
 
 

 TOP ISSUES, 2021  
Cybersecurity Awareness  
We’ve always taken data security seriously, but the breach of one of our third-party 
vendors reminded us that cyber incidents are an ongoing threat for everyone. We’re 
committed more than ever to help local governments and state agencies improve their 
cybersecurity. This includes a new cybersecurity specialist position in the Center for 
Government Innovation to give our clients the latest guidance and tips for preventing 
attacks. We also are looking for the best way to exchange data with our clients, and we 
should have a solution soon.   

Data Sharing Agreements  
SAO supported a new state law (SB5432) requiring data sharing agreements for  
all state and local governments exchanging sensitive information, including audit 
information. These agreements clarify roles and responsibilities, and help ensure  
all governments are meeting standards. We proactively implemented data sharing 
agreements on July 1 for all active audits. As of Aug. 1, more than 1,500 clients had 
established DSAs with our office.  

Audit Billing Rates  
Starting Jan. 1, 2022, the hourly billing rate for local government audit work will 
increase to $116. However, the hourly rate for auditors in travel status will remain  
at 75 percent of the applicable hourly rate, and fraud investigations will continue to  
be billed at $210 per hour. Also, starting July 1 of this year, our Office began billing 
$165 per hour for Clean Energy Transformation Act and Energy Independence Act 
engagements. While SAO was able to maintain a flat rate for two years, the 2022 rate 
adjustments will account for operational costs and legislative changes made this year.  

Federal support spending 
The $1.9 trillion American Rescue Plan Act of 2021 and a potential infrastructure 
package mean another wave of federal funding is headed for state and local 
governments. We are adding staff support to plan for this additional audit work,  
and we’ll be publishing a series of Audit Connection Blog articles on key topics  
relating to federal funding audits. We also want to hear whether you have any 
emerging issues or areas of concerns in the federal programs.  

Available SAO Resources 
The Center for Government Innovation has a wealth of resources for our clients.  
Some of our new products include a buying and bidding guide for helping 
governments comply with state procurement laws, a cash receipting guide for  
helping governments manage and safeguard cash receipts, and checklists for  
verifying annual report accuracy. To learn more, visit www.sao.wa.gov and click the 
“Improving Government” tab. Your SAO program manager is your main liaison for 
addressing any emerging audit issues or providing training at upcoming conferences.  

http://www.sao.wa.gov/
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