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State Auditor’s Office Budget  
Key issues 
 

 

The State Auditor’s Office is fiscally responsible and returned close to $3 million in the current 

biennium. That level of savings was largely driven by COVID-related cost reductions, achieved by 

temporarily halting or delaying audit work and other accountability services. Continuing to operate  

at such reduced budget levels would result in significantly less accountability work in the state.  

The total cost of our independent, objective audits of state spending is consistently less than  

one-hundredth of a percent (0.01%) of the funds audited. 

Under the governor’s proposed furlough-driven budget reductions, urgent auditing, cybersecurity  

and performance auditing work would be decreased.  

Accountability is more essential now than ever. The state spent 31 percent more in federal funds in 

fiscal year 2020 than in the previous year. This $8 billion spike in funding is mostly due to the federal 

Coronavirus Aid, Relief, and Economic Security (CARES) Act, as well as state-funded relief efforts. Those 

public funds must be audited, and will require at least 4,200 additional hours of work by SAO. Funded 

through the Audit Services Revolving Fund, audits of state agencies would have to be reduced due to 

furloughs at a time when they should be increased.  

The Governor’s proposed budget results in a net loss of audit funding at the state and local level. It 

requires furloughs of all state staff, including SAO auditors. Because SAO bills governments for audit 

work, fewer available auditors mean fewer billable audit hours and less funding for vital accountability 

work, reviewing expenditures of emergency funds at the local level. In other words, fewer billable  

hours means an actual loss of locally-generated revenue to the agency and do not result in any  

savings to the state.  

Audit costs for local governments would increase. Professional staff and overhead are the primary 

expenses for SAO and are primarily funded through the Municipal Services Revolving Fund. Billable 

hours generate the revenue needed to fund salaries and benefits. If the number of each auditor’s 

billable hours are reduced by furloughs, the hourly rate charged to governments would have to increase 

to maintain adequate audit staffing. Furloughing billable staff will result in an unfunded increase in costs 

to local governments.   

Fewer cybersecurity reviews of state agencies and local governments could be conducted. Funded by 

the Performance Audits of Government Account, these audits help government improve the security  

of critical information systems and must be conducted by trained auditors, who would have reduced 

availability due to furloughs. Furloughs would reduce security audit resources at time when the state  

has been unusually impacted by cybersecurity concerns.  
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