporting the authorized balance of revolving funds.		

Scott DeViney: If this amount is different, it implies either the auditor entered incorrect figures from the financial statements or that the financial statements do not foot.		

Scott DeViney: Describe any known misstatements and input the affect of the proposed correction (a negative correction if the FS are overstated and a positive correction if the FS are understated).		

Scott DeViney: Differences can only be one, or a combination, of the following:

(A) Misstated financial statements.  A positive amount indicates that cash & investments are overstated; a negative amount indicates that cash & investments are understated on the financial statements.

NOTE: a misstatement in ending cash will relate to a corresponding misstatement in either beginning cash, revenues or expenditures (assuming the statements foot).

(B) Reconciling items that were not identified and included.

(C) Auditor mistakes in any of the inputs or reconciling items.		

Scott DeViney: We would not normally expect any reconciling items for bonds outstanding, although there may be reconciling items for County Treasurer errors or any bonds issued apart from the County Treasurer.				$   - 0		$   - 0		$   - 0		$   - 0

																				





County Treasurer Statement

		Totals for All Funds		

Scott DeViney: The formula sums up the appropriate cell for each row where the column A text matches, which is why it is important you don't change the titles in column A ("Beginning Cash & Investments", "Increases", etc), because that's what the formula is based on.						INSTRUCTIONS:

		Beginning Cash & Investments		$   10,416,665						* Obtain County Treasurer statements for each month of the fiscal year and input beginning cash & investments, increases and decreases by fund.

		Increases

Scott DeViney: Increases to cash include all credits to BARS accounts 31X - 39X, excluding 384 (investments matured).

If the County shows debits and credits by account, negative revenues (that is, debits to revenue accounts) should be included on in the increases line (as negative amounts) or else also accounted for on the summary tab as reconciling items (netting).		$   12,577,417						* If cash and investments are separately reported, combine these for the beginning and ending balance and exclude 384 / 584 (investments purchased / matured) amounts

		Decreases

Scott DeViney: Increases to cash include all debits to BARS accounts 51X - 59X, excluding 584 (investments purchased).

If the County shows debits and credits by account, negative expenditures (that is, credits to expenditure accounts) should be included on in the decreases line (as negative amounts) or else also accounted for on the summary tab as reconciling items (netting).		$   12,333,028						* Input bonds outstanding, issuances and redemptions under the "Bonds Outstanding" section.  If the Treasurer reports this in multiple places, combine them for this section.

		Ending Cash & Investments		$   10,661,055						* Delete whatever templates you don't need.  To add room for another fund, COPY the template and insert copied lines below and on the Summary tab.

																																Amounts per the Treasurer's Summary Report for December 2021

		County Treasurer Fund		January		February		March		April		May		June		July		August		September		October		November		December		Period Total				General Fund		Increases		Decreases

		90912 - General Fund																														Warrants Redeemed				1,499,075.05

		Beginning Cash & Investments		9,619,283.82

Welty, Danae (SAO): Welty, Danae (SAO):
Amounts taked from Jan Treasurer statement, 110 (cash & investments) plus 180 (temp investments)		9,619,283.82		9,619,283.82		9,619,283.82		9,619,283.82		9,619,283.82		9,619,283.82		9,619,283.82		9,619,283.82		9,619,283.82		9,619,283.82		9,619,283.82		9,619,283.82				Vouchers Payable				168,785.70

		Increases																								11,577,211.44		11,577,211.44				Accrued Wages

Welty, Danae (SAO): Welty, Danae (SAO):
Agency withdrawals		

Welty, Danae (SAO): Welty, Danae (SAO):
Amounts taked from Jan Treasurer statement, 110 (cash & investments) plus 180 (temp investments)																																6,458,842.34

		Decreases																								11,303,882.43		11,303,882.43				Accrued Emp Bene

		Ending Cash & Investments		9,619,283.82		9,619,283.82		9,619,283.82		9,619,283.82		9,619,283.82		9,619,283.82		9,619,283.82		9,619,283.82		9,619,283.82		9,619,283.82		9,619,283.82		9,892,612.83		9,892,612.83				Accrued Taxes

																																Custodial Accounts				2,166,874.84

		90916 - Debt Service Fund																														Real and Personal Pro		9,602,801.32

		Beginning Cash & Investments		100,127.50		100,127.50		100,127.50		100,127.50		100,127.50		100,127.50		100,127.50		100,127.50		100,127.50		100,127.50		100,127.50		100,127.50		100,127.50				Private Harvest Tax		5,668.56

		Increases																								1,626.23		1,626.23				Leasehold Excise Tax		11,972.93

		Decreases																								171.25		171.25				GEMT Ground Emerg Med		101,455.79

		Ending Cash & Investments		100,127.50		100,127.50		100,127.50		100,127.50		100,127.50		100,127.50		100,127.50		100,127.50		100,127.50		100,127.50		100,127.50		101,582.48		101,582.48				State Mobilization		17,704.11

																																EMS		56.00

		90915 - Capital Projects																														Other Govt Contracts		11,157.78

		Beginning Cash & Investments		50,695.96		50,695.96		50,695.96		50,695.96		50,695.96		50,695.96		50,695.96		50,695.96		50,695.96		50,695.96		50,695.96		50,695.96		50,695.96				Other Intergovt Servi

		Increases																								994,586.50		994,586.50				Ambulance & Emergency		126,842.22

		Decreases																								1,026,977.65		1,026,977.65				Investment Interest		31,845.62

		Ending Cash & Investments		50,695.96		50,695.96		50,695.96		50,695.96		50,695.96		50,695.96		50,695.96		50,695.96		50,695.96		50,695.96		50,695.96		18,304.81		18,304.81				Space & Facilities Re		80.00

																																Cont and Donations - PR

		90914 - Rolls Up to GF																														Other Misc Reveneue		5,621.45

		Beginning Cash & Investments		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69				Operating Transfers I

		Increases																										- 0				Medical Insurance				773.80

		Decreases																										- 0				Office/Operating Supplies				38.70

		Ending Cash & Investments		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69		58,175.69				Other Supplies

																																Gen/Auto/Errors & Omm

		90918 - Rolls Up to GF																														Bank & Credit Card Se				5.00

		Beginning Cash & Investments		588,382.39		588,382.39		588,382.39		588,382.39		588,382.39		588,382.39		588,382.39		588,382.39		588,382.39		588,382.39		588,382.39		588,382.39		588,382.39				Registration & Tuition

		Increases																								3,992.80		3,992.80				Registration & Tuition

		Decreases																								1,996.40		1,996.40				Other		1,662,005.66

		Ending Cash & Investments		588,382.39		588,382.39		588,382.39		588,382.39		588,382.39		588,382.39		588,382.39		588,382.39		588,382.39		588,382.39		588,382.39		590,378.79		590,378.79				Misc Intergovernmental				14,987.00

																																Operating Transfers Out				994,500.00

		ERROR:#REF!																																11,577,211.44		11,303,882.43

		Beginning Cash & Investments				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increases																										- 0

		Decreases																										- 0

		Ending Cash & Investments		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0



		ERROR:#REF!

		Beginning Cash & Investments				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Increases																										- 0

		Decreases																										- 0

		Ending Cash & Investments		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0



		BONDS OUTSTANDING

		Beginning Bonds Outstanding				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Issued																										- 0

		Redeemed																										- 0

		Ending Bonds Outstanding		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0







Revolving Funds

		Purpose:		To list all revolving funds as of the end of the fiscal year, which are added to bank balances when determining total cash and investments.

		Note:		The general ledger should always show these funds at their authorized balance.

				See BARS Part 3, chapter 3.8.8 for details on revolving fund requirements

		Type

Scott DeViney: Indicate the type of revolving fund, such as Petty Cash, Change Fund or Imprest Checking.		Revolving Account Name		Custodian		Authorized Balance		Auditor Notes





















								$   - 0





http://www.sao.wa.gov/local/BarsManual/Documents/GAAP_p3_ImprstPetCashCngFund.pdf






